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ASSETS

CurrentiYear PriorlYear
1 2 3 4
NetlAdmitted
Nonadmitted Assets Net
Assets Assets (Cols.N1m12) AdmittedlAssets
1. BONASI(SCEAUIEID)......couveerreerneerneesseesereeseesseessseesssssssseessssessssessssssssssesssssssssssssesssssssssmnsssns | sveessmeessseessnnes 3,208,940 | ... [ e 3,206,940 | ..oovvvrrrernnne 3,212,109
2. Stocksl(SchedulelD):
2.0 PrefermedIStOCKS. ......cvueecriciecriri ittt ettt ssseenies | seninesies st | nerineniessesnesnneens | e (U RN
2.2 COMMONISIOCKS. .cccveuvvverecveesrsseesssresssessseessess st sesssssesss s ssesssesssssssssssssnssnes | sosstesssssssssessssssssnesssnsens | oneessssesssssssessssssssensnnes | ooeeesesssnsessesssesssssessnns (U R
3. Mortgagelloansionireallestatel(SchedulelB):
BT FIFSHENS ..ot [ sttt [ sttt | b (U RN
3.2 OtherthanfirStIIENS. ........ccvuruucreiiecririeireerisesie et sst s s snsesssennee | eestnessessissssenstesseenstessenes | sessnessessessssesstsesssesiessenns | sereemseessnnssenenesssenseenens (U RN
4. Reallestatel(SchedulelA):
4.1 Propertiesloccupiedibyithelcompanyl(lessi$.......... 0
ENCUMDIANCES)......ourvericisisceistese st st s s b st s s s b s s ssse s sessssssessenss | nevssssessessessssinssessssssessenss | cosssinssessosssesesssssesssessessns | sesesssessesnsssssssssessenssesns (01 O
4.2 Propertiestheldiforithelproductioniofiincomel(lessts.......... 0
ENCUMDIANCES)......ouvvericisissistesesie s stess s s st ss s sse s ssse s nssessssssessenss | sesssssessessssesssssessssssessnnss | eosssinssessasssesesssssssssessessns | sesessessesnsssssssssessenssnsns 0
4.3  Propertiestheldiforisalel(lessD..........00BNCUMBIANCES).......c..criverrvrereieisessissesssenes | cervrissssiesssssssssesssssssssensss | oesssssssssssssssssssssssssnnss | cosssssssesssssssssesssssssnns (01 RN
5. Cashi($.....27,214,538,0Sch.IEIParti1),icashiequivalents($.......... 0,
Sch.IE0Parti2)iandishortitermiinvestmentsi($.......... 0,ISCH.IDA).......oveerrererreireieeressseseiinns | covrisnsesienins 27,214,538 | ...ovoeeerersereisesnenns | e 27,214,538 | ...coovvvvrrnne 13,090,323
6. Contractloansi(includingds.......... OIPTEMIUMINOLES)....evererereeceeereeseieeeseeseeseessseessssesseseses | sevessssssssseesssssssssssssessnnes | ceseesmsssssssssessmssssssnsssssesss | sessessessessnssnsssnsssssaneeens [0 RN
7. Otherlinvestediassetsl(SChEAUIBIBAY)..........cccvcueveeereeeieee e estes e sessesssenss | soresiessssessesissessesessissssnnes | eeseesissesissessesissssessssssinss | ereesessessessesessessesessesenes (01 R
8. ReCEIVADIEIOMSECUIHIES.......courvuiercieiciie st | ceretenine it seseeniaes | sersiesisssee st sisestnenies | cerenesserineseesieesssenseenens (U RO
9. AggregatelwritelinsIforiNVEStEAIASSES..........cvucve et sessss e s | eresssessesenssssssssesesnead 0 ] i [0 [, 0
10. Subtotals,lcashiandlinvestediassetsi(LINESITIOI9)..........corvurrerreererrreieriesesiseiesesssssesesens | ceveas 30,421,478 [ oveeeeiriieieeeenl0 | . 30,421,478 | . ....16,302,432
11, InvestmentiincomelduelandlacCrUued................vvumreereremeeeriereeesseesmssesnsessssesssssssesssens | eeseressessseeseneessaes <L OUORTOROPORRIORN IFUVSPPORPORRTORROROOY (1 < (N ISP 47,500
12.  Premiumslandconsiderations:
12.1 Uncollectedipremiumsiandlagents'ibalanceslinicourseloficollection............cccceveveers | covrvrrrereviernnas 2413146 [ .o | e 2413146 | oo 5,645,562
12.2 Deferredipremiums,lagents'lbalanceslandiinstallmentsibookedibutideferred
andinotlyetiduel(includingl$.......... OlearnedIbutiunbilledipremiumS).........ccceveveeernns [ orrmrnrnreeinrnininiins | e | v (01
12.3  AcCruediretroSPECVEIPIEMIUMS. ......c.cviueieeiirertesetestese s ssssse s seses s sesssssesns | sosesisssssessessssessessssissesnsss | vessssissesinssssessesssessessesinss | seesssssssessessssessessesesenns 0
13. Reinsurance:
13.1 AmountsireCoVerablelfTOMITGINSUTETS. ..........wwecerimemmeersresseessessssesssensesesssesseenes | eesseesssessssessssnessssssssessins | sesssmsessnessssssssmeesnsssenses | sesneessesmmssessssssessend (U RN
13.2  FundslheldibyloridepositediwithlreinSUredICOMPANIES. ........vvervrrerrerrerrerrrrnrieiseernnsens | eeereisssneineessisnsssssssssessnnes | eersersssnssmssseemsssssssssesesens | sessesessesmsenssssssessenseens (01 R
13.3 OtherlamountsireceivablelunderireinSUranCeICONITACES. ..........cocuuurvummreererereriererienes [ eermeersesmmesssnenissssinesiins | sesssmnessessssssseesssssenses | eesneessesmmenessssnessend (U RN
14, AmountsireceivablelrelatingltoluniNSUrEIPIANS...........ovvrervererrirerreeeieerneieseesesisessseesssseess | eereessesessssssesmssnssnsssssesens | rresresnssersssssessnsssssessesnns | snsesmsessnsenssnnssessssssnend (01 R
15.1 CurrentifederallandiforeignlincomeltaxirecoverablelandlintereSttheron............cccvoveeies | covveerieeisicsisiesesiieies | eveeereresessesessesssesinnes | cvevesseeesissessssssessesseead (01 R
15.2 Netldeferr@IaXIASSEL...........cvuiurriiiiirieriiieritiee ettt | estne s siensesessessissnines [ sessnesiessesesiensesenieesisenies | ceriemseenineste s nseeneas (U RO
16.  GuarantyfundsireceivablelorONIABPOSIL. .........ceveeeeereriereiese et ssss s ssssessesssssnses | ceresiesissessesessesssssssessssenss | veressiesesinsssessnssssesssssssinss | oesesissessessesnsessesesesnes (01 R
17.  ElectronicldatalprocessinglequipmentlandiSOftWare............euweeerinienreisenneenseneresneenees | eereeneesessnseeesnsissesssssesens | reenmesssinsesssesssssnssessesnns | sonsesssessmeenssnsssessssssnend L0 RN
18.  Furniturelandiequipment,lincludingthealthicareldeliverylassetsi($.......... 0. | e | e | eeereesieesre s snes (01 R
19.  NetladjustmentiinlassetsiandiliabilitiesidueltolforeigniexChangelrates.........ocrerrreerereines | corrermererneieernsinsinsensseens [ reereensnrnsieinsnsiesenes | s (01 RN
20. Receivablesifromiparent,isubsidiariesiandiaffiliates...........ccccvevveeeiiiiereiiriereeieie s | e sssssseses | eesreseseeesssssessssssesinses | cvevirsessesisssssssssessesssed 0
21. Healthicarel($.....333)landiotherlamountsIreCeIVaDIE. ............ccc.uervveeevveeriiecieesisesisisssssnins | coveeesiessssesssesisenens 333 | e 333 | o 0
22, OtherlassetSINONAAMILEA. ........cc.evrrurrirrrirrerrieieie s sssssssssessessenssnsns | sessssssssssssessessnsssssssssessenes | eessssmssessmsssesmssssssnssassesss | sesssssessessmssssssnssessenssnens (0
23.  Aggregatelwritelinsiforiothertthanlinvestediassets.............vevriererreniernereeiisessseeessses | ereresisseenenns 1,227,811 | oo (V1 I 1,227,811 [ 1,559,191
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected
CellIACCOUNtSI(LINESITOMON23).......covverreerrreesreeseeessreseneesessseesssssssssssssssssssssmnsssssssssssssnsss | cesesssneesssnes 34,070,435 [ oo 333 [ 34,070,102 | .ovveerveernen 23,589,187
25. FromiSeparatelAccounts,iSegregatediAccountsiandIProtectediCEllIACCOUNES...........cceveens | cevcirirriieiieieeireseieiieees | coveriesiesse s senis | eevesiessesine e seesse s (01 TN
26. TOTALSH(LINESI240ANAI25).........vorevcereerrreerereseeessseessseesseeessasesssesssanesssessssesesssssssassssasssssesesns ....34,070,435
DETAILSIOFIWRITEIINS
0901, oottt rees s s sttt | wereenne et snes s nnntnstee | eetsenesssnsst s st enssennnns | sereeesseensenss e nentseend (U
0902, ..ottt Rt | ittt | cebeenes ettt | stseness s (U R
0903, oottt Rt | wereennt et snes st nstnne | eetsenessensst st st enssennnns | seseeesseessenss e eentseend (U
0998. SummarylofiremainingiwritelinsiforiLinel9UfromIoVerfOWIDAGE..........cc.ccuurvvervevveereirrereeiereins | eeveeiesieiresie s O [ e (01 OO (01 OO 0
0999. Totalsl(Linesi09010thrui09031plusi0998)I(LINEINADOVE)........vuririeeieeicresiessieissesiesssissserens | crerssessessssesessesseseseesad 0 ] e (O R (O 0
2301, RiSKISNArEIRECEIVADIE.........cvvuurverrirciierirerriseeieesiseees st esssssessenssn | resenessineessnens 1,227,811 [ oo [ v, 1,227,811 | oo 1,546,388
2302. ASOIRECEIVADIES.........covuererrrerrrereeseeesseessseesss s sssseess st st ssssssssss st ssssssssssnesssssses | woseessseessneessnsesssssssssesssnns | eessesessmssssssssmnessnssssnsssnns | seseessessesssnsessssssseess (1 12,803
2303, e R | cernsne et | eetrenes sttt | serenessenne e 0
2398. SummarylofiremainingiwritelinsiforiLinel23fromIoVerfloWIDAGE. ......cc.rvreeeerrurrerrereereesrnreees | reereereerreeseereeeseesesnennnd (0 (0 O (01 TR 0
2399. Totals(Lines23010thrui23031plusi2398)I(Linel23[above)........c.oveveeerecnsieessicesiessicssccreei [ o 1,227,811 [ oo, (O I 1,227,811 | oo 1,559,191
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LIABILITIES,ICAPITALIANDISURPLUS

CurrentlPeriod PriorlYear
1 2 3 4
Covered Uncovered Total Total
1. Claimsiunpaidi(lesss$..........0reinSUranCeICEABA)..........cucurrermmmcreerrriieresiessssseesinees | ceeressissseesens 18,850,097 | ...veomerirrerereineeiseniennes | e 18,850,097 | ..oovevrrirennn. 7,255,890
2. AccruedimedicallincentivelpoollandIbOnUSIAMOUNES.........c..c.cuivivrerreieieieieisissessssssnnes | crersisssessssssesssssssessesissens | esiesssssssessssssesssssessssessssss | sressessessessssesesssssessssessed 0 | oo
3. UnpaidiclaimsladiUStmMENntIBXDENSES. ........ccvivirireriereieiseeieie ettt sse b s s ssasbenns | sessssssessssesesssssessssesesssssaes | ebesessssessssesesessssessssssesessns | seresessssesesssesessssesesnnes 0
4. AggregatelhealthlPOlICYIIESEIVES. .......c.ccveveieicirie sttt st ssssns | ebessssessesssssses st ssbessessssens | esessssssesssssssessssesssseseses | arissessessesissessessssessssessed 0 | oo
5. AQQregatellifelpOlICYIIESEIVES. .......cvvveveeieieres e tes s sessss s s s sssssessssasanss | sessssessessessssesssssssnsssssssnsns | sresssesssssesssssssestessesessesnss | sesessesssssssssssssessesesessesan 0 [
6.  Property/casualtylunearmnedipremMiUMIIESEIVE. ........cvviverrierererseiessnssessssessessessssessessssens | srsessssssessssssesssssssssessssens | sessssssssssesssssssesssssessssessesss | sressessessessssesesssssessssessed (0 TR
7. Aggregatelh@althICIAIMIFESEIVES..........cccvviriirereisieriecie sttt ss s beses | sessssesessesesessssssessssesesssssses | ebessssssessssssesessssessssssetessns | seesassssesessssesessssesesnses 0 [
8. PremiumslreceivedliniadVance. ..o sissssssesesesenss | cesineesssiesinees 1,736,531 | oo [ e 1,736,531 | oo 3,156,328
9. GenerallexpenseSIAUELOMACCIUBA. ..........coevvvevereeeeiecieeseeeesseses et ssse s ssessssesanss | evessessessesssesssnss 86,175 | .ot | cevveievieseeess s 86,175 | .oovererereierein 129,606
10.1 Currentifederallandiforeigniincomeltaxipayablelandiinterestithereon
(includingl$.......... OlonirealizedicapitallgaiNSI(IOSSES))........cvierereiriieeieeieeeeesieereseseses | ceterieieiesssssesessesesessesenns | seeiesesessesessssssesesesesessseses | sevessesessesessssssesessesesssnns 0 [
10.2 NetldeferredIaXiability......... oottt ees st stssssesseness | estessesssessessassassssssessanssesnns | sesessessnssssnssessasssessnssassens | sesessessnessessesssssansssssessans [0 U
11.  CededireinsurancelpremiumSIPAYADIE. ............cccivireueviieriereietsieeeesesere e tsssebesssesesssssesens | essaesessssesesssssesssesesssssaes | sebessssssesssssesessssessssssesessns | seresesessesesssssesassesesssean 0 [
12. AmountsiwithheldlorlretainedforthelacCOUNtIORIOTNETS.........c...cvuurereriririirierieirinerinirienns [ et | eseersiessesseseeesiesseensenes | cesessseseessessnesessesenees [0
13.  RemittancesiandlitemsINOtIAOCATEM. ... | et | et | e (O PR
14. Borrowedimoneyl(includingl$.......... Olcurrent)landiinterest
thereont$.......... 0n(includingg$.......... OUCUITEINE). ...ttt st sssstns | estssssssssesssssessssesssestnstns | sesssssanssssssasssssssessssssanssns | siesssessssnssesssesssenssensseness [0 OO
15. Amountsidueltolparent,isubsidiariesiandiaffiliates..............ccceerrereresrrsierieeeseeeeereens | cevveveveeseeseneenes 4,241,409 | oo | e 4,241,409 | .....cocovvvvinene 1,734,200
16, PaYaDIEIOMISECUNIES. ... vvurveeereercerieee ettt ees sttt ssestas | Sressessesssessessessenssessestessanes | fretsessmsssssssessessnsssssessenss | sessessanessssessessasssessessnes [0 T
17.  Fundslheldiunderireinsuranceltreatiesiwithi($.......... 0
authorizedlreinsurersiandi$.......... 00UNAULNOTIZEAINBINSUIETS).......cvevvreereeicreisseseeisirenss | coresesessesesssesesssssssssssses | evsesessssssssesssssssssessssesess | sveessssessesessesssssssssssssesens [ T
18.  ReinsuranceliniunauthOriZedICOMPEANIES............ccoevivieriiiereieieies s sssessessssensens | esessessessessssessesessssssssessses | sresssesssssessssssessessssessesnss | sesessesssssesssssssessnssssassesan [0 RSO
19. NetladjustmentslinlassetsiandiliabilitieSIdueltolforeignIEXChANGEIFALES. ........cvvrvrrrerreriins | orrrrrreeieiseissirnresssesiessnnes | reeeesmssssssssssssesssssesnssesss | ressessesssssessessasssessessanes [0 U
20. LiabilitytforlamountsiheldiunderiuninsurediaccidentlandlhealthIplans.............c.cueviieies [ ereiriirinieieseesieseinnes | ereississssssesssesssssesesssseses | sessssessessessssessesessssessens (0 R
21, Aggregatelwritelinsiforiotheriliabilities(includingl$.......... OUCUITEN).. e veeeereeeeeeieeeeseees | ceseesnessnssnesnenes 2,749,070 | oo (O] 2,749,070 | oo 4,754,191
22, TotallliabilitieSI(LINESITHOI2T).......ccuurverceerrersreesserrienisreseessssesssesesssessssseessssensssssseens | seesssesssnesssncns 27,663,282 | ..oooovverrierieeiinin [V I 27,663,282 | ..coovvvverrennn. 17,030,215
23, ComMMONICAPIAIISIOCK. .........evveieriereicie ettt sens | eveessnaenaas )9, GO XXX ooteeiviieieienes | v 1,000 | oo 1,000
24,  PreferredICapitallStock.........ccvveiercieieice et | enrernnienee ). 0, GO IR XXX otreteirrreiiees | reveeierisssssssesssssssssesssssnses | sessssssssssessssesessessssesesnns
25.  GrosslpaidiniandicontribUtedISUIPIUS..........c.cvvvercveieeeeieisiee et sessessessessnaes | eveessssenees )9, GO R D00 GO ISR 12,682,036 | ......cccvvveeee 10,882,036
26, SUIPIUSINOLES. ....o.verererereesserieeessesiseeissss sttt sntnesens | onresseenes ), 9.9, TR ISR XXX ooeevierirnnes | v 11,168,341 | oo 11,168,341
27. AggregatelwritelinsiforiotherithanispeciallSurpluSIfuNds.............ovewereeeeereennerneeneeneeneinees | ceererennenns ) 0.9 GRS B 9,99, GO [T (01 TR 0
28.  UnassignedifundSi(SUMPIUS).........cc.eveveevereerieeeseissseressesesssess s sssssssessssssssssessssessessnns | svessssenses ). 0, G U D 0.0 U U (17,444,557) | ...oovvverrrnn (15,492,405)
29. Lessltreasurylstocklaticost:
29.11L.....0.0001sharesicommoni(valuelincludediiniLinel23§.......... 0. | e XXXoooeeeiveens | v XXX ootetetirereenns [t | oo
29.21.....0.0000shareslpreferredi(valuelincludediiniLingl241$.......... (1) SUSUUUURRRURURRIUI (OO .0, SO [T XXX otietriiieiinns | eererieiieiesissesessssssssessssesees | aessssssssssssssesssssessssessssanes
30. Totalicapitallandisurplusi(Linesi230tol28IMINUSILINEI29)..........coveevrrerrieerresieeiieseersseesiens | evrrereeenees )9, GO R )%, 0 GO [P RRo 6,406,820 | ......ccccoevnnene. 6,558,972
31. Totallliabilities,Icapitaliandisurplusi(Linesi220andI30)...........c..ererererrrmmereeerermsneeessnenernens | coneeesneeees ), 9.9, SRR (R D 0.0 O [ 34,070,102 | ...oovvrvernvnn. 23,589,187
DETAILSIOFIWRITE(INS
2101, PremiumiTaXIPayabIE..........ccvueeriiririeiiiieeseieisiseiseese et ssssssssssessssssesssssssessssns | sssessssessesesssens 1,029,193 | .o [ e 1,029,193 | .o 628,321
2102, UNCIAIMEAIPTOPEMY......oourevurirreirerieeeesesiseesiesi i ssss st sssssssssssnns | soeesseesssesensssssnes 88,031 | .ouvorerierererirnreienrienees | e 88,031 | .o 109,108
2103. PayableltolStatelofITENNESSEE. .......cvivreereereiciee ettt s ssssses s e | svessssesssesnsanes 1,831,846 | ..o | e 1,631,846 | ..covvvverirnen 4,016,762
2198. SummarylofiremainingiwritelinsiforiLinel210fromIOVErfIOWIPAGE. ........oevvvrerrriierriieiieieis | crreiieieeieieieissssse e (0 U (01 TR (01 TR 0
2199. Totalsl(Linesi2101ithrui21030plusi2198))(LIN€I210aD0OVE)..........ccoveerereirieerciereresicisniene | cvvrsresieernianens 2,749,070 | oo [ I 2,749,070 | ..o 4,754,191
2707, ot | crirensies ), 9.9, TR IR XXX tvirevivrerrins | verereeeisesiesmnesssessnens [ seesisesessssiesssessssesseeneons
2702, et ettt nnens | esnetessenns ). 0, SO IR XXX otvtrireinereinee [ reevenesneeseessseenenesseeensinnns | sereessinsenssessssesesssenesesnenes
2703, oot | eriseneees ), 9.9, TR ISR XXX vteevierinees e | eroeesssesssssssesssesseeseseens
2798. SummarylofiremainingiwritelinsiforiLinel27fromioverflowlpage. ........eceeeeereereeneeneeneens | orerreeneens ) 0.9 CHUIINY R 9,90, GO [N (01 RN 0
2799. Totalsl(Lines12701ithrui27030plusi2798))(LIN€I271aD0VE)..........cccvercrerrrisrsrirsrseeesserenes | cerrerenennes D09, SO [ D00, ST [ R (1 I 0
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYear PrioriYear
1 2 3
Uncovered Total Total
1o MEMDEIIMONTNS. ...ttt ettt a et ss s s teses e ts s ssesesesssensntenns | aeverersesanaees D00 S SO 6,771,156 |...cccevvrerrnn. 5,101,318
2. Netipremiumlincomel(includingl$.......... OononihealthlpreMiumIiNCOME)..........cevverreveeieeiieieieseisetesiesesens | eveeseiesnns XXX eeeviernens | v 177,614,932 | oo 118,814,844
3. ChangelinlunearnedipremiumireservesiandireservelforiratelCredits.............coumierirrierrerierrieieeeesseieisens | cvevereneans XXX ivievirieiirieens [ eeiieiesiese et ssssessens | sresssssssss e ssenann
4.  Feelforiservicel(netlofi§.......... 0IMEAICAIIEXPENSES)......ecvvvrvireieieieer ettt ssenes | sensesessesnes XXX iveririeiiriaen e ssssessens | sresssssssssesssses e sssse s ssessns
5. RISKITBVENUE. .....coverieieiiri et | seaeseeniensees XXX ttirrirrinneen | v | coeeessii s
6.  AggregatelwritelinsiforlotherihealthicarelrelatedirEVENUES...........c.cuecvivieciiiececieie et ssvenes | vvteseiesnes ) .0 SO
7. Aggregatelwritelinsiforiotherinonihealthirevenues
8. Totallrevenuesl(Linesi2itol7)........

HospitallandiMedical:

9. HoSPItal/MEAICAIIDENETLS. .......c.eveeiieeiiieese ettt nse s | srebsessnssnsesesensestes et st snsentens | erentessensesnnresnse 81,137,578 | oo 54,188,737
10, OtherIprofESSIONAIISEIVICES.......c.cuivevieceiiereieieieeetee ettt ettt es bbbttt bs et st bes s sessssssebasssses | bebssnsessssstesesssnssssesesessssesenans | sebesessnsesssssesens 80,020,637 | ...ooovvrrrrcrernen 54,773,198
11 OULSIABIMETRITAIS. ..o | Hebb bbb | Hbtbe bbbt bbbttt | cebsesb bbb
12, Emergencylro0mMIaNAIOULIOMAIEA. ..........cueieieeireiiieiieieissiei et sse et ns st ssessntens | 2bsstessnssessssesssssnssssensessntessnssns | sssesessessessesessessnssessssessssansanses | sesessstessessesessesssssessssessnssnsanses
13, PIESCIIPHONIATUGS.....cvvveiectiieetetes ettt ettt b st se b ettt s st eb st e st e sessssebesessnsessssebess | 4ebessssesssetesessssessssssebessnsssssans | sessesesassesesassssssessesesassssesesseses | srebesesnsesssssesessesessssnaetesstenas
14, AggregateiwritelinsiforiotherihospitallandIMEdICal.............ccovreieiiieirieeee s | etessssessesss s ssssenas [0 TN {0 T 0
15.  Incentivelpool,iwithholdladjustmentsiandibONUSIAMOUNLES............c.c.ccieiieiiiecre ettt se e sesees | ererssessssesesessssessssssesessssessnses | senseresssessssssesesessesesssssesesseses | sostesessmsessssssesessesesssnsesessssenas
16, SUDLOAII(LINESIIHONTS)......ouverreerrersiriieisri ettt | eesisesess et sese st (U S 161,158,215 | w.ovvorerrecrenne. 108,961,935
Less:
17, NEtlrEINSUFANCEINECOVEIIES.........ouverierciseiisiie i isi ittt bbb nes | S48t | fbstb s nbe bbbttt | sbbesb st
18.  Totalthospitallandimedicall(Lin@SIBIMINUSIT7)...........vverrermremiecieerineessssiseessssesessesseessssssessssessssesssens | eessssessssssssessessssesssssssons (U 161,158,215 | ...cvvvvvrnne 108,961,935
19, NONTNEARNICIAIMS........oovviieiieiiii bbb s | Seds bbb bbb | Hbsbb s bs bbb bbb | sebiess bbbt
20. Claimsladjustmentiexpenses,fincluding$..........00coSHICONtAINMENIEXPENSES. ........ecuurerrermrreemeeerireressnees | werseereernssssssessisssessssessses | seessesnessssesssnnee 1,989,895 | oivivieenireereenen 867,225
21, GeneralladminiStrativVEIBXDENSES.............uvcererrirrrrrrrriserisesisnsssseessrssesssensssssssesssessssssesssssssesssssssssssens | sosssnnssssnsssessssssssnnssnessnnenes | oneennnesseenennenes 18, 193,435 | v 11,184,141
22. Increaselinireservesifortlifelandiaccidentiandihealthicontractslincluding$.......... 0

iNcreaselinireSErVeSIfOrIIFEIONIY)..........ceveveirrereieee sttt ettt s s sssssessssssnans | sbsssssssssssssssssesnsnssssessnsessssses | ssssessessssssssssessnsssssssessnsassanses | sssssssessessnsessesssssessssesssssssneas
23.  Totallunderwritingldeductionsi(LiN€SI18IhrOUGhI22)...........ruervrerirnireieieiseissssseesssessesssessessssssssssssssssssnes | sesssssssssssessessssssessassssssnssns [ I 180,901,345 | oo 121,013,301
24.  Netlunderwritinglgainior(loss)I(LiNESIBIMINUSIZ3)..........cvurerreerrereeesresssreseesessesesessessessssssesssssssssessmsssssnens | ssssessassssesns XXX irerereennennes | vensenenesesseseneens (2,356,579) | cooovrverrernrnnranens (1,205,221)
25.  Netlinvestmentiincomelearnedi(ExhibitlofiNetlinvestmentliNComMe,ILINEITT).........c.cceverevriereeeieiseeeiesiesines | ceverssssseesessesessesssessssesssssssnes | sessessesessssssessssnses 279,551 | e 178,058
26.  NetlrealizediCapitaligaiNSIOMI(IOSSES). ... wcrererrurrrrerrerrereessressesessessasssessessessesssessessessssssessassssssssasssnsssssessess | assssssessssssessesesssnssassessessasssess | sesessanssessossassasssnssensansansssssanes | seesssssessansansssssssssnssssssssessasens
27.  Netlinvestmentlgainslori(losses)l(LiNESI25IPIUSI2B)............cuererrmmererrereriersereseresemessessesssessesseessesssenseseeses |_eesessssessssssessssessnsesssssessseees (O O 279,551 | oo 178,058
28. Netigainlori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered

E I 0)i(amountichargedioffi$.......... 0] vtneeereeeseee ettt | eessess ettt sttt | Hieetsenet sttt et st bsents | sebess ettt
29.  AggregatelwritelingiforlotherinCOMEIOIEXPENSES...........crvrerrrerrereererseseesesssssressssssssesssssssssessessesssssessessesses | sesssssassssssessessssssessassssssnssn (0 {0 0
30. Netlincomelori(loss)lbeforelfederaliincomeltaxesi(Linesi24Iplusi270plusi28IpIUSI29)...........overereerrerrernienes | cevrrereeereenas ) 9.9, GO I (2,077,028) | ..o (1,027,163)
31.  FederallandiforeigniinCOMEMaXESINCUITEM. ........c.rrerrrerererrermrsrsereseesesssseseasessesssssessessssssnssessesssssssssensssssess | ssssessasssseses XXX teieiirsirieries | eersiisssissssessssssssssssesessssssnns | sresssesissesessssssessssesessnsssesansens
32. Netlincomel(IosS)I(LINESIB0IMINUSIBT).......c..evurvrrruieereerreeeeeeeeseeeeeeneeseesseeset e seees e eeee s eesessanssessansansanens | seesesssssnenns ) 0,0, GO [ (2,077,028) | ..o (1,027,163)

DETAILSIOFIWRITENINS

0601, RISKISNATEIFBVENUE...........coueiviieniiiiiciici bbb sssnnes | sssinssannesnes XXX | v 929,834 | oo 993,236
0B02. ...ovoceeereeeeee et Rt | rsene s XXX cvtviereinerirnnee | ceveerimessiesinssssessssessisesessns | seseesssensssesss s
0B03. ..ot eesese s R | eeseene s XXX vevievenerirnnee | eevnerimessissesssssssssessssesessans | sesseessenenssesssesssessesssessseens
0698. SummarylofiremainingiwritelinsIforlLinelBifromIOVErfOWIDAGE. .........covveverereeisieriere et sesseessaenes | eeresiesensnes XXX veirvevevees | v (0 I T 0
0699. Totalsl(Linesi06010thrul0603IplusI0B98)I(LINEIBIADOVE). .......c.cveerreireriirisieeseiseessiessissssesisesesssesssnsssessssans | sensessnsnsanes DS O SR 929,834 | oo 993,236
0707, oo rese s | eesnent et XXX cvevievereemnnee | cevneerimmeessesssesssssssesssessssns | sseeessesesssesssssssssesssesssenens
0702, oot eerse et es s es s R e RE e snnnntessnns | eesnentnnnenas XXX rvvteeererernnee | eeenmeesmmeeesseesssesssasssessssssssns | ssseesssmnssssssssssssnsssssssssssssnnes
0703, oottt R RS R | eeseene et XXX cvvvieeererminee | cevmeerimeessesssesssesssesssessssnns | ssseesssenesssessssssessssesssessseens
0798. SummarylofiremainingiwritelinsIforlLinel7ifromIOVEMIOWIDAGE. ........cverrrrerrerirnrrnsisreseesssesseseesessesesessessessns | cressesseseeens XXX eeirireinensinees | v 0 | o 0
0799. Totals(Linesi0701thrul07030plusI0798)I(LINEI7IADOVE). .. .. cvuerererresresreressessessssssessnsssssnsssesssssnsssssssssnsssssees | esesssssaseseens XXX | v {0 0
TA0T. ettt sS85 | H8ee R R R R Rt nens | eesEeee st ee s ees s ennes | eest s nR ettt
72O OO OO PSPPSR
TA0B. RS S RS E R R R R R R R R | Riee Rt Rt | s s ene Rt nens | eees st
1498. Summaryiofiremainingiwritelins(foriLinel14ifromioverflowlpage
1499. Totalsl(Linesi14010thrui14030plusi1498)I(LiNEIT4IADOVE). ... ucerererrerreissesseseessirseessesseseessnessessnssnessssssssssssens
/2 OO PP OO FOTSOT TP OTOTRSTT PUSSOT ST STRTPTSOTTY DO
2 OO OO PP OO FOTSOT OSSP OTOTRSSRTE PUSSOTO RSO ETSTPTSOTON DO OO
4 OO OO OOl OT PO OO OO RTSURTE PO PP ETOTORTOOTIUTON DO RPN
2998. SummarylofiremainingiwritelinsIforlLinel29fromIOVEIOWIDAGE. ......veurvrrerrerrerrerrireeereeseeseesnsessesessssesssseses | sseesessesssessessssssnssessesssssnens (0 S (0 I O 0
2999. Totalsl(Linesi2901thrui29030plusi2998)I(LINEI29TADOVE). .......rveurerrererrueseeseeseissesssssseseessnssesssessesesssnsssessnssnes | ssemsessssssessesssssssssssssssssssens [0 S 0 | e 0
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STATEMENTIOFIREVENUEIANDIEXPENSES](Continued)
1

CAPITALIANDISURPLUSIACCOUNT

CurrentlYear

2
PrioriYear

33.

CapitallandisurplusIpriorIrePOrNGIPEIIOU. .......cv.eviveiiiicieecte ettt es s b bbb b e s bt es s eb et s s sessnaebenan

GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34,

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Netlincomelorl(I0SS)IfTOMILINEI3Z..........ovevriieeriesetseees ettt sttt b s s s s s sttt et b s bt en s e sttt s e see bt es e bensananes
ChangelinivaluationibasislofiaggregatelpolicylandiCIaiMITESEIVES. ........ovrurerremresreneresreressesessessssssessessesssssssssesssssssssssssssssssssssssssssnsns
NetiunrealizedicapitallgaiNSIANAIOSSES. .........c.cvirireiireriierere ettt et et s s s bt s et s s st es st b s s b en s b b s e s en s b s s snaenas
ChangelininetiunrealizediforeigniexchangelcapitaligaiNIorI(IOSS)..........cuviirrrrierereisese sttt s s s sssanes
ChangelinINetidefeIMEANCOMEIAX. ... ....vererrirrrrerisreseeeirere e sseseessssssess s sssse s s s ses e ss s ss st ee st ss s snen
ChangelinINONAAMILEAIASSELS. .. ....uurvureerereriseinrisieie et essse et ssse sttt s sttt
ChangelinIUNAUNONZEAITBINSUIANCE. ..........cuurereerrerereeseiseeeeseesesssese s ssessesssessess st s st ess s s ee s ess s s st ees s s en s nst st
ChaNGEIINIIEASUNYISIOCK. ... cvereee ettt st s sb st en st nnis
ChaNGEIINISUMPIUSINOES. ....v.veoveoreeresresseseseeseessessesesessessssssesseesessssesessssesssessessessassanssssessessssssessssssssnssesssnssnssnsssessnssessessessssssessessesssnssessns
CumulativeleffectiofichangeslinlacCoUNtiNGIPINCIPIES.........c..uurvururerrereeerereereeseeeseeseseeeesesesseesess e ee s ss e sss st en s st st ensensansan
Capitalichanges:

AAATPIANIN. ...t est s8££
44 2(TransferredfromiSurpluSI(StOCKIDIVIAENM).............rurrerrerireeriereeeeeeeeseeese et ss sttt sttt nnans
A4 T rANSTEITEAMOISUIPIUS. ... e rvrereereeeeseeseese et es s ess s st es s ss s s ss e s 28 eeEs 8522582 RE bbb sr et
Surplusladjustments:

A AMIPIANIN. ... eseereesecee st
45.21Transferreditolcapitall(StOCKIDIVIAENG)..........c.cvivireieiieicieieete et sttt bbb
45, 30TransferredifrOMICAPILAL..........ccvuerieriereieeiees ettt ettt bbb bbbt b s bbbttt
DivIdeNASHOISIOCKNOIAETS...........oourieeririiieiieii et
AggregateiwritelinsiforigainSIorI(I0SSES)INISUIPIUS. ........cuvuevireciiseieesiesete ettt s sttt b bbb bbbt b st ses b aes
NetichangelinicapitallandiSurpluSI(LINESIBAROIAT)..........cuvveveereeiieeieiseeseie sttt ssse bbbt s bbb en s nenn

CapitallandisurpluslendiofireportingIperiodi(LiNEISIPIUSIAB).........c.evrveruriiieireisseiies ettt

......................... 6,558,972

......................... 4,885,079

........................... (152,152)

......................... 6,406,820

......................... 1,673,893

......................... 6,558,972

4798. SummaryiofiremainingiwritelinsforiLin€l4 7ifromIOVEMIOWIDAGE. ........uururrurrerrereisresireeeeesesseesssessass st sees ettt ensnen

4799. Totalsl(Linesi47010thrul47030pIusi4798)I(LINEMATIADOVE). ... rurrursrereisesssesesseesemssessesssesse s e sesssesees st ees s ses et ens s sestens s sse s st sssssssnens




Tennessee Behavioral Health, Inc. - East Region

BHO TennCare Operations Statement of Revenue and Expenses

For the Quarter Ending December 31, 2004
Report 2A

Member Months

Revenues
TennCare Capitation
Risk Share
Investment (Interest)
Other Revenues

Total Revenues

Expenses

Mental Health & Substance Services
Inpatient Psychiatric Facility services
Inpatient Substance Abuse Treatment and Detox
Outpatient Mental Health Services
Outpatient Substance Abuse Treatment and Detox
Housing/Residential Treatment
Specialized Crisis Services
Psychiatric Rehab and Support Services
Case Management
Forensics
Other Judicial
Pharmacy
Lab Services
Transportation
Medical Incentive Pool and Withhold Adjustments
Occupancy, Depreciation and Amortization
Other Mental Health and Substance Abuse Services
PCP and Specialists Services

Subtotal
Reinsurance Expense Net of Recoveries

Less:

Copayments

Subrogation

Coordination of Benefits

Subtotal

Total Medical and Substance Abuse

Claim Adjustment Expense

Administration *
Rent
Salaries and Wages
Contributions for benefit plans for employees
Payments to employees under non-funded benefit plans
Other employee welfare
Legal fees and expenses
Medical examination fees
Utilization management
Certifications and accreditation
Auditing, actuarial and other consulting services
Traveling expenses
Marketing and advertising
Postage, express, telegraph and telephone
Printing and stationary
Occupancy, depreciation and amortization
Rental of equipment

Outsourced services includes EDP, claims, and other services

Books and periodicals
Boards, bureaus and association fees
Insurance, except on real estate
Collection and bank service charges
Group service and administration fees
Reimbursements from fiscal intermediaries
Real estate expenses
Real estate taxes
Bad Debt Expense
Taxes, licenses and fees:
State and local insurance taxes
State premium taxes
Insurance department licenses and fees
Payroll taxes

Other (excluding federal income and real estate taxes)

Investment expenses not included elsewhere
Write-Ins

Total Administrative Expenses
Total Expenses

Net Income (Loss)

! The ASO fee Administration expense breakout is assumed based upon current sub-contractor's expenses.

Current
Quarter

1,490,933
41,887,809

0
126,968

42,014,777

9,021,176
611,586
12,285,846
994,532
3,585,293
1,713,817
571,710
7,594,912

128,459
951,881
746,754

38,205,967

38,205,967

418,878

213,347
2,356,279

(2,438)

6,956
277,937
41,875
2,466
192,529
802,554
38,791
(1,451)

6,430

8,014

837,756

4,781,043
43,405,888

(1,391,111)

Year to Date
Total

2,981,973

80,955,624
0

155,011

0

81,110,635

18,552,600
1,315,330
20,182,698
1,633,753
7,442,606
3,406,468
1,136,360
15,020,717

164,605
1,894,331
1,298,816

72,048,284

72,048,284

809,556

408,312
4,578,319

13,929
506,651
97,638
22,346
323,771
1,146,324
64,433
14,306

11,102

12,100

1,619,112

8,818,341
81,676,181

(565,547)
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CASHIFLOW

Currerlt[Year PriorﬁYear
[ICASHIFROMIOPERATIONS
1. Premiumsicollectedinetlofireinsurance [N IS 178,303,850 | ..ooovevevirrienee 118,990,300
2. Netlinvestmentiincome... .328,367 .225,567
3. Miscellaneouslincome
4, Totall(LINESITIIOUGNIB)........reerrrereriereriseesieresssessseees sttt bbbttt ssnnnnsnns | eebieesssnsnssnessanes 178,632,217 | oo 119,215,867
5. BenefitlandllosSIrelatedIDaYMENES..........cccvivcieiiieeeieetes ettt sttt bbbt et s st s st es s s senssnsesansssentenes | cussssssessssinsesnsas 151,072,356 | .ooocvverererernnnns 112,946,368
6. NetitransfersitolSeparate,iSegregatediAccountsiandiProtectedICEIIACCOUNLS.............cvucueueeieitecieieee et s et bsssessessas | eeseestessesss s ssss b b s ssssssseses | cbssinssesseesaesses s bens e sae st st saens
7. Commissions,lexpensesipaidlandiaggregateiwritelinSiforIdEAUCHIONS. ...........cveverereierrerrireieinsiee s sssssessesssssesssssesssnssessens | essessssssssssessnens 15,231,833 [ .o
8. DividendsIPaidItOIPOICYNOIAETS. .......ccuveiureiiiiesersiiise ettt es s s st nses s an s st ssnsensassns | snsebnssssessesssentes e bebessessebensnss | siesassessesansessessesensen s s sansessnnas
9.  Federallandiforeignlincomeltaxesipaidi(recovered)s.......... 0lnetlofitaxionicapitaligaiNSI(IOSSES). ... wururrererrerrereererereereeseeseesnrenens | cermsssssssssssssssssssssssssssssnssssssssass | sessssssssssssessesasssnssessessanssssssssas
10.  Totall(Linesi5throught9) B [ 166,304,189 | ...cvvvrcriererirs 112,946,368
11.  Neticashifromloperationsi(Linel4iminusiLinel10) 12,328,028 6,269,499
ICASHIFROMIINVESTMENTS
12.  Proceedsifromiinvestmentsisold,imaturediorirepaid:
121 BOMGAS.....cvereveeaeieeriee s ee st Rttt | ebsennt st 600,000 | ..ooovverrerrrieeiinn 2,600,000
122 SHOCKS. ... eeeeeeeieeie ettt skt tes | bt be bbbt | ettt
123 MOMGAGEIIOANS. .....cvcvieiiet ettt ettt bbbt aeare b bbb sae s b b en bbb e b e bt en st b et e bt es s e b benb e b b sn s et e bensebebensesebesaebebesbebebesaetebestess | nebebessesesessesetessssesessesetessnsetenses | sresebissetesssesess e be b s b esan b banes
124 REAIESTALE. .......veveeercii ettt bRttt | ceretet ettt | ettt
12,5 OtherliNVESIEAIASSELS. .. ....vvvereeerrircriss sttt sttt ennes | onesssses e es st st ennntas | sessseee st

12.6 Netigainslori(losses)lonicash,icashiequivalentsiandishortitermiinvestments

12.7  MisCEllan€OUSIPrOCEEAS. .........cvveeeerericre ettt

12.8 Totallinvestmentiproceedsi(LiNESIT2. 10012.7)......c..cvevvieerieiieieiieiseiesiesesree e sssessessssssesssssssesssssesssssssesssssssesssssssessessssssssnenss | sessessesssssssesssssnersens 000,000 | i 2,600,000
13.  Costloflinvestmentslacquiredi(longitermionly):

131 BOMAS....everveeseeeesie sttt Rttt | Sbiennt e 603,813 | oo 2,610,868

1312 SHOCKS. oo rvureeeerietsste it tree et s e st st s s s et e8RS £ SRR A e ns s st stensennn | Hesnntessensanssnstentenssessessnsansannss | seresentens et sttt ns st s

13,3 MOTEGAGEIIOANS. ... ...cveieiicteiiiicite sttt sttt bbbt sttt s st ettt s st st s s s s sansentans | Htesissantesiesstestassesansensestesantentes | netetiessetest ettt st et na s

1314 REAIESTALE. .......veeveercrii ettt Rkttt | Hbrenit ettt | ettt

13.5 Otherlinvestediassets

13.6 Miscellaneouslapplications

13.7  Totallinvestmentslacquiredi(LINESIT3. 1HOIT3.6).......cceurreerreiieieiieetese ettt sttt sr st bns

14, Netlincreasel(decrease)linipolicylloansiandipreMIUMINOTES..........cwurerrrererresrernreeerseseessesseeseesssessssssessesssssssssessassssssessssssssnssessessssssnsss | ssssssnssnssesssssmssessesssessessssssnssens | nesssssessssssessessnsssnssnssessensnssnssns
15.  Neticashifromlinvestmentsi(Linel12.8ImiNUSILINESIT3.70ANAITA)........c.cvuiveeieieireie ettt sb st ssssessessssas | esbsssaessssssesesnssessseseess (CRAIC) I IO (10,868)

IICASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES

16.  Cashiprovidedi(applied):
16.1 SUIPIUSINOLES, ICAPIIAIINOLES. ... eoerereirciceees et iee ettt et s bbbttt st enbensnn | £retsestessesssssseesantestsessnssnsnntansss | sesessnssassanssessne st enssess st s e ntes
16.2 CapitallandipaidiiniSurplus,leSSIHrEASUNYISIOCK. ........c.rvrreeirrierieiestesisssse sttt ss st s st nsensns | evsessessssssassensaenes 1,800,000 | ooovverererierieiens 1,815,000
16.3  BOrTOWEAITUNASITECEIVE........covueirieeiiei ettt bbb bbb | chssbses e sb bbbt nntae | chbsesbsns bbbt
16.4 NetidepositslonideposititypelcontractsiandlotherlinSUranCEIIADIILIES. ............crvrirreeevririeeee st sssesssnes | crevesssssesiesesse s ssssessessssesaes | eetesnssssesssssesiessssessessstessessesees
16.5 Dividendsltolstockholders

16.6  Otherlcashlprovidedi(@PPHEA).......cccevcveviercrerieee ettt naes

...... 1,800,000 | ...........................1,815,000

17.  Neticashifromifinancinglandimiscellaneousisourcesl(Linesi16.10tol16.4iminusiLinel16.50pIUSILINEIT6.6).......ocurvrreerenrereermeeneeneinns
IRECONCILIATIONIOFICASHIANDISHORTITERMIINVESTMENTS

18.  Netichangelinicashiandishortitermiinvestmentsi(Linel110plusILingl1SIPIUSILINGELITT7).......c.ocvvvuereereretieie e ieesiesisssessssss s seeseens | eveessesssssessessaenas 14124215 | oo 8,073,631

19.  Cashlandishortltermlinvestments:

19,1 BEGINMINGIOMYEAN.........covucveiieieiicie ettt sttt bbb bbb bbbttt s s s st b sae st ensaesansanns | ebtesssssssnssessansans 13,090,323 | ..o 5,016,692

19.2  Endofiperiodi(Linel18IpIUSILINEITS. T). ..uuriueucirresiirirssscssresiesns e sess s sase st snsssssns s | enssssesnesssessessenns 27,214,538 | ..o, 13,090,323

Note:lISupplementalldisclosuresloficashiflowlinformationiforinonicashitransactions:

2o X o) Povvvvoomvooo— [ |
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ANALYSISIOFIOPERATIONIBYILINESIOFIBUSINESS[(GainlandiLosslExhibit)
1 2 3 4 5 6 7 8 9

Total

Comprehensive
(Hospital
andiMedical)

Medicare
Supplement

Vision
Only

Federal
Employees
Health
BenefitiPlans

Title
XVIII
Medicare

Title
XIX
Medicaid

10

Disability
Income

LongiTerm
Care

12

Other
Health

13

Other
NonlHealth

© o NS GoAEwWDN =

-
—

NetIpPreMIUMINCOME. .......covivereeeeieii ettt bbbt s s
Changelinlunearnedipremiumireservesiandireservelforiratelcredit...........c.coeerriivrrereerenrernnns
Feelforiservicel(netlofi$
RISKITEVENUE........oucviieveicte sttt sttt
AggregatelwritelinsiforiotherlhealthicarelrelatedireVenues..............ccrueeeereeeieeereeeereeeeeeeees
AggregatelwritelinsiforlotherinonihealthicarelrelatedireVenues...........ccoevvereveirerervsrveneenn.
TotallrevenueSI(LINESITIOIB). .......ccvvervicrereiiieiee ettt bbb
Hospital/MediCallDENESItS............cveviiiieicse s
Otherlprofessionaliservices
OULSIABIIETBITAIS. ...ttt
EmergencylroomiandioUtIOfIarea............courerieerenreremrensessissisisseisssessssssesssssssessssssessesssssnssns
Prescriptionldrugs........ccoeevecveeceeveveseee e

AggregatelwritellinsiforiotherlhospitallandimediCal...............coveerrenrereenrenereirneseseeese s
Incentivelpool,iwithholdladjustmentsiandibonusiamounts
Subtotall(Linesi8itol14)
NEtIreiNSUrANCEIIECOVENIES. .........vveveiiirerevietsitei ettt s
Totallhospitallandimedicall(LinesI15IMINUSITB).......c.cvrverrerriieerireissieriesseissies e sssssessnees
NonThealthICIIMSI(NEL).........ccvieeieiiiceeeec et
Claimsladjustmentiexpenseslincludingl$.. (Olcosticontainmentiexpenses.
GeneralladminiStratiVEIBXPENSES. ..........cervereercreriree sttt
Increaselinireservesiforiaccidentiandihealthlcontracts............coeuerrrerrermreneereseseisese e
IncreaselinireservelforilifelCONtraCtS...........cceiveicreie e
TotallunderwritingldeductionsI(LINESI17HOI22)........c.verererrererrreeeseersiseeseesessesssesseesnesesssesseees
Netlunderwritingigainiorl(loss))(Linel7iminUSILINEI23)...........c.ruererreeeeerieieereerereereeereeecirsneneenes

.. 177,614,932

....178,544,766

...... 81,137,578
...... 80,020,637

...... 180,901,345
......... (2,356,579)

...180,901,345
....... (2,356,579)

0501.
0502.
0503.
0598.
0599.

SummarylofiremainingiwritelinsiforiLinel5fromioverflowlpage
Totall(Lines105010thrul05030plusi0598))(LINEISIANOVE).........cveeveeereiierciesee et seserenneas

0601.
0602.
0603.
0698.
0699.

SummarylofiremainingiwritelinsiforiLinel6fromioverflowipage
Totall(Linesi0601ithrul06030plusi0698)I(LINEIBIADOVE). ... rerrvereresreeessneseeseessreseeseessessesseseenas

1301.
1302.
1303.
1398.
1399.

SummarylofiremainingiwritelinsiforiLinel13fromIoverflowlpage. ......ccocvveeveecvereereeeeresierenens
Totall(Lines113010thrui13030plusi1398)i(Linel13labove)
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTMIIPREMIUMS
1 2 3 4
NetiPremium
Direct Reinsurance Reinsurance Income
LinelofiBusiness Business Assumed Ceded (Cols.1M+012003)

1. ComprehensivVel(NOSPIAIIANAIMETICAI)...........ccociiveiciieiiieiieiies eeteiietc ettt sttt st s e bse b s s st s s s st sb s b s b s bs s s s bt s s bbb s b s s s e et 4 e s s st se b s s b st s s st e ssesenses et ns | 4iessssessessssessesassse s s s bss s se st e s st essessesse | 4ebsstessassessssessessesensessesanbanbessebassesssses | 4bsesssssssassessstes st ssssesse b ssesensessnbansans | sbebsesssssssessesnsassasses st essen s s s bes s banes 0
2. MEAICAIEISUPPIEMENL.......cuveiieeiiteisite sttt ettt s st sstese s4tsessessesssses et essesse s e b essee s s s s s s s s e s s eaE et e 8 ee b e s s s s a8 ee s R8s R e st E e A s 8 e b s 88 s e R ee s a0 s b s ee s b b s st e s s s s b s et enten s snbessessense | 4buetessessessnses et ae s et e st s et enbes s e s e tessensens | Hietiesentessetestes et e s e te st nt et sse s e sestense | ebsesntantessebe s st en s et et st est et et s e sntrets | nesesseRt et et e st ee et ettt s e s 0
3. DBNBAIIONIY.....cecvviectcte ettt ettt ettt et eaebetbtetet e et et bt et e h et e st et e s s e At e bR b e b s e At et At edes e Aebesae bbb e A eees A e A b s AR e A es A e et s AR e AR R e A et s eReba R e b et b e Aeba s A ebe st e sebasaebetes s sebasaes | Hebebesetetsesteteteete st seaebetestetesansebebentats | netetesetesesseaetebeetebesseeesebantebesantetesantess | ebesisiesisistetess et s et te b s etsesetebenaebans | ebsastesnsesetas st s s et et et ent s s e betessnaa 0
4. Visionlonly

5. FederallemployeesSINEalthIDENEASIDIAN.........cccciiveieieeiieis ettt ettt st sttt s s st s et bbb st b e bbb s s e84 s b e bR At et s s e et s R b e s et A s et ssen s st n s baessees | nebenseseesenesee s s aeetast et et essassesentenaesaesees | sbesseststessbesaete bt es et s en s st et et essensans | shebestentnteseet st en b et et st et es et st san s st nes | esbesnsietenees s e st st n et s et st s e tee 0
B THIEIXVIIITIMEGICAE. ... veeveeeeeseeaeeeeeeeseeeeeeseeseeeeees e e eesssesse eeseesessaessesseesessssesessesseeseees e seeseeEeee s eS8 e2E 42 e A o8 428 4eE oL EE e eE e £ 1 e EE e S A8 428 a2 8 4e 2R e SRS 84284428428 H2E 42 A eEE 428 4o R e e eE e e e e EseeEeEseEseesestensses | 2e8eeseeseesessessaessesteesaesaetaeesantnsnssestne | 4eesesseessessessesseesesseeessestsessentessensanssas | £iesseesessessessesseesses e s e st ess e ssestessenssnsss | 28eesessessessastensaestensans e bre st e e s enes 0
7o THIEDXIXIIIMETICAIT. ... evevoveeerecessceiseeese et seessssesis eess e ss st s s RE 8888884888848 18R£8 E bbbttt | eebsen bt sttt 177,814,932 [ .oooecceiecseeesiesinesnnenes | onerieessise st ssssssenins | seeesesess st 177,614,932
B SHOPIIOSS. .. .ueieiveieieciiei ettt sttt a e eeabseasesesa et et s iR bR s s R R R R s S E A s 4 Ree AR SRR SRR SR s s e S A s R A A S e s R SRR bR s AR AR s AR st ee s et et et s s en s s b st bsensees | 4ebnsebsebinestesseaseseste s e tes s nsessebensesiesses | 4bsetststes e tes e s e sae s e s s st ee s st et etessensens | Hhebietinsntesset st ee s e s et st et ses et st sse s st et | enbesset et et et st st sttt tae 0
Q. DISADIEYTINCOME. ...ttt ettt esa et se etabastessssebess e ses s s aebe st s ses s s et e b s sssee s s et b s s A s e s e e b s s AR e 4 et bR s R4 e s s e Ra s e s b et s et s e se b et s st s e A ehe b s et b s e Ae b ssetesssseaebesntasas | Hebsesebissetebessssetistetetessssesaesesetasssesnses | Fessebessetetesasaetetast et et s st ebaetebes s sesebieaes | Sretesasietetssetetesaeteben st et e st et esenaetetesteres | Shebesstetesinaetetest ettt b enb et s st bnee 0
T0.  LONGIEIMICATE. ........vviiieeeeteieieieeie ettt se st a e sssbsbes stsesebessssesessssesessesebes e e sesesebe s e s eses e se b b asseRa e s R e s 4 e s ea e AR e e s e s Es s At o4 e s s e Ea et e b s s ses s se s b e b s e s s e se b et s et s s sesebessnbessesesesassntasas | Hesesessssesesassesessssesesassesessssesesessnsessntes | 4sbebessesesesssetesseseses s sesesaesebesssesesseses | sbesessssesassssesesessesesansesesestesesansetesesteses | sbebessssessesetesestesesseaesebestebes e et bnee 0
T, OFNEITNEAIN. ... ..ottt ises sesassessessessesseess e s ee s s s e s eeEeeE e s s ee s e £ RS ee RS E e A R 0SRR84S R AR E 4R R He SR e SR £ 4RSS ee SRR AR AR SRR e AR eeE s R esEensantaesses | HHEeEEerEfertestesEanstestentsnsanssensantsnssessanssne | nestesienssesiesiestersiestessessostressastensansinstes | eesiesientinsessessensnssnsiestenssestentensanstents | stensensressestantanssentens et ans et ens s s enes 0
12, HealthlSUDLOtAII(LINESITHIOUGNITT). ... e ecie s tiesseeesssenesties | eeesesssses s eessesme e e 4888848040811 $£8 £ RE 4810048 E 080800 E bt | chiens st senetsnnn st 177,614,932 | oo 0 [ e (0 177,614,932
1 (OO 0T OO DO OO OO OO OO P T OPTRORROON 0
TA. PIOPEIY/CASUAIY........o.cviveiieceicveteitett ettt ettt aets etseaetesssseses s saes s saebes s s ses e sebe b s e ses e se s b s seesese s e s b s sees s e s et e s s s ea s aee e b et s e ea b e e e b e st ses s e ee b et et eet s e s et et s et s s aesebesssbessssetebassntasas | Hebeetetisietetessssetnsetetessesetsssetetessssetnnses | destetetsetetetasesteseetetes et etebentetessseetebentes | eretetesietessseaetestetebennetetestetesanantetesteres | crebetestetsieaetetest et et en et et enteben s st benes 0
15.  Totalsl(Linesl120tol14)
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI21CLAIMS/INCURREDIDURINGITHEIYEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiMedical) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth

10.
1.

12.

1.1

1.2 Reinsurancelassumed

. Paymentsiduringithelyear:

Direct.......

Paidimedicallincentivelpoolsiandibonuses...............ccevvevereeiniienennne

ClaimiliabilitylDecemberi31,icurrentiyearifromiParti2A:

3.1
32
3.3
34

Direct.....oocvveeriienn
Reinsurancelassumed

Reinsurancelceded

ClaimireservelDecemberi31,icurrentlyearifromiParti2D:

4.1

4.2 Reinsurancelassumed

Direct.......

AmountsirecoverablelfromireinsurersiDecemberi31,icurrentiyear......

ClaimiliabilitylDecemberi31,lprioriyearifromiParti2A:

71
72
73
74

Direct.....coevvervrenns

..149,564,008 |...

..149,564,008 | ..

...149,564,008 |..

ClaimireservelDecemberi31,lpriorlyearifromiParti2D:

8.1

8.2 Reinsurancelassumed

8.3

Direct.......

Reinsurancelceded

Incurredibenefits:
11.1 Direct
11.2 Reinsurancelassumed

11.3 Reinsurancelceded

114 Net

IncurredimedicallincentivelpoolsiandibonuSES. .........ewrerrerieenrenrennens

AmountsirecoverablelfromireinsurersiDecemberi31,lprioriyear..........

........ 161,158,215 |..ooviciicrnnnnl0 0 |0 |0 |0 01000 161,168,215 |0 crvennnnseniennn0 [0
.......................... 0 [0 o0 w0 [0 crvveremnrennenieneend0 [0

.......................... (O OO 0 I (USROS ROOORR B OOPOROOOROROORY | [FPOTOOOROROOO | w0 e 0 [SPSOOOOOOROOROOR | J OO |

.......................... 0 [0 |0 | |0 |0 00000161,158,215 |0 |0 v i o0

.......................... (O OO 0 I [UOOOPOOROPPOOOR | B OPOURPOOROROROPPPON O I [OOOOOORPOPORPP RO O I OOOOOOOOROPROOOON O I OOOOOORTORPO PP O I OOOROOOPPORPORPOPRPOR O I OOOROOPPOOOOOOOROOR O I OUOOOORPORPOROORPO O I (OOOROOORPOROORPOPRPOR | I [OOOROOROOOPOOROROON | I (OO |
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2AIICLAIMSILIABILITYENDIOFICURRENTIYEAR

. Amountsiwithheldifromipaidiclaimsiandicapitations:

3.1
3.2 Reinsurancelassumed..

Direct

3.3 ReinsUranCeliceded..........ouviereurcrreinereieeerieenieeseesseeseesenes

3 NBL bt | et (0 R (O O (01 I (0 (0 (O R (0 (0 (O (01 I (0 (O OO 0
Totals:

s O =T PO PRSP 18,850,097 |..coeoverrrrrrerris (0 (0 (0 (01 S (O (0] 18,850,097 |..covvverrrereereis (0 (0 (0 S (0 0
4.2 ReiNSUranCelasSUME..........ccuwuueueererremeeneeneereeneeseeseesseneeees | sevseesssessessessssanenns (0 O (0 O (0 (0 O (01 S (O T (0 (0 S (0 (0 (0 O (0 0
4.3 ReIiNSUrANCEICEART. ......covurereerieeeieereeieereeeeisseeesessesestssesesenns | sevsesseesssesessssseneans (0 O (0 O (0 (0 O (0 O (O (0 (0 O (0 T [0 (0 O (0 0
44 NBL e | fensnnes 18,850,007 | ..o (O I (O I [0 I (1 I [ (O 18,850,007 |..oovviiiiiriiieinnns [ I [ I [ I (O 0

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiHospital) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth
. Reportediiniprocesslofiadjustment:
11 DIFEC oottt | entes s s ses e aenend 0 [ et ey | eresresnss e siesens | sesesiessesissesesssesnes | essesessessstessssessensess | sesssesssssesesessesseses | stiesessessesssessessssess | sesessessesssassessnsesenss | eesessessesissesesansentens | sressesessissessessssansanses | srsesessestesesessesenssenas | seressessessesissesesesanes
1.2 ReiNSUranCEIaSSUME............cuevvivereeunireiieiserssieises e sessesssssssss | evsesssssssessesssesens 0 [ et [ erererneissesssssiesienes | erissesessses s siesens | seressessesissesessssesenes | essesessessstesissessessens | seseesessessesesessesseses | stessessessesesessesisssess | sesessestessessstessssesanss | eesesessessssesessnsestens | sessesesssssesessssessesses | sssessstistesesessesnssenas | seressessessesissessesesnes
1.3 ReINSUrANCEICEARA. ..ottt seiens | enressessssesse e senend 0 [ orererreieiesienens [ erenerseissesesssesenes | e sienesns | sessstessesesesesssessnns | ossesessessstessesessessens | sesiesesssssesesastesteses | stiesessessessesessesiassesss | sessssestesessssessesiessnss | eesesessessssesessnsansens | sessesesssssessessssansanses | ansessssietesesensessnssens | sessssessessessssesesesnes
T NBL ettt sans | eevsessen e sees s [0 O (VI (0 RO [0 O (VI O (VI [0 O (0 O (VI (0 O (0 O (VI 0
. Incurredibutiunreported:
2.1 DIMECL....vvveririesiesiesisstse sttt ssssas | senseneens 18,850,097 | ...vvvieieierieriiesienes | eovreesiesssssssssnnssees | ersessssssessessessessessens | sessesssssssssssssessnsses | sessesssessessassessssssenses | eessessnssessessessensesss | ssessesees 18,850,097 | ...vvveeeereieriinienns [ evrresrssissssssssinssens | sovssressssssesssssesens | sesnssssssssssssssssssnsns | sesessessesesessassesn
2.2 ReinsuranCelassSUmed..........ccccveurvererersiieisissseresssiessssssesesessesees | sresessssessssssesesnssens 0 | eoieereeereeessens | ererrriessssssess s | esreessesesessessenes | sreresissesssissesessstessns | sresseseseesssesesessress | sesesessesessssssesessetesins | essesessssesesssensessnseses | siesessstesesssesesestesenns | sresetesesesesssetessstess | seresesiesessssesesesinsesans | ersesesessesesssssnerinetes | sresssessesesssesesanesann
2.3 ReinsUranCelCeAE..........oveivvuevieeiceeeieieiesseisiese s | creveseessssseessssenaad 0 [ et [ eererreisseseissiesiesees | eresuesesssssssesiesens | seresiessesessesesssesenes | essesessesestesessessesaess | sesessessessesessssesseses | stessessessesessessessssesns | sesessestesesessesessesanes | essesessesensesessssentens | seseesessnsesessssensesses | sresestestesesessesensienas | seressessessesesses e senes
24 NEL..oooeecee ettt | eerieniens 18,850,097 |...oovvrrererrrinne (VI (0 I (0 O (VI (O (0] 18,850,097 |...oovvereerereraes (O (0 I O (0 O (0 0
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2BIIANALYSISIOFICLAIMSIUNPAIDIIPRIORIYEARTINETIOFIREINSURANCE

ClaimsiPaid ClaimiReservelandiClaimiLiability 5 6
DuringithelYear December1311ofiCurrent]Year EstimatediClaim
1 2 3 4 Reserveland
OniClaimsiincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred ClaimiLiability
PrioritolJanuaryil1 IncurrediDuring Decemberi31lof IncurrediDuring inlPriorlYears Decemberi31iof
LinelofiBusiness ofiCurrent]Year thellYear PrioriYear thellYear (Columnsl1(+3) PriorlYear
1. Comprehensivel(NOSPITAIIANAIMETICAL). ... ... verererrieireieieieeeee ettt cs s ese s e es ettt e ss e seeb s ses s st enisns | SEetaessessaesastessresantsne et eetssaessnsss | Sbsesuestessaetaessssnetetsseesseessessessesss. | Heseesessaessesseeessseesesestesseessessessants | 4ebesteessesseesessastsessestest et sestessntsnes | sebistsnssassastssssstastneessnssssnnssnes 0 [
2. MEUICATEISUPPIEMENL..........iviicteicteiie ettt bbbt b s 2t b skt b st s b st s et s sets | 4esbsessesastes et essantes st ense s ssesensesses | 4bsetestantesetensesaes st ssessnsenssntessesans | esebesiessesstes e bee s s st et estentessessntens | Sbntesiesaesesse s et ensent et et s ten s s e tnsens | sbessesiesses st es et et n st s s s snd 0 [
3. DBNAIONIY. .....cocvvieceiiecectete ettt ettt ettt et b ettt st b bbb et bbb bR A A b sA b bR R4t e RA b bR A et e st et s st b et esb et et seaebebenbetesansebete | 4ebeetebssesetabstetsaetetesesaebesaetetetanas | nhiesetesetebesnsetensssetasasseaesseaetesanaes | Sbebetesietesastetetestetesessetetestetessnaetess | ebesstesesteteteses et s et etesse et s etebenas | ebesaebessetetesisetes e bebes s e ten et benan 0 oo
A VISIONMIONIY ..ottt bbb b st s a bbb b s e st b ee b b s s bt ee b e b s e s e s b ee s e b s s h b ee A s bR A esR e A et b s st ebaetesesanaetes | nesebebestetesssetebesteteseeaetensebessseaes | Shebetastesesssetetesteses s et ebestebesnsesesa | ebessesessaetebesstessetesess st s seaesasas | Ahetetessesetesesetesseaetebnsetensetesesanaes | sbebesstesasntebet st et s e st et entetessnaed 0 oo
5. Federallemployeesihealthibenefitsiplan
B, THIBIXVIIIIMEGICAIE..........oocveieecreectctes ettt sttt st bbb e s s s e sttt es et s s s bess st sss s sseesessnsansess | avsesssssssessssassessasssssnsessessesssessesas | esietestessesassessssssssssessssssntessesntes | oebessesssssssssesssssssastessssasssssesastanss | sessssessesssssssesssssssessessssesssssessnssnses | sesassessesssesssssssssssssssssesenssesnsas 0 [ oo
7. THEIXIXIIMEAICAIG. .......cvoevecieiecic ettt ettt sttt sttt s b bbb st s e s s b st s s st s b st essensants | anbssssnstnssssbanssnsansans 7,563,045 | ..o 142,000,963 | ...coevrereiereriiereieinns 323,529 | ..o 18,526,568 |.....cccovvveerrererrirernns 7,886,574 | ..o 7,255,890
8. ONEITNEAIN.......eoecvee ettt et b e Ra b A b s b as A S s st SR st st es e b b st sse b s sen s st et enta | edsetetestessetsssestessetnsesaessessntensetas | etstestessetnsessetsesntesseesntantessesantes | oekestessessetssessnnsesantessetestntessetanses | aetessessessstessesantntessesstessansessntantes | setasseriesintesetantantastessnaantntes st 0 [
9. HealthiSUDLOtAlI(LINESITIOIB)........cvureecirrececesciesiee ettt bbb ba bbb s bbbt e b ss s s s b baes | ebsessenssessesessestessentans 7,563,045 | ..o 142,000,963 | .....ooverereririiesisiinians 323,529 | .o 18,526,568 | ....ccoovercrererecienis 7,886,574 | .o, 7,255,890
10, OthEMINONINEAIN. .......cveveeectscieeieieie ettt st s s s8R 8 88 s e e R et ses st en s sses | Hetunssensanssnssnssenssns e s s e st esssessessesss | esbsessnsssnssnsessensnssessesesssessessestes | Hressessssssnssessessonssessessassanssessantensas | ssessasssessessessansanssessansnssnssnssnssnsns | stesssessassnsssssnssnnsnssessessenssnsseses L0
11. MedicallincentivelpoolSIandIDONUSIAMOUNES..........c..euiruririreirieeerireeseeiseeseessesesetsseseesesesesssessseesesesseesesseseesesssssssesessssesssssessesessessess | assessssssssssessssanssnsessessnsessessessnsesns | ooesssensassesssssssensessesssseesnsnsessesnses | nesssessssssssssessessessssesessnssnsassesanses | nesossessessessnsesnssnsssnsesssssssnssensesssses | nessssessesnssssessnssssassessnssssnnsessneas 0 o
12, TOLAISI(LINESIFMONTT)...... ettt eeiiestesteetee ettt ees st tses e ss s ess e ss et s s ses s st ens s ss st enssessessans st snes st st et est st e ssnsssssnnssssessasssnsas | sbsesssstassssssessessssssnsencs 7,563,045 | ..o 142,000,963 | .....oovvereererieieriecineans 323,529 | oo 18,526,568 |....ccoovererirererrnanns 7,886,574 | ..o 7,255,890
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satementasiofDecemberst200toire. 1 €NNEsseeBehavioralHealth,Inc.

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2CIIDEVELOPMENTIOFIPAIDIANDINCURREDICLAIMS

(0000Omitted)
SECTIONIALIPAIDIHEALTHICLAIMSI/GRANDITOTAL
CumulativelNetlAmountsiPaid
YeartinlWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
1.
2.
3.
4,
5.
6.
SECTIONIBIININCURREDIHEALTHICLAIMSIIIGRANDITOTAL
SumiofiCumulativelNetlAmountiPaidlandiClaimiLiabilitylandiReservelOutstandinglatlEndloflYear
YearliniWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
L PO ettt ettt etttk £ SRR R RS R £ R £ R RS ER £ S eSS SRSt s e enes | £ebteeeb st et e bbbttt 11,332 | s 179 [ e 8 | s TA | e
2. 200010ttt R S s £ RR SRR E bbbt es | Shbeebe ettt ettt 116,814 | oo 13,123 [ 1754 | e 329 | e (18)
Bl 2007 et R RS e bbbttt nntne | sebieebe bbb enees XXXttt | e esseieees 126,265 | .ooovercereeeieieieeiee e BA37 | e 368 | s 848
AL 2002.....cee ettt R RS RR R RR bbb | Seenb et ) 0,9, CHRRIIIRS DO XXX erterieinnrierinenins | et 91,929 | oo B244 | oo 82
B 2003t Rttt | sebienb st )., CHRRTIRIRS DO ), 9,9 SRR DR XXX evteviemieeienienes | seeseeeesseeseesssss s sssseseeees 108,934 | oo 6,974
B. 2004 ootttk ettt 1R SRRt R Rtk ettt b et n et entnntens | ensiesssnstenssentsenees XXXivieeresississsisssins | ossissssessssssssenes XXX oereierisiisssisesisenes [ erensssssesssssssnseas ). RIS FUSTROORN XXXttt | cosessssssssssssssssses s essssnssees 160,528
SECTIONICIIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIONIGRANDITOTAL
1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaims(and
YearsliniWhich Adjustment UnpaidiClaim Claims/Adjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.03/2) (Col.120+13) (Col.05/1) Unpaid Expense (Col.[50+071+08) (Col.19/1)

1. 2000.c.ccireieeiensseseineins | e 135,417 | oo 115,635 | oo 254 | e 0.2 [ o 115,889 | ..o, B5.6 | .uurereereeeerieiieeiesteninesienns | ettt | ettt enes 115,889 | oo 85.6
2. 2007 | e 137,878 | oo 124450 | oo 987 | et 0.8 [ oo 125437 | oo, 91.0 | oo 16 [ oo eeeeseieeeiees | et 125453 | oo 91.0
30 2002 | s 101,310 | oo 91,256 | coooieeieieeeeeeeeeies (0L RO (U RN 91,962 | oo 90.8 | oo 124 | | e 92,086 | ..o 90.9
4. 2003 | s 118,815 | oo 108,914 | ..o 1,406 | oo 1.3 | s 110,320 | oo 92.9 | oo 184 | oot | e 110,504 | oo 93.0
5. 2004.......iiiiiisisnne | e 177,615 | oo 142,001 | oo 946 | .o 0.7 | 142,947 | oo, 80.5 | i 18,526 | oo | eresessse s 161,473 | oo 90.9
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U&TEx.[Pt.2CSniAPaid ClaimsHospital & Medical

NONE
U&TEx.[Pt.2CSniBlIncurredClaims/Hospital & Medical
NONE
U&ITEXx.[Pt.2CSnIC(ExpenseRatio/Hospital & Medical
NONE
UGITEX.Pt.2CSn(APaidClaimsMedicare(Supp.
NONE
U&TEX.[Pt.2CSniBIncurredClaimsMedicareSupp.
NONE
U&TEXx.[Pt.2CSnCExpense/Ratio/MedicareSupp.
NONE
U&TEXx.[Pt.2CSn/APaidClaimsDental
NONE
U&ITEX.[Pt.2CSnBlncurredClaims Dental
NONE
U&ITEx.[Pt.2CSnC Expense[RatioDental
NONE
U&TEXx.Pt.2C'Sn/APaid ClaimsVision
NONE
U&TEXx.[Pt.2CSnBllncurredClaimsVision
NONE
U&TEX.[Pt.2CSnC[ExpenseRatioVision
NONE
U&ITEX.[Pt.2CSn/APaidClaimsFed Emp[Health
NONE
U&TEX.[Pt.2CSnB/IncurredClaims Fed [EmpHealth
NONE
UEIEX.[Pt.2CSn[CExpense Ratio [Fed[EmpHealth
NONE
U&TEX.[Pt.2CSn/APaid ClaimsMedicare
NONE
U&TEX.[Pt.2C(SniBlIncurredClaims(Medicare
NONE
U&TEXx.[Pt.2CSnIC(ExpenseRatio/Medicare
NONE

12.HM,12.MS,12.D0O,12.VO,(12.FE,12.XV
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UNDERWRITINGIANDINVESTMENTIEXHIBIT

PARTI2CIIIDEVELOPMENTIOFIPAIDIANDIINCURREDICLAIMS
(0000Omitted)

SECTIONIATIPAIDIHEALTHICLAIMSIITITLEIXIXIIMEDICAID

YearlinlWhichiLosses
Werellncurred

CumulativelNetlAmountsiPaid

[ e

SECTIONIBIIINCURREDIHEALTHICLAIMSIITITLEIXIXIIIMEDICAID

SumiofiCumulativelNetlAmountiPaidlandiClaimiLiabilitylandiReservelOutstandinglatlEndlofiYear

YearliniWhichiLosses 1 2 3 4 5
Werellncurred 2001 2002 2003 2004
L PHIOT et bR RS s AR AR AR bbbttt st e st nsenns | srtensensiessensestansensentensensinnssnsensee | 1YL | errertesssessestesssstessestas st st s siens 179 | o8 | et e 74
2. 2000, ettt ettt n s s nensentensententenses | eessersnessessessesenssessesensensessenss ] 10,8 T4 | et 13,123 | e 754 | e e 329
TR OO OO OR RSP PRPPSPUSTURPR UUSTOPRRRRPSRSRTRREY o, 0. GO OO 126,265 | ovovvovriereerireiseississie e B,437 | oo 368
4. ..5,244 | ...
B, 2003ttt et be AR s bR R e Ae Rt AR s A s e A s ARt n sttt n sttt s et e et seenaenea 108,934
B. 2004 .ottt ettt ettt ettt s s st s ettt ettt baee sttt st et sse st s s ssessensenteessantestnsanssansntnsanesentnsansins | crossessssnsensansssons A urernenrensansasnsensnsans | erneresssensansnsersens XX Kuerrensensensnnssnsansans | crenssssensnsnsesses s XXKurersensensnsnnsensensons | erensessssnsassssrsene s XX Kuertensentansssssnsaneas
SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIONITITLEIXIXIIMEDICAID
1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim ClaimsIAdjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expensellncurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.03/2) (Col.120+13) (Col.05/1) Unpaid Expenses (Col.[50+071+08) (Col.19/1)
1. 2000 | ereerieeses s 135,17 | oo 115,635 | ovoveeevereeeeeeeeeeeieian 254 | oo (0172 115,889 | oo, 85.6 | ovuceeeeeeeerersiteeteciee e ieeiens | erversessesies st snnsnns | eetesens st 115,889 [ .ovoeveeeeeieieeree e 85.6
2. 2007 | e 137,878 | oo 124,450 | oo L A U 0.8 | oo 125437 | oo, 91.0 [ oo 16 | o | e 125,453 [ oo 91.0
30 2002 | e 101,310 | oo 91,256 | ovvveecreieeieressieian 706 | cooveererererreseesiesseinian 0.8 | oo 91,962 | .o, 90.8 | oo 124 [ oo | e 92,086 | ..oooveerrereieierieieiaa 90.9
4. 2003 | e 118,815 | oo 108,914 | oo 1406 | .o 1.3 [ 110,320 | oo (72K N RN 184 [ oo | e 110,504 [ .ovovoeceeere e 93.0
5. 2004 ... | s 177,615 | 142,001 | oo 946 | v [ A 142,947 | oo, 80.5 | .o 18,526 | .viiiereisiesissiesissississiissins | crsesiesssss s seseneneens 161,473 [ 90.9




satementasofDecemberst20toire. 1 €NNEsseeBehavioral/Health, Inc.

U&ITEX.[Pt.2CSnAPaid Claims Other
NONE

U&TEX.[Pt.2CSnBlIncurredClaims[Other
NONE

U&ITEX.[Pt.2CSn(C[ExpenseRatio[Other
NONE

U&IEx.Pt.2D
NONE

12.0T,13
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI3IIANALYSISIOFIEXPENSES
1

2 3 4 5
Cost OtheriClaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent(§......... OtforloccupancylOfIOWNIOUIIAING)......c.vvererrereeinrinrerneisensissessesessessssssssnnes | ceesesesssssssessessssssesnns | eessssesssssmssessmnsnssnnes | sresseressennes 877,003 | .ooeereeeereernrennnnns | cereerneennen 877,003
2. Salaries,wageslandIotherlDENERtS............ccuevvvecreriercreiseee et ses s ssnssenses | everessessssissesessssesnns | serssssssssssssssessessssenss | ceveesesnns 9,833,657 | ..ovvreriereeserieeeens | v 9,833,657
3. Commissions](less[$.......... Olcedediplusi$
4. Legalifeeslandlexpenses....
5. CertificationslandiacCreditationifees...........ccevvevevecreiicieeeeee et eens | cevevesnesessssesiessssesses | covssessesessissesensssesenns | crevnssrsssennees 30,677 [ oo | e 30,677
6.  Auditing,lactuariallandiotherlcoONSUItINGISEIVICES. .........c.cverercrerreiereeiseeieseresiesseressesieis | everesiesesiessesessssssinns | vervessssesssssssesessssenss | ceveesennns 1,121,768 .o | e 1,121,768
7. TraVElNGUEXPENSES. .vouererrerseesresesesesrese s s sssssessessen st essssssessesssssesssessesssssssnssassnssns
8. Marketinglandiadvertising
9. Postage,lexpressianditelEPhoNe. ..o ieisseessesees e sssessessessssssesss | resnsessensessssesssssnssses | sessesssssssssessssssessnsnnes | seneeneunsennd 695,420 | .ooceeerereiereerrrenenens | e 695,420
10.  PrintinglandloffiCISUPPIIES. .......veucvrreerriiieieirinerereiseeeesise e sssesesesssensensaens | oessssssessnesesnssessnees | eeenmesessnnessessmnsenessns | soverenesens 1,465,998 | ... | v 1,465,998
11.  Occupancy,idepreciationiandlamortization...............ccecveeicreiisieieeieeseseesres s | eveeieiesese s | ceerississessessssesesesies | cevesesinnns 138,393 | ..o | e 138,393
12, EQUIPMENE ..ottt s bbb bnns | oebensessebens s s esaeneas
13.  CostloridepreciationiofIEDPIequipmentiandISOfWarE. ..o [ e | ceveeessinssesssssessennes | seesneessissssssssssssesnses | eoessmsensenmssessnssessssns | cesessmssnssesessnssnsen 0
14.  OutsourcediserviceslincludinglEDP, iclaims,landiothrISEIVICES...........cueveeeeereereeireiienns [ et | ceverieeiseiesssessseiiens | crvesisesesiiessssessssinses | seesessessisssessssssessses | coessisssessesssssenssssend 0
15.  Boards,lbureausiandiassOCiationIfEEs..........ccccvcuerirerveiiereiies et sesses | cevesssesesssssesiessssesses | cresressesissiesesssssesenns | cesesesssnnes 23,845 | oo [ 23,845
16.  Insurance,leXCeptiONIrEAIIESIALE. .........cccevveieierercicteicee ettt ssssenes | eveissesssssssesssesenses | ersevesssssessessssessessesies | cesiesssesnssesesssssesinns | essensessssessesesesenenns | sresiesieses s 0
17.  CollectionlandibankISErVICEIChAIGES. ........ccuviuercieieiceiesiesieieitsses e bssssessesssssns | sessesssssessssssesssssssses | sessessssssssessesssssssinss | sevessessessnesns 31,944 | oo | e 31,944
18.  GrouplservicelandladminiStrationIfEES. ..........co.ucvurvevriieieireee e testesse e ssesseeses [ eevestestesssessesssssesies | cevsessesssssessssssssssinss | svessesssssisssssssssssnsss | seessessessenssesssssssnsss | coessesssessessesenssssend 0
19.  Reimbursementsibyluninsurediaccidentlandlh@althIplans...........cc.eeveienerrireneniieieies [ e | e | e | e | oo 0
20. ReimbursementsIfromifisCallintermedianies...........c.ucwerrierrnirimeeinririssrierseesesenens | coevsneeesesseessssessn | eoes
21, ReAlIEStAtEIEXPENSES. .. .ovviivciriee ettt ess s s sessenssens | sesesssssesissessssensesines | esesesssesesssssssesenes | seesissesssesesnessnsenes | cnsesessssnsesesessnnns | aeersssessesesessssannd 0
22, RealleStateaXeS.........covvuuimiiiiniiir s
23. Taxes,llicenseslandifees:
23.10Statelandlocallinsuranceltaxes
23.201StateIpreMIUMIAXES. ......cvvevvserecirrresisese s ssss s es st s s en s ensnsns
23.3RegulatorylauthorityllicensesIandIfEES........c.vuveeeriericveiercerereese e
23 40P AYTONAXES. ....cvvovervsesrrsesssssesessessessse st ss ettt
23.500theri(excludinglfederallincomelandireallestateltaxes)
24.  InvestmentlexpensesIinotiinCIUdEdIBISEWNETE.............ccocveicrecreiee e eeesseseiesiesieiens | eoevesrisssissssssssnnss | ceveiesssesesssisssenses | eeeressssssssesssssseses | coesesesessisssssssssssnns | eeresessesessssssssnsssed 0
25.  AggregatelWritelinSIOMIEXDENSES. ........ceveveirereereeeeeesiseiressssessessssssessssas s ssssssssssssssssssesans | assessssssssssssessnsnse (L) I 1,589,695 [ ..o 0 |0 | e 1,589,695
26. Totallexpensesiincurredi(LINESITIHOI2S5).........veeerrrererrererererreeisnsessseressssssssessssesssssssssesns | consnsssssssssesssssnend (U] I 1,589,695 (a)......19,743,130
27. LesslexpensesiunpaidiDecemberi31,icurrentlyear.
28. AddiexpensesiunpaidiDecemberi31,IprOMYEar. .........vvuvererrrrerereerrirerseeseiseesnseessenssesseeens
29. Amountsireceivablelrelatinglitoluninsurediaccidentiandihealthiplans,lpriorlyear.............. | coeveevevererersnernnns e
30. Amountsireceivablelrelatingitoluninsurediaccidentiandihealthlplans,ICUrrentlyear.......... | coovoieiirisinrissinns | crrisrsssseiseisssssssnees | eonsssssssssssesssssssssesses | oessssssnsssssessesssssssssnss | onsssssessssssesssssansand 0
31. Totallexpensesipaidi(Linesi26iminusi270plusi28Iminusi290pIusi30).............oweevveveerevreres | ovvrerereeereeeaiann [ 1,589,695 |.......... 18,196,866 |........................... 0f..... 19,786,561
DETAILSIOFIWRITEIINS
2501. ClaimsiprocessinglexpenselallocatedifromIParent.............ccocvevivevevierrieiersieee s [ eereseseeseesesesesesenes | eveeseesnns 1,589,695 [...cveviererivievees | e | v 1,589,695
2502, Rttt | cerennteesnn e nnssnnennns | serisenestenss s ensnnes | eeestesss st enssennnnn | eetneessenst st nensnnens | crsnesesese st 0
2503, ettt Rt snnt et | werenntenansesnsensssennnns | seserenestensstnnsnsensssnnes | eeestessssnestnnsssennnnns | eesssressenstenssennnsnnees | cernesssensnnss e 0
2598. SummarylofiremainingiwritelinsiforiLinel25fromioverflowlpage. .........c.eueereenreermeereerees | corvmerneineereeeeeeenad (V1 IO (V1 (01 (1 IR 0
2599. TOTALSI(Lines25010thrui25030plusi2598)1(Linel250ab0Ve)......c.cveiresiirsreesrisssienssins | o) (V) 1,589,695 | ..o (V1 I 0 . 1,589,695
(@) Includesimanagementifeesiofi§........... Ortolaffiliatesiandr$.......... Otolnoniaffiliates.

14
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EXHIBITIOFINETIINVESTMENTIINCOME

1
Collected

DuringlYear

2
Earned
DuringlYear

............................... 116,343

1. U.S.IGOVEIMMENIIDONGS........covvieciieeieircsetes ettt sttt bbbttt bbbt s et s st s bt en b st s sasss st enes
BondslexemptifromiU.S.[tax....
Othertbondsi(unaffiliated)....
Bondslofiaffiliates........
Preferredistocksl(unaffiliated)..
PreferrediStoCKSIOMAMMIAIES. .........cccvvviveeireetee ettt sttt ettt bees
CommONIStOCKSI(UNAFTIALEA). ......c..cvieevcicieie ettt sttt st sttt s b s b sesnenas
CoOMMONISIOCKSIOMAMIALES. .......cvoevveiiieeiecic ettt sttt s et see s s st
3. Mortgagelloans
4. REAIESIAIE.........cviececiiec et R bR AR b R AR bR b bR a bR a e
oS 07 - 17T PO
6. Cash,lcashlequivalentsiandiShortIermMINVESIMENLS. ..........c.cuivirieciieee ettt a e
7
8

DENVAtIVEIINSIIUMENLS. ..ottt et bbb s bbb s bbbt bbb en s bs st s s

v OtNEITINVESIEAIASSEES. ... v reurerresieeeeee et sese et ss st e s
9. AggregatelwritelinSIforliNVESIMENIIINCOME. .........vuurerieeiiererrieeeseesseeise ettt ss sttt nen

..................................... 76,510

T0talIgrOSSIINYESIMENIINCOME. ...t vttt cecteitetetst st est et et st sas et bset et s ssesebessebee e ses et sese s s seaesseses st eh et seses s et et es st en s sesetenentesesnnnsenans

Investmentiexpenses.
Investmentitaxes,licenseslandifees,lexcludingifederallincomeltaxes
LG LT TP
DepreciationionireallestatelandiotherliNVESIEAIASSEES. .........rvuwurrrrerrreerreerreesees ettt es et es e s s R8s s 282 E bbb bbbt
AggregatelwritelinsiforideductionsifromiiNVESIMENTIINCOME. ..ottt sttt
TotalldeductionSI(LINESITIIAIOUGNITS). ... .cuvereeceeereereieretei et ese s bs st ees bbb E £ o8£8R E 28 RE bbbt
Netlinvestmentlincomel(LINEITOIMINUSILINEITB).........c.ruriverereireereeireeseessieesesseseeeeesseeseasessssssseses e ssee e ssees e s ess s ssessess st ees s sessans et essees s s s e esssessessessesssessessassessaness

1503, ettt et b e s b e R AR A A A e RSt bR s e A s SR bR AR R RS AR s e EA R e bR AR e A bR e RS ses e s b AR e A e A e s b st s s bt et e be et sttt en b sttt enaens | sbintesaneees st e st es bt s st ann
1598. SummarylofiremainingiwritelinsiforiLinel 1S frOMIOVEITIOWIDAGE. ........ccevuevirerere ettt ettt s s s sss sttt st s s ssssssse s sssssstessnss | bevsesasssssssesassassssessssassesnssesnes 0
1599. Totals(LinesI15010thrul15030pIUSI1598)I(LINEITIAN0OVE). ... .. verrerrereuserseesesssesessarssessessessssssesssssssssessassssssessessesssessessessesssessessessanssessessanssnssnssasssnssnssesssnssnssessessnssessasses | sressassnssossanssnsssssansssssssessasssneas 0
(a)lincludesls.......... Olaccruallofidiscountilessi$.....8,982lamortizationlofipremiumiandiless$.....3,3000paidforlaccruedlinterestionlpurchases.

(b)iincludess.......... Olaccruallofidiscountiless(s.......... Olamortizationlofipremiumiandilesss.......... Olpaidiforlaccruedidividendslonipurchases.

(c)ncludes$.......... Otaccruallofidiscountiless($.......... Olamortizationlofipremiumiandiless($.......... Olpaidiforiaccruediinterestionipurchases.

(dYlIncludesls.......... Oiforicompany'sioccupancylofiitsiownlbuildings;landiexcludes($.......... Olinterestionlencumbrances.

(e)iincludess.......... Otaccrualiofidiscountiless$.......... Otamortizationlofipremiumiandilessis.......... Olpaidiforlaccruediinterestionlpurchases.

(fiincludest$.......... Onaccruallofidiscountilessi$.......... Olamortizationlofipremium.

(9)Includesls.......... Olinvestmentlexpensesiand($.......... Olinvestmentitaxes,licenseslandifees,lexcludinglfederallincomeltaxes,attributableltolSegregatediandiSeparatelAccounts.
(h)iincludess.......... Olinterestionisurplusinotesiand$.......... Olinterestionlcapitalinotes.

(iYIncludesi$.......... Oldepreciationionireallestatelandis.......... Oldepreciationlonlotherlinvestediassets.

EXHIBITIOFICAPITALIGAINS[(LOSSES)
1 2

3 4
Realized
Gainl(Loss) Other Increases
oniSales Realized (Decreases)by
orlMaturity Adjustments Adjustment Total

1. U.S.igovernmentibonds.
1.1 BondslexemptifromiU.S.[tax....
1.2 Otherlbondsi(unaffiliated)....
1.3 Bondslofiaffiliates....
2.1 Preferredistocksi(unaffiliated)..
2.11 Preferredistocksiofiaffiliates....
Commonistocksi(unaffiliated)..
Commonistocksiofiaffiliates.
Mortgagelloans................

2.2
2.21
3.
4. Reallestate...
5. Contractlloans......
6. Cash,lcashlequivalentsiandishortitermiinvestments....................
7. DerivativelinsStruments.............ccoceeiriererieecieeesee e | oo
8. Otherlinvestedlassets..........ccccevrvereeevcvreeieeeeees e
9. Aggregatelwritelinsiforicapitaligainsi(l0SSES).........cccovvevereriunnnns
10.  TotallcapitallgainSI(I0SSES). . ... verererrerrerarrarerreseesseesseseeseeseeesnenns | ceseens

0998. SummarylofiremainingiwritelinsiforiLinel9ifromioverflowipage....
0999. Totalsl(Linesi0901ithrui09030plusi0998)i(Linel9labove)...............

15




satementasofDecemberst20toire. 1 €NNEsseeBehavioral/Health, Inc.

EXHIBITIOFINONADMITTEDIASSETS
1

2 3
ChangeliniTotal
CurrentiYear(Total PrioriYear(Total NonadmittediAssets
NonadmittediAssets NonadmittediAssets (Col.0201Col.01)
1. BONASI(SCREAUIBID).......ceueereeceiereieieeireieeeieee et ee st sttt s essens | eesestsssessestessnesssbssesentansessnstansness | sessesssssnsssessessssssessnstensesssesseesentnes | sebsissssessssesessnssasssessessessssnssnes 0
2. Stocksl(SchedulelD):
2.0 PrEferTEAISIOCKS. ......covueicieieii ittt | bbbt nne | ettt nes | bbbttt 0
2.2 COMMONISOCKS. . ..eurereereersreseeeesesssessesssssssssssessesssssssesessassensssssessessasssessessnsssssessessnssnssns | ssessasssessmssesssnssessessnssssassassnsnssns | sessessssssnsssssasssnssnssansasssessessnnssnsans | soessmssessessssssmsssssanssessessnnsnsnssens 0
3. Mortgagelloansionireallestatel(SchedulelB):
BT FIISHENS. .. veeeeett ettt | eheesbb ettt | ceretia ettt ens | ceretir ettt 0
3.2 OtherTthaNIiIrSTIENS. ........ccverceererirecerieieeies et eess s ssstssssss | sesbssessssesstsess st st eesse s ssees | sebseessssesss st st st sss st bnenes | eebseesssesst s 0
4. Reallestatel(SchedulelA):
4.1 PropertiesioccupiedibylthEICOMPANY.......cccveviueieiiierieieieiesese s iesessessesessessesens | resessesssessessssessssessesssssssesssssssesses | sevesssssesssssssesiesssessessesssssssessessssens | srissessesssssessssessesssssssessssssessessnes 0
4.2 PropertiesiheldiforithelproductionlofliNCOME. ...........cueiiiererirrerrireereeseessessisssreeseessens [ crresneeeesnseessssssessesssssssssessessssssssns | essessssssnsssssesssseesssssssssessessmssssssns | soessmssessesessssssssssssssessessssnsnssens 0
4.3 PropertieSINElAIfOISAIE. ........ccvivveveieiieiesie sttt s s ssssss s sssssnsns | ssessessssssssessesssessessssssssassesssssssns | sessesssssssessesssssstessssssessessnssnsns | seesssssessessesess sttt nntens 0
5. Cashi(SchedulelElParti1),lcashlequivalentsi(SchedulelEIParti2)
andishortiterminVesStMENtSI(SCRLIDA).........ccciiririreeseeee ettt ssessesessesssesaes | ersessesissessessssssessesssssssssesssssseses | sesessissssssssesesesessessesessessessesssans | stessessesssssssssnssesssssssesssssssessesenes 0
8. CONITACHIOANS. .....cuvvurerrieririeri ettt ettt ssenssnes | setsesssnesseess et ssnes e seninensns | seriensiens st sens st nnnnenses | serenne ettt 0
7. OtherlinvestedlassetSI(SCREAUIBIBA)...........cccevieeieeicreires et ses s ses s sesssees | sevesnssesssssssessessssessesssesssssessessssens | evessessessssesssssssessssissessnssssessnsesesss | soessssesiesissessessessssasssssssssssssessesas 0
8. ReCEIVADIBIFOMISECUNHIES........cvuerereeriectrciri ittt ne s stsenssenes | sessesssneseessnssne st ssnesiesssssinessns. | serisssiesssessnessnessnesseesesesssesssnssenses | sersemssnesseesinesesssessesssessesssessa 0
9. AggregatelwritelinSHforiNVEStEAIASSELS. .......c..cvevvreerie ettt ssssse s ses sy | ensesessssssssessssensessessses s s s nnees 0 ] e 0 ] i 0
10.  Subtotals,lcashlandiinvestediassetsI(LINESITHOI)..........oreuruureereereernerrereereeserseeseeieeesessessesees | cereeinessessssseessseseessesessesesessssssen (O [ 0 | e 0
11, InvestmentlincomeldUEIANAIACCTURT. ...........ovweurrirerriiireeeeesees e essssessessssessssessses | sesssessssesssssssesssseesssesssssessseessnes | sesseessssssssssssesssenessesssessssesssenes | sesssessssssssesssnessenssssssseessssssns 0
12.  Premiumslandconsiderations:
12.1  Uncollectedipremiumslandiagents'lbalancesiinicourselofiCOlECHON. .........covvrvrererirees | cerrererrieinrinsieensssisssesssisennes | sevsesesesssssessesssssessnsssssssssessessssssnes | sessssessessssssssnsssssssssessesssssssenes 0
12.2 Deferredipremiums,lagents'lbalancesiandiinstallmentsibookedibut
AeferrediandiNOtIYEIIAUE. ..........cuerereirr sttt snes st sses st ss s ssssssssssssnens | ssessesssessmsssssssssessesssnssssessasssnssnssns | sressessssssmsssssesssnssesssssssssessessnnsnsns | sonsssssessesssessessnssssessessnnsnnsnssens 0
12.3  AcCruediretroSPECVEIPIEMIUMS. ......c.cviveireiscrertessetestes e sssssse s ssbes s bsssssesnsss | sevesssssesssssssesssssssessessssessessessessnsens | etsstessesssessssessesssssssesssssssesssssssesss | soesessessesisssssessessssssssssessessssessesas 0
13. Reinsurance:
13.1 AmountsirecoVerablelfTOMITEINSUIETS. ..........wwuueeriremmeereesseeesesssssesssessesessesssneessnes | eresesneessnsesssssmmsnesssesssssesssssssnsssns | sorssesssssessesssssessmessssssssesssssssns | nesssnesseesssesses s esssssssssenss 0
13.2  FundsiheldibyiloridepositediwithIreinSUrEdICOMPEANIES..........cererrerrurreeerreeeeereesesseesenes | ceesereseesesssssessssesssssssssssssessssssssnes | sessesssssssssessessssssesmssessssssessessssssnss | sesssssessessnsssmssesssnssessesssssssnes 0
13.3  OtherlamountsireceivablelunderireinSUraNCEICONIIACES. ...........cvuurrvrererirrereeriereenes | coereeerinsessssmmisesssessnessesssesss | rerseesssseseesssssesessssesssesssessssns | sessesessessssessss s essssssssenss 0

14.  Amountsireceivablelrelatingitoluninsurediplans

15.1 CurrentifederaliandiforeigniincomeltaxirecoverablelandlinterEStINEIEON. .........c.ccevvevcveceries | et seseies | erresssesssss s ssssess s sssssesssesssssses | oevessissssinsissesisssesessesessessesasssssans 0
15.2 NetldEfrmEaIaXIaSSEL.........cvvireeecireiee ettt | ehtessisessensb bbbttt nsbns | cesetbiness s sttt sins | ceretbi ettt 0
16.  GuarantylfundslreceivablelorONIAEPOSIL. ...........cvurvivrreeriereree et ses s esss s sessses | eevessnssessnssssesissessesssssssssssssssessssens | evestessssissiessssessesssssssesssssssessnsssenss | seesessesssissessssesessensssssssessssessssas 0
17.  ElectronicidatalprocessinglequipmentlandiSOfWATE...........c.coceeieuremeiriereesieineereinsineseeeens | cereeineinsiinessssessesesissssessessesssssesns | eeseesssssssssessesssssnsssssssssssessssssssss | sessssmssnssnsssssmsssssssssessessssnsssessn 0
18.  Furniturelandiequipment,lincludinglhealthlCareldeliVErYIaSSELS..........ccouvciiiiniicrieeniies | crreererieieisiseeesee et ssresssenes | eresieiesssisse st ssessesessesesssens | seviesisssesssssses s sssssssessssssssnes 0
19. NetladjustmentiinlassetsiandiliabilitiesidueltolforeignieXChangeIrates. .........couerrurrerrinerreereee | cevrernrireiirineineisseeeseisessesseeeneieins | eeeesiseisnssessesee et sssssseses | eessesssssssnssssssssesssssessesssssssssessa 0
20. Receivablelfromiparent,isubsidiarieslandiaffiliates. ..o | e res s essss s | ererseesesis s tes s en s reneaes 56,953 | .o 56,953
21. HealthicarelandiotherlamountsIreCIVADIE. ..ot sesssenas | covsiesseississ e sae s sssesas 333 | e 60,705 | oo 60,372
22, OtherlasSetSINONAAMItIEN. ........ccvrrurrrerrieeseeeeriereeises s sess s s ssessssssnssessesssssssns | essessssssesssssssssessessnssssnssessanssnssnns | sessesssssssessasssessssmssssssnssessenssnssnes | sesssssessssssnsssssmsssssanssessesssssnssnes 0
23. Aggregateiwritelinsiforlotherthaniinvestediassets........oo.ewerurrerienriereeineireereeeeeseiseissssenes | srees st 0 e 7,551 | 7,551
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected
CellIAccountsI(LINESITORNIOUGNI23)........covveveieeerercieresie s ssse st ssses s s ssssssssssssesseses | seesesssssesssssssessssssessesssessssanes 333 | e 125,209 | ..o 124,876
25. FromiSeparatelAccounts,iSegregatediAccountsiandiProtectedICEIIACCOUNLS............cccuevvee. [ evreireiiireteie et ieiiees | ceveesieeisesieses et ssesssssnes | eetessaessesses e s ees s st anee 0
26.  TOTALSILINESI2ZAIANAI25)..........cvoeceereirreeieciereieeeeeeeisneeeseeesiseessseesssnessenesssssesnssenessenses | soneeseesssnneessssssnsssssssossesenes 333 | 125,209 [ ..o 124,876

0903, .. eeereeseees ettt ennt e | neetsee et e st nn et nr s | eesteests ettt set st nenssnes | eetseesseessE ettt 0
0998. SummaryiofiremainingiwritelinsforlLinel9fromIOVErfIOWIDAGE. .........cc.cvevreiereererireeeeceieeeeiens | ereeteeiessieseees ettt [0 T (0 R 0
0999. Totalsl(Lines109011thrul09031plusi0998)I(LINEIAADOVE). .....uvuuverrerersresrsssessesressesssssnssnssessnsses | cossesnssssssssessssssssssssssensssssssaseas 0 [ i 0 ] e 0
2301, RISKISNArEIRECEIVADIE. ........ouvereiereirieeriieriries et essssesssnne | seesssessssssssessssessesssssessssessssesssnnes | sersneesssessssssssnessseessesesseesenesssnnes | sessesssessssesssnesssessssessssessssssssns 0
2302. ASOIRECEIVADIES.........ooreerieniirreieiie ittt sttt | frerises b ese st bbb s e nstenbsenns | Horebetbsnabsesbsesses b s st essssessenes | boeetoestsestens b st s st ee e 0
2303, CharErRECEIVADIE. .........cvuvurereeriecieei ittt sssenes | seesssesssssssssessss st snssessssennsees | oesssmssssessessss s seeessnns 7,957 [ oo 7,551
2398. SummarylofiremainingiwritelinsiforiLinel230fromIoverflowWIPAge. ........overererreereereeneeeeereens | eorrirneineineesseiee e (O [ 0 | e 0
2399. Totalsl(Lines123010thrui23030plusi2398)I(LINEI23IA00VE). .......viverreieiiiieiiiieiiesiisiesisiesrsessssnes | crsressisesssssisssssessesssessessssesssenes [0 R 7,551 | 7,551
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EXHIBITMIIENROLLMENTIBYIPRODUCTITYPEIFORIHEALTHIBUSINESSIONLY

Ll

TotallMemberslatlEndlof 6
1 2 3 4 5 CurrentlYear
Prior First Second Third Current Member
SourceloflEnrollment Year Quarter Quarter Quarter Year Months
1. HealthImainteNaNCEIOTGANIZATIONS. .........cuurverreeerrerieeeeseseeseesssesseeesssesssseeseessessesssesesssesses e ssesssessessessessanssessassensessessanssnssessassanes | 4esessnssssssnssessasssessassasssssnssasssnsnsns | £essessasssnssessassasssessassssssssassssnsnnss | £ressesssnssnssessessanssnssessssanssassassnsuns | sesessmssssssssssssessunssessnssassanssessessassns | sessessmsssssssssssessnsssnssessasssnssessestesss | nessessmsssssnsssessmssssssnssessnsssnssessassns
PrOVIAEITISEIVICEIOIGANIZAtIONS. .......c.vvecvcrectcie sttt ettt et a bbbt bbb bbb st bbb s bebebss b ssstesessnsabans | 1ebebessstesssssesesessesessssesebensebessnsssess | sbessesessssssesassssessssesesassesesssesesasnss | otesessssessssesesassesessssebesestesessnsstetes | 4ebsssstssssesesssssassebesesse st ansebesesns | neaebesestesesssetesentetesssesebestebesnsetess | sbesesetsseaet et e es e e et e b sttt r e
PreferrEIDrOVIAEIIONGANIZATONS. .. ... eveeverer et teeae et seees et seee et se s s s ess s e 828 e ee 8 enEeeeee s ee s e s anssesestnen | £eseesesssesessesseessesseesastensaessessensansns | Heeseesassssssessessasssessessantenssessentessanes | 4ressesssssssesessessanssessessastanssestestansns | Sesesseesansnsessssnssunssessessessaessnssessesss | 4etseeseetstseanesessae s e s et e stseeessestesaa | Hetsreentent et b ettt st e s et s
AggregateiwritelinsIforlotherlinESIOMDUSINESS. .........c.ccuivivreiiicieie it sssessesssssssssssssssns | senssssssessssenssssnssnsesserense Q0,04 | tosrirerarirsierisssersseesseeasd 433,352 | oo 434,833 | .o 695,118 | v 692,859 | ..o 6,771,156
L o - OO OO OO OO OSSO [FOTOOOS OO ROSRRRTROOO 430,043 | ..o 433,352 | oo 434,833 | el 695,118 | ool 692,859 | ..o 6,771,156
DETAILSIOFIWRITEIINS
0601. BehaviorallHEaIthIOTGANIZAtION. ..........c..ceeuurereeeeeeeseesiereeeesseess et seess ettt | Heseest st aeeb s ssn st 430,043 | ..o 433,352 | oo 434,833 | oo 895,118 | covoveecreeeererereeiienend 692,859 | ..o 6,771,156
0602.
0603.
0698. SummarylofiremainingiwritelinsforiLinelBrOMIOVEITIOWIDAGE. ... .c.vuveerrrrereereereirsereeeseeseeeesseteteesessss et sse e ssesssssestssssens | sesessessssssssessssssssssessessasssessessn (0 OO 0 [ e L0 IO 0 | e 0 | oo 0
0699. Totalsl(Linesi06010thrul06031plusi0BI8)I(LINEIBIADOVE). .......veuurersrresressrammseresssrsssssesssrssenressensssesssssssesnsssessssenssssssssnsessees | senssssssesssssesssssssnesssesens 430,043 | ..o 433,352 | oo 434,833 | .o 695,118 | .ovoeveerrirerrrernrsrrenend 692,859 | ..o 6,771,156
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EXHIBITI21JACCIDENTIANDIHEALTHIPREMIUMSIDUEIANDIUNPAID
2 3 4 5

1 6 7
NamelofiDebtor 1000300Days 3110601Days 6110901Days Overi90iDays Nonadmitted Admitted
A&HIPremiumsiDuelandiUnpaid
0499999.11PremiumsiduelandiunpaidifromIMediCaidIENtHIES. .........cccvrverriiiiiiiesieieissies s | creississsesssssssesssssssensessssneas 2,029,187 | oo 190,343 | oo EE R v O e 2,413,146
0599999.1Accidentlandihealthipremiumsiduelandiunpaidl(Pagel2,lLiNEIT2)..........cccuveereereererererieienies | evveressesesseesesessesesessesssssneas 2,029,187 | oo 190,343 | oo 193,616 | oo 0 [ oot (U 2,413,146
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EXHIBITI31IHEALTHICAREIRECEIVABLES
1 2 3 4 5 6 7
NamelofiDebtor 1000300Days 3110601Days 6110901Days Overi90iDays Nonadmitted Admitted
OtheriReceivables
HEIENIROSSIMONGDD. ...ttt
0699999.11TotallOtheriReceivables............

0799999.MTotaliHealthiCarelReceivables




0¢

satementasiofDecemberst200toire. 1 €NNEsseeBehavioralHealth,Inc.

EXHIBIT40ICLAIMSIUNPAIDIANDIINCENTIVEIPOOL,\WITHHOLDIANDIBONUS[(ReportediandiUnreported)

AginglAnalysislofiUnpaidiClaims
3

1 2 4 5 6 7
Account 100300Days 3110601Days 6110901Days 911200Days Overi120iDays Total
ClaimsIUnpaidi(Reported)
0599999.11UNrep0rtediClaimMIANA Ot ICIAIMITESEIVES. . ... . ts vttt iettitetstietsttteaetstsssstsssetesssssssssssssesessesessasesesessesessssesesessesessssesesessesesesesesessesesassns | o4assesessssssesossssessssssesessssessssesesessssnsessssesessaessssssesesessesessesetesesseses e e sesesseses e e sesesseseseese s sses et ssesesessesesessesehessehes s et eheesehes s e seheeseb et et sesebee et etesssetessesebesssesessesesesassns | obsssesessssesessssssessnsesessssnsennn 18,850,097
0799999, 1TTOtAIICIAIMSIUNDAIT. ........ucveveiieeteiieteietieetee ettt ettt et aes et et s s b e setebssseasseseses s s st s ssebes s e essass et et s sssessssebetesstessssesebessnbessssesebasns  e4absssetsssssesabssssssssssesesssstssnsesesassnsasassebesesse s s assetetessetessssebebessebes s eebebeseetessssesebebsebesas e sesebeebebes et edebeete b saesehebseee b b asAebess et eseb e sebessebebes s sebes et ebes s e sessebebetssesetsesebesessns | abssesessssetesessssessnsetesassntenas 18,850,097
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EXHIBITISIIAMOUNTSIDUEIFROMIPARENT,ISUBSIDIARIESIANDIAFFILIATES
2 3 4 5 6

; Admitted

7 8
NamelofiAffiliate 100300Days 3110601Days 610901Days Overl900Days Nonadmitted Current NoniCurrent

T4

NONE
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1

EXHIBITI6JAMOUNTSIDUEITOIPARENT,ISUBSIDIARIESIANDIAFFILIATES
2 3

4 5

Affiliate Description Amount Current NonlCurrent
Amounts(DuelTolParent,/SubsidiarieslandAffiliates
MaGElIANIBENAVIOTAIIHEAIN. ..........c.vuiieiicviicicteci ettt bbb ss s s s s b nes | #e4sssessessssass e s e bse s s s st es s s s s st s s bbb e bae b s s s sa A0 s e et s s s b b e s s b s s s s s et st s s bt s e s b s s s bbb st esetans | 4bsebisanaesses st e s s b st bbbt s 1,373,749 | oo 1,373,749 [ oo
AQVOCATEIOMITENNESSEE. ........vevieveeicee ettt ss e st s e sas s s s sssssesssses s ssssssessssssasanss | stestessessssessessssassassesass e s s ee s et et es s b s s st ss s bs e ae s et e b s s A et e st e e b s ee s s se s s s et et e s bt ee s s s sse s s s eeses et esses st snsensessnsases | sstssessessstessesnssssssesessassansesnsas 463,346 | ....
PremierIBENAVIOTAIISYSIEMS...........cccuiiiieiiieiieicete ettt ettt sttt sssassssebesssssasssssstesesssssssssssesessssess | atesessesessssesesassesassssesessssssassssesesas st et ssebetssetessesebetssesesssebetes e st e sebebes et et s sesetessebessssssetessetessnsesesessesesnseseseses | nereteressesessssssetenseresassnsetensetenan 2,404,314 | ...
0199999.0Individuallylistedipayables..........

....... 4,241,400 | ...

0399999.MTotallgrossipayables

............................................ 4,241,409

............................................ 4,241,409
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EXHIBITI7IIPARTIMIISUMMARYIOFITRANSACTIONSIWITHIPROVIDERS
1 2 3

4 5 6
Direct Columni1 Columni1
Medical Columni1 Total Columni3 ExpensesiPaid ExpensesiPaid
Expense aslal% Members aslal% tolAffiliated tolNonlAffiliated
PaymentiMethod Payment ofiTotal Covered ofiTotal Providers Providers
CapitationiPayments:
1. MBAICAIIGIOUDS. ......ooeeeieeisi ettt sttt en s | Sinssenssnss et s s ees 73,419,628 | ..o A9 | senees | e 0.0 | ot ssiessiensienes | s 73,419,628
2. INEEIMEUIAMES. ... veeeeeeseeseis ettt ettt e s8££ 8 2842858 ee £ E £ £ E R4 £ RS E R RE £ R AR s et e | £eeEeReE R R b e b et eee b e ek b et ettt es | SeRebenssee s st s bt s bbbt ees 0.0 | 1ottt | eereeree ettt 0.0 | 1ottt | ettt
3. AlIOtNEIIDIOVIAETS. ......cveveveeieciiietseie ettt bbbt s ettt s st st s bt ssensessnsans | detsebsnsssssnses st antensesntenas 703,652 | coovcveeeieiciienerieisierieneeed05 | | eessiesienisenessenesssenensnseeses0:0) | nieiiieisies s ssienes | eeessesres s naees 703,652
4. TotallcapitatioNIDAYMENES. .......c.cviuereiiretiicet ettt ettt ettt a bbb eb et bbb b ea et bt s s et et b s n b ssetetenas | sreeteretetes st erenaerens 74,123,280 | .coovovevrerercceeeeercnieiaiene 9.6 [0 | eciciiccieeiciicieieieieeeen0.0 [0 | 74,123,280
OtheriPayments:
D FEIOMISEIVICE. ... vuveeerteises ettt s £ | ettt bt 47,160,525 | ..o 315 e XXX s [ XXX s | st | b 47,160,525
CONraCtUAIIIEEIPAYMENES. .......cvecveie vttt ettt ettt sttt s bbb s s b s s st s et ssestes e bssessnssesansans | evessissssssssssssestessesan 22,636,881 | ..cveveereerereenerieieierenenn 157 | e e XXX e [ e XXX e | e | e 22,636,881

6

7. Bonus/withholdlarrangementsiiifeelforiservice...................
8. Bonus/withholdlarrangementsillicontractualifeelpayments
9

INONICONENGENTISAIANES. ... eerereeeeeereereiseeee e eseess et es et s e s s8Rttt
10, AQQregatelCoStIAMANGEMENLS...........c.eiveiievieteiee ettt ettt bttt b s bs bbbttt

T, AlIOtNEIIDAYMENES. ......cvvveiiitectiie ittt ettt sb s bbb bbbt b bbbt s bbbt s st s bbb s bbb sb s s bt | dnbensesssssntessebentansensees 5,643,322 | .oovoeeeiicsiiiririerieisrieniennen3e8 | e XXX s e XXX e | ittt ssssnsessnnens | eresssssssi e saenes 5,643,322
12, TOtAlIOtNEIIPAYMENES. .....vveveicieieisieeis ettt bbb s et n bbb seb st nn s s nsnntesntenses | dessessnsssssssessnsantansasan 75,440,728 | ..ooovovvrceieinrienienieinnierienen D04 | e XXX | ererierersssneee s XX sieissienensnns | cvsrenesssnsesssensssssssnessssenssnensensd | ovesnesessssesessnsnsenns 75,440,728
13, TOtaI(LINEIAIPIUSILINETTZ). ... eocereeeeresseeses st sees s8Rttt | oees bbb 149,564,008 |.....coocovrnnrnnrinmrnnrnnnnnnen 1000 [ v XXX L e XK | nvnsrscscsneeesennen0 | 149,564,008
EXHIBITI7IIPARTI21ISUMMARYIOFITRANSACTIONSIWITHIINTERMEDIARIES
1 2 3 4 5 6
Average Intermediary's Intermediary's
NAIC Namelof Capitation Monthly TotallAdjusted AuthorizediControl
Code Intermediary Paid Capitation Capital LevellRBC

NONE
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EXHIBITI8IFURNITURE,JEQUIPMENTIANDISUPPLIESIOWNED
1 2 3

4 5 6
BookiValue Assets
Accumulated Less Not Net/Admitted
Description Cost Improvements Depreciation Encumbrances Admitted Assets
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NOTESITOIFINANCIALISTATEMENTS

1 Summarylof(Significant[Accounting[Policies

Thelaccompanying(financialstatements(of(TennesseeBehavioralHealth,Inc.[(“TBH"0rthe “Company”)have been
preparediinconformitywiththeNational/Associationoflinsurance Commissioners(NAIC)/AnnualiStatementinstructions,
theNAIC[AccountingPracticesand[ProceduresManuallandthe@accountingpracticesprescribedoripermitted bythe
Statelof TennesseelDepartmentiofilCommerceandiinsurance, whichrepresentsiaicomprehensivebasisoflaccounting
otherithanigenerallyfacceptediaccountingprinciples[(GAAP).

USEOFESTIMATESIINIPREPARATIONIOF THEFINANCIALISTATEMENTS
Thelpreparationiof(financialstatementslin[conformitywith(Statutory/AccountingPrinciples requiresimanagement(toimake
estimatesiandassumptionsthat/affectithe reportedlamountsiofiassetsandiliabilities. Ttalsorequiresdisclosure of
contingent/assets(andlliabilities atthe [dateof thefinancialstatementsandthe reported[lamountsof levenueandexpense
duringthelperiod.TActuallresultsi¢oulddifferfromithoseestimates.

CASHIANDSHORTITERMINVESTMENTS:
Cashland(shorttermlihvestments(¢onsistof(cashonhand(andlinbanks, @longwith[commerciallpaperiwhosematurities
atltfimeloffacquisitioniwereonelyearorlesslandwhoselcarryingvalueapproximatetheirfairimarketvalue.

REVENUE/ANDPREMIUMSIRECEIVABLE:
Capitationlpaymentsiarelrecognizediasirevenuelinithelmonthiduefoithe[Company.ThelState0f[Tennessee TennCare
mentallhealth(servicesprogram((*TennCare”)retainsalonemonth(10% withholdon[premiumsipaidto(TBHpursuant(to
Section4.7.2ofthe[Contract.[IThelpurposelofithis withholdlisfofassure theContractor'sicompliancewithallifermsand
conditions(of(the(Contract.

In[February2003, the Company signed/AmendmentFiveliothe Contact, whichchangedthe paymentimethodology
beginninglin(February2003. TPursuantitoithisamendment, TennCareshallnotreleasethecareandipremiumtax
portions(ofithe monthlyfundinguntillinvoices(for(disbursement(arelapprovedbyTDCI. [Effective with[the(signing(of
AmendmentiNine,the paymentiarrangmentwaschangedback fowhere[TennCareTeleasesthefullicapitationiduringthe
month(ofiservice.

PerSection(4.7.1.20ftheContact, the[Companyielectedtoparticipateliniaprofit/lossIriskbandinglarrangementwiththe
State(of( Tennessee.TEffectivelJanuary2002, thelcompany(electedfouse profit/lossirisk bandingoption2,[underiwhich
losses(uptoitenipercentlarelsharedequallybythe CompanyandtheState. [Risksharerevenuelisirecognizedionia
monthlybasis/consistentiwithitheloption(2.[TThereceivable related tothe(profit/lossrisk(bandingislevaluatedimonthly,
basedlonicurrentestimatesiofimedicallcosts. IBasedonithisfeview, @anyrequirediadjustmentforipriorperiodriskishare
revenuelisrecognized.

TDClhas(takenthepositionthatthe feimbursements(relatingtothe[Enhanced[Children’s(Services(received duringfiscal
year’'s(20027and2003shouldbelrecordedasideferredrevenueuntil’servicesareprovided. TConsistentwiththis
determination,the(companyiinitiallyldefersallisuchfunding. [Revenuerelatedto thefunding(sourcelis recognizedon(a
monthlybasisfasfundinglissentolproviders.

INVESTMENTS:
Investmentisecuritiesat/Decemberi31,2004,consistioftwo.S. TreasuryNotes whose maturities(attime(oflacquisition
werelgreaterithan(onelyeariandwhoselcarryingvalueapproximates(thefairimarketvalue.

0 MEDICALICLAIMSPAYABLE:
Thelliability forimedicaliclaims(payablelincludes(estimated medicalcosts(as 0f[December(31,(2004 [and [expenses
necessaryfolcoverithelUltimateneticosts ofinvestigatinglandisettlinglall’claims.Thelestimatedimedicaliclaims[payable
includes(thelaccumulation(ofiestimatesfor(¢laims reported prioriolyearéndandestimates(of(¢claimslincurredbutnot
reported.

Medicallclaims[payablelisicomputediinfaccordancewithigenerallylacceptedactuarial (practicesandlisibasedupon
authorized(healthcarelservicesand(pasticlaimspaymentiexperience, togetheriwith historicallexperienceand
managementijudgement. [Estimatesiaremonitoredandireviewedand,@assettlementsiarelmadeoriestimatesiare
adjusted, (differences(arelreflectedbythe[Companylin(currentoperations.

2 AccountinglChangesandCorrectionsof(Errors

TheCompanylpreparesl(itsistatutory(financialistatementsiiniconformitywithfaccountingpracticesprescribedorpermitted
bythe Stateof Tennessee.[EffectivelJanuary[1,2001, the(State [of [ Tennessee Fequiredthatlinsurancelcompanies
domiciledlintheState(of Tennesseelfoprepareltheiristatutorybasisfinancialstatementsiinfaccordance withtheNAIC
Accounting[Practicesand/Procedures manual = Version(effectiveJanuary(1,2001 subjecttoanyldeviations(prescribedor
permitted(bytheState(of Tennesseelinsurancecommissioner.

Therelhavelbeenno(significantlchanges tolanylestimates,(contingentlliabilities, leases(orlanylotherisubsequebtevent
thatiwouldimpactthepresentationof theselstatements.

3 BusinessCombinationsandGoodwill
None

4 DiscontinuedOperations
None
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Investments

ThelcompanylheldnoMortgage lloans,[RestructuredDebt, [ReverseMortgages, lLloanBacked[Securities(or[Repurchase
Agreements.

JointlVentures, PartnershipsiandllimitedLiability[Companies

None

Investmentiincome

Nolinvestmentlincomewas(excludedfrom(Surplus.

Derivativelinstruments

None

Income(Taxes

Forifederallandistateincometaxireportingpurposes, the[Company'sioperationsarelincludediinithelconsolidatedfederal
andicombined(Tennesseelstate TaxmeturnsiofiMagellanHealth[Services, Inc.[(“Magellan”), Tespectively.

TheCompanymaintainsifederaliandistatefaxsharinglarrangementswithiMagellan. Alwrittenfarrangementhasnotbeen
executed. Throughtthisiarrangement,/Magellanthasnot/allocatedanytaxes tothe[Companybecauselofiitsnetprevious
losses.TThelcurrentlarrangementicalls forfaniallocation’basedonMagellan'sleffective tax rate beforereflectingthe
allocationland(afteraffectingfor(permanentdifferences.

InformationConcerningParent, SubsidiariesandAffiliates

ThelCompanywaslincorporatediandiorganizediin(1995aslabehaviorallhealthiorganizationtoapplyforparticipation(in
theTennCarelprogram.IThelCompanylenterediintoalcontractiwith thestate(of(TennesseeeffectivelJuly(1,1996and
now operatesunderiwolseperatecontractuallarrangementswithitheState. [ThelcontractifolprovideservicesfolTenncare
recipients(in(theMiddlelandWestIregions(ofithe(state,[aslamended, runsthroughDecember(31,2005. Tinaddition,
effectivelJuly1,12004,the[Company(entered intola’seperate/contractual’arrangementiolprovideservicestofeceiptsiin
theEastregionlofthe State. [The(Eastregioncontractrunsthrough(December(31,2005. 1T he[State, [atlits[dicretion, may
extend(the(contratforfanfadditionalperiodioriperiodsioftimerepresentinglincrementsiofinolmorethanionelyear,[andia
totallcontractterm offivelyears.

The(Statelgenerallyregulatesithe[Companylas(alHealthMaintenance [Organizationandithe[Companywaslicensed
during©October2002(asalprepaidlimitedhealthserviceorganization.The[Company'sicontractiwith theState fepresents
itslonlylcustomer.

During2004,TennCare[paidithe[Companylamonthlycapitationlamountbasedonthelnumberiofienrolleeslinthe
Company'simanaged(care plan.[IThesepaymentsiwereusedtolpayforibehavioralhealth(servicesprovidedfolenrollees
undervariousiprovideriarrangements,includingiagreementsiwithicommunityimentalhealth(centers, [Stateregionalimental
healthlinstitutesandtolpayforithe administrativelcosts(associated withthe[program.

TheCompanylcontracts with/AdvoCare(of(Tennessee,Inc.[(“AdvoCare”),[arelated (party, toi[managetheoperations,
administrativeservicesand(clinicalservices(relatedfolthe [provision(of(allimentalhealth benefits, fo[providecase
management(servicesandolarrange primary(careandoutpatient(services.[[ForitheyeariendedDecember(31,2004, the
Companyinhcurred@xpenseofapproximately$13,040,126 felated fothese Services.

TheCompany(contractswith(MagellanBehavioralHealth[Systems, (ILLC. [io[processandpaymedicalclaims. [Forithe
yearendedDecember(31,2004 the[Companylincurredexpenselof approximately $1,589,695 related tolthese(services.

ThelCompanylisiawhollylownedsubsidiaryof(MagellanBehavioral[Health, Inc.[(the“Parent”), which(is directlylowned by
Magellan.Thelcompanyholdsinolinvestmentsiinianyaffiliated.companiesiandimakesnolguaranteesnoridoeslit'partake
in[@anyundertakingforthe (benefitioflanyaffiliate.

On[March11,12003, Magellanffiled forivoluntaryrelieflunderChapter1o6fithe.S. BankruptcyCode. TThe[Company
wasnotlincludedlin(thisfiling. MONnOctober8,2003,theW.S. BankruptcyCourtiapprovedMagellan’siplanof
reorganization. TOnJanuary®,2004 (the [EffectiveDate),Magellaniemergedfromitsbankruptcyproceedingswith[Onex
Corporation((Onex)lcompletingthepurchaseloflits[equitylinvestmentlin(Magellan. [Thenet/cashlinvestmentiwas
approximately($101.9million/andresultedin/an approximate 24 % equitylownershiplinterestlin[Magellanias(of the
EffectiveDate. [T helinvestmentiwas(completedthroughiseveral affiliatesof(Onex, lincludingOnex’snewfund, Onex
PartnersLP[{(OnexPartners),@anflinvestmentfundofwhichfamwhollylownedsubsidiaryof[Onexlisthesolelgeneralpartner.
Infaddition,[pursuant(totheplan(ofireorganization,[Onex/maintainsa50% (votinglinterestliniMagellan, which(enablesit/to
exerciselsignificantiand/potentiallylcontrollinglpoweroveritheParent'saffairs. MOnexIis[@lCanadianicompanywithglobal
operationslinithelservice,manufacturinglandfechnologylindustries.

Magellaniwasrequiredfolimplementithe(provisions offresh(startfeporting, @sprescribed bythe[AmericaniInstitute (of
Certified[Publicl/Accountants’(Statementiof(Position90(7, FinanciallReportingby EntitieslintReorganizationiunderthe
BankruptcyCode. TheleffectsofiMagellan’siadoptionoffreshistartreporting/didnotimpactthe Company’'s
financialstatements.

251



satementasofDecemberst20toire. 1 €NNEsseeBehavioral/Health, Inc.

NOTESITOIFINANCIALISTATEMENTS

11

12

13

14

15

16

17

18

Debt

TheCompanylhaslenteredlintoalSurplusNotelagreementiwith[Merit(Behavioral (Care (of [ Tennessee (‘MBCT”),[@an
affiliated dompany, dated December31,1998(as@amended)inthetotalamountfi$11,168,341Wwhereasthellender
desireslthelobligoriolmeet/contractualreservelrequirements(of the(State 0f Tennessee.ITheformof theselnotesmeets
therequirementsiofitheStateof TennesseeDepartmentofiCommercelandnsurance.IT hisinotepayablelis'subordinate
tolalllotherobligationsiof the[Companylandiisishowniassubordinatednote [payable. TPaymentiunderithesubordinated
notelis/duelatitheltermination(ofthe(Contract.

Retirement(Plans, Deferred[Compensation, [PostlemploymentBenefitsland(Compensated/Absences/and(other
PostiretirementBenefitiPlans.

EmployeeRetirementPlan
TheCompanylhasnoemployees.TThelemployeesiof(AdvoCarelarelcoveredbythequalified 401 k(planSponsoredby
Magellan.

TheCompanylhasnoldeferred(compensation(planoripostiretirementbenefitplan.
CapitallandSurplus, [Shareholders’ [Dividend[RestrictionsfandQuasi'Reorganizations.

EffectiveFebruary2003pursuantitolalfirsttamendediagreednotice(of @administrative[supervision((“AgreedOrder”) with
thelCommissionof TDClalongwith(certainreviewandmonitoringlactivitiesof the[Company by TDCI, as[defined, the
Company/isfequired(tolmaintainnetworth(0f($2,000,000 in[excess of the [statutory(minimum.

Asof(April[30,12003,the[Company’snetiworth(dropped belowtheenhancednetiworthlasrequiredbythe/AgreedOrder.
ThelCompanylreceived(alcapitalcontribution fromthe Parent(inthe formofidebtforgivenesstotaling($1,150,000. This
capitallcontributioncorrectedthel@nhanced networthideficiency that/existedrasof/Aprilr30,[2003.Theaforementioned
transactionwasapprovedbyTDClandcompletedionJune4,2003.

On(June(19,12003and!July(18,2003, the [CompanyIreceived c¢apital (contributions fromthe Parent(of($320,000(and
$345,000, respectively. TThese capitallcontributions Were mecessarytolcorrectthe[Company’sienhancedmet worth
deficiencies.[As[of[Decemberi31,2003, the[Agreed Orderwaslliftedlandthelenhancednetiworthrequirementiwas
waived. Thebasicnetworth[calculationisthegreaterofi$1,500,0000r4 % of @annual Gapitation.

EffectiveJuly[2004,Per(Section(3.1.8of the(Easticontract, the(Company mustiestablish’andmaintainianienhancednet
worthiandiworking/¢apitaliwhichlisthe/greateriofieitherithelamountiasrequiredbylapplicablestatute;orfourpercent(4%)
of theffirstlonehundred fiftymilliondollars[($150,000,000)of[@annual(projected premium revenue plusoneland one half
percent((1.5%)oflannual(projectedpremium(revenueloverionehundred fifty million(dollars(($150,000,000) where[net
worthlis[calculated asnetadmitted@ssetslinexcess(ofliability[asreportedlin[accordance withstatutorylaccounting
principles.(TheContractor(shalllestablishlandmaintainthe networthfandworkingcapital'balances(required by applicable
statutethroughoutthe term(ofithe(contract. [Thelannualprojected(premium revenue c¢alculationresulted(inlanlincreased
required MetWorth. TOnAugust5,2004, the[CompanyTeceived@Capital contribution©f$1,800,000fofundithe @nhanced
networth(calculated(as($6,357,326.

Contingencies

TheCompanylispartytovariousotherllegalproceedings(incidentalfolits(business.lnthe0pinioniofimanagement, [@ny
ultimate(liabilitywithrespectitotheselactionswillinotimaterially affect/thelfinancial (position(or results(of the[Company.

ThelCompanyliscovereduinder(Magellan's [professionalliability insurance. ICoveragelis limited fothe [periodin which(a
claimlisiasserted,ratherithaniwhenfthelincidentigivingmise fosuchclaimoccurred. Managementhasthelintenttorenew
thelinsurance(coverage,andhistoricallylhasbeenableforenew(such(coverage.IhtheleventMagellaniwas(unable(to
obtainprofessionallliabilitylinsuranceatthe [expirationofthecurrentipolicy(period, litlis[possible thatthe[Companywould
beUninsured(foriclaims(asserted aftertheexpirationofthe [currentpolicy(period. IThe¢laimsmade policy(hasbeen
renewedthroughlJune7,12005.

Leases
None

Information(aboutFinancialllnstruments (with (Off(Balance SheetRisk@and[Financialllnstrumentswith(Concentrations of
Credit(Risk.

TheCompanyldoesnothavelanyifinanciallinstrumentsiwithoff(balance[sheetrrisk.Certainfinanciallinstruments
potentiallysubjectithe[Companylioconcentrations of(¢reditrisk. [Thesefinancialinstruments(consistprimarilyof (cash
andlcashlequivalents,linvestmentsiandiiincollectedpremiums.IThe[Companymaintains(itsicashlandicashlequivalents
withwhat(itbelievestobe high[quality financiallinstruments.[Thefairvalue6fthe[Company'slinvestmentslis/substantially
equivalentifotheirlcarryingvalueland, althoughtherelis'somelcreditirisklassociatedwiththeselinvestments, the[Company
believesthelrisk fobeminimal.ITheCompany'suincollectedpremiums(as ofyear(end(arecurrent.
Sale,Transferiand’Servicing(of Financial(AssetslandExtinguishmentsof Liabilities.

None

Gainlor(LosstoltheReporting(Entity fromUninsured/A&HPlansiand(theUninsured(Portion(of Partially(Insured [Plans.
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None
19 DirectPremiumWritten/Produced by ManagingGenerallAgents/Third [Party[Administrators.
None
20 September11Events
None
21 Otherlitems
In[December2003, Magellanitransferred($3,551,599 1o the Companylinfepaymentofitheintercompany receivable which
waslinlexistence as/ofithelend(ofINovember. TAs aresult/of this[fepayment, the[Company(did notextendthe($5.2million

letterioficreditsecuringthisreceivablepastDecemberi31,12003.

Effectivelduly,i2004, uponfapproval fromTennCareBureau, the[Companylchangeditheadministrativefeespaid tothe
Company(to/AdvoCarefromaPeriMemberPerMonth (PMPM)basisfolapercentageof revenuemnotiolexceed 9%.

2201 Events[Subsequent

0 InldJanuary2005,the[Companyexecutediamendement1 fothelEastFegionicontractandiamendment10fotheMiddle

0 and(Westlregion(contract. [Wnderithe terms(ofithelamendment, methadoneservicesarelextendedthroughJune2005(a
0 andthemaximum iabilitylisfadjustedblaccountfortheladditionalimethadoneserviceslandEastregion[DCS(children

O notbeing(servicedbyithe[Company.

23 Reinsurance

None

24 RetrospectivelyRatedContracts (& [Contracts[Subjectio/Redetermination

None

25 ChangeslinlincurredLossesland(Loss/Adjustment[Expenses
None

26 IntercompanyPooling/Arrangements
None

27 StructurediSettlements

Notlapplicable

28 Health(Care[Receivables
TheCompanylhas(certainhealthcare(receivables(generatedlinlthe normalcourse of[doingbusiness. [Asof [December
31,2004, the[CompanyhasTeceivablesTelatedfoladvancesfolprovidersiandreceivablesrelatedfolclaims
overpayments. [[All[Such(receivables(are [accountedforconsistentlywiththe @ppropriateINAIC regulations.

29 Participating(Policies
None

30 PremiumDeficiency[Reserve
None

31 Anticipated(SalvagelandiSubrogation

None
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MISUMMARYIINVESTMENTISCHEDULE

Gross AdmittedlAssetslasiReported
InvestmentiHoldings inthelAnnualiStatement
InvestmentiCategories Am:)unt Percezntaqe Am?)unt Perce4ntaqe
1. Bonds:
1.1 UL SIHrBASUNYISECUIEIES. .....ucvveeveceiiseciee et st ss s ss st sse s s s s sas s sanssssessesssensesanes | nesesesnens 3,206,940 | ..cvovrrnne 105 [ 3,206,940 | .....c........ 10.5
1.2 U.S.lgovernmentlagencylandicorporatelobligationsl(excludingimortgagelbackedisecurities):
121 IssuedibylU.S.IgOVEMMENTIAGENCIES. ........crerruererirrirreneessessssessesessessesssssssseesesssssssssssessessssssssssssessssssesssnsns | sorsssmsssssaressesmsssssnsess | sesessnsesssnes 0.0 [ e 0.0
1.22 IssuedibylU.S.IgovernmentiSpoNSOrediagenCies........ccoouiuerrerererinieesiesiesnssssssssesesssssssessessesssessssssssens | cresssesssssenssssisssessnsses | csesseesiesnns 0.0 [ [ e 0.0
1.3 Foreignigovernmenti(includingiCanada,lexcludingimortgagelbackediSECUNLIES).........rurererrrmrreermrereerrernererereens | cevreernseeeneissisnsennennes | ceeeeeensieeend (00 OO I 0.0
1.4 Securitieslissuedibylstates, territorieslandipossessionslandipoliticalisubdivisionslinithelU.S.:
1.41 States,[territoriesiandipossessionsigenerallobligations............cccvrrienrirrineenineeeieseneseeeessseesnees | cereesnesesssessnnssnsneens | ceeeneeneennes 0.0 [ e 0.0
1.42 Politicalisubdivisionslofistates, lterritoriesi&possessionsi&lpoliticalisubdivisionsigenerallobligations........ | .c.ceeevovcevieeeees [ cvririinnnnd 0.0 [ | v 0.0
1.43 RevenuelandlassesSMENtIODIGatioNS....... oottt
1.44 Industrialidevelopmentiandisimilariobligations
1.5 Mortgagelbackedisecuritiesl(includesiresidentiallandicommerciallMBS):
1.51 Passlthroughisecurities:
1.511lIssuedioriguaranteedibyIGNMAL............ccoouiereiereeere ettt bbb s sessesesens | evesessissessessssssseniesies | cevssnssesinnad 0.0 [ e 0.0
1.512llssuedloriguaranteedibylFNMAIANAIFHLMC............c.oooiireeeeeieeeesesrsssseessesssessssssssssesssnens | cveviesessesississssssssinns | cversrsseninn 0.0 oo | e 0.0
BT BIANIIOtNE ... oottt sssnes | snsesssnssstnnnsssssnnstnnn | crtsenesssinneed (001 ST RN 0.0
1.52 CMOslandREMICs:
1.521mIssuedioriguaranteedibyIGNMA,IFNMA,IFHLMCIOMVAL. ..ot ssssssessessssessens | essessessssessesssssssessenss | onvessessssenns 0.0 [ [ e 0.0
1.522(lIssuedibyinoniU.S.1Governmentlissuerslandicollateralizedibyimortgagelbacked
[msecuritieslissuedioriguaranteedibylagenciesisShownlinILINEIT.521..........c.ovveeierierriseerseseereieenns | e | eveeessiiennns 0.0 [ e 0.0
B 23MANIIOtNE ... oot eeese et snnes | snsesssnssstnnnssensntnnn | crtenesssinneed (001 SRR SRR 0.0
2. Otherldebtlandiotherifixedlincomelsecuritiesi(excludingishortiterm):
2.1 Unaffiliatedidomesticisecuritiesl(includesicredititenantlioansiratedibyitheISVO)...........ccccvevererrereereereriereienesens | eveveeeeiisiesssieiens [ cvevessiennnd 0.0 [ [ e 0.0
2.2 UnaffiliatedifOr@ignISECUNHIES. ......evrererrererceeieeie sttt ss sttt sess s ssss st enssessessssssnsnsss | svessssessasssnsssssanssnssns | sressenereenees 0.0 [ e 0.0
2.3 AFilIQtEAISECUNIIES. ... .cevuervrreeererircreiciesieeci ettt sn bt ntesssssennsnens | cressnessnsesssessssssinnes | ceessnnesesnnend (001 TR SRR 0.0
3. Equitylinterests:
3.1 InvestmentslinIMUIUAITUNGS. ..ottt sesnss s sssssssenssnnns | ceeesnsssnnessesssessennes | oessmneessenens 0.0 | [ e 0.0
3.2 Preferredistocks:
3.21 Affiliated
322 UNGFfIIALEA. ..c.eooeereeeiescece ettt sttt sttt enstsennn | cesseenseensnesssenennnnnnes | creeereenenned (001 RN SO 0.0
3.3 Publiclyltradediequitylsecuritiesi(excludinglpreferredistocks):
331 AFFIIEEEG. vttt st ennnen | cesenensnnnsnenssenennnnnees | creeernenerned (001 RN SO 0.0
3.32 UNGFTIIAIEA. .vvvooeveeeeericcessi sttt sst s snessins | sesssinesne s | e (01 STOUTRRORR RN 0.0
3.4 Otherlequitylsecurities:
34T ATTIIAEE. ...eoovevvorreeeri ettt ettt | senstienenne s | creeeneieneend (01N STOOTRRORR RN 0.0
342 UNGFfIIALEA. . ..eooeeeeceiecei ettt ettt | werseess s ensnnennnnnnes | esesnenenne (001 TR S 0.0
3.5  Otherlequitylinterestslincluding(tangiblelpersonalipropertylunderilease:
351 AFFIIEEEG. .. veoeeeeeee sttt ennnes [ wtrseens st s nnnnnnes | coneseenenned (001 TR S 0.0
352 UNGFfIIALEA. . ..eooveeeeeieee ettt sttt snss st nensn | cessnesseessnnnnssenssnnnnnes | essssenssned (001 RN SO 0.0
4. Mortgagelloans:
4.1 Constructionlandllandidevelopment
4.2 AGHCUIUIAL.......cvivieceeitee ettt bbb st bbbttt bbb sttt
4.3 SinglelfamilyireSidentiallprOPEItIES. ........cvorurrerreierririrerereessiresssssseee s ess e s ssse e sessessensses st ansenssns
4.4 MultifamilyiresidentiallprOPEItiES...........cueuiireiieieieiie ettt ettt bbbttt
4.5 COMMEICIAIIOANS. ...ttt
4.6  MezzaninelrealleStatellOANS............ccuuciiiiiriiiii s
5. Reallestatelinvestments:
5.1 PropertylocCupi€dIDYICOMPANY.......c.ccvuiveerreruserseiissiesiesesisssssssssses e ssssssessessesssessssssssssesssessesssssssssessesssessesssssssanssens | essssssessassessessessensins | sessessnsnees 0.0 [ oovoeereeeerieieiiens | s 0.0
5.2 Propertytheldiforiproductioniofiincomel(includess.......... QOlofipropertylacquirediinisatisfactionlofidebt)..........ccco. [ covrrrrrnrrerrenninens [ ceriireiiei (00 [OOSR IR 0.0
5.3  Propertytheldiforisalel($......... Olincludinglpropertylacquiredinisatisfactionlofidebt)
8. PONICYUIOANS. .....ceeeeeeceeee ettt st ee s8££ RR AR nnren
7. RECEIVADIESIOMISEOUMHIES. .......cvveeeessereeeseres ettt
8.  Cash,lcashiequivalentsiandishortitermiinvestments,
9. OtherliNVESIEAIASSELS. ..... ... ererceerecrieciiresiese s
10, TOtalliNVESIEAIASSELS. ... .vevecrie ittt
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GENERALINTERROGATORIES

PARTI1IICOMMONIINTERROGATORIES
GENERAL

IsithelreportinglentitylalmemberiofianiinsurancelHoldingiCompanyiSystemiconsistinglofitwolorimorelaffiliatedipersons,lonelorimorelofiwhich
islanlinsurer?

Ifiyes,ldidithelreportinglentitylregisteriandifilelwithlitsidomiciliaryiStatelinsurancelCommissioner, IDirectoriioriSuperintendentioriwithisuch
regulatorylofficiallofithelstatelofidomicilelofithelprincipallinsureriinithelHoldingilCompanyiSystem,lalregistrationistatementiproviding
disclosurelsubstantiallylsimilaritoithelstandardsiadoptedibyithelNationallAssociationlofiinsurancelCommissionersi(NAIC)linlitstModel
InsurancelHoldingiCompanyiSystemiRegulatorylActlandimodeliregulationsipertainingithereto,lorlisithelreportinglentitylsubjectitolstandards

andldisclosurelrequirementsisubstantiallyisimilaritolthoselrequiredibylsuchiActiandiregulations? Yes([I]

Statelregulating?

Haslanyichangelbeenimadelduringithelyeariofithisistatementlinithelcharter,ibyilaws,larticlesloflincorporation,lorideediofisettiementiofithe
reportinglentity?

Ifiyes,datelofichange:
Ifinotipreviouslytfiled,[furnishiherewithialcertifiedicopylofithelinstrumentiasiamended.

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentitylwasimadeloriisibeingimade.

Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.
Thisldatelshouldibeltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatidatelthellatestifinanciallexaminationireportlbecamelavailabletolotheristatesiorithelpublicifromieitherithelstatelofidomicilelorithe
reportinglentity.liThislis thelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate).

Byiwhatidepartmentioridepartments?

YesimuummNoiIX(]

NI TN/ AT[IX ]

YesI[mm]mmmmNod[iXi]

06/30/2000

06/30/2000

10/26/2001

Duringithelperiodicoveredibyithisistatement,ididianylagent,lbroker,lsaleslrepresentative,inonlaffiliatedisales/servicelorganizationiorlanyicombination
thereofiunderfaicommonicontroli(otherithanisalariedlemployeeslofithelreportinglentity)ireceivelcreditioricommissionsiforioricontrolialsubstantial
parti(morelthani200percentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

411
412

Duringithelperiodicoveredibyithisistatement,ididianylsales/servicelorganizationiownedliniwholelorlinipartibyithelreportinglentitylorianiaffiliate,
receivelcreditloricommissionsiforioricontrollalsubstantialiparti(moreithani20lpercentiofianyimajorilinelofibusinessimeasuredionidirectlpremiums)iof:

421
4.22

saleslofinewlbusiness?

renewals?

saleslofinewlbusiness?
renewals?
Haslthelreportinglentitylbeenialpartyitolaimergerloriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,Iprovidelthelnamelofithelentity, INAICIcompanyicode,landlstatelofidomicilel(useltwolletteristatelabbreviation)iforianylentityithatihasiceased
tolexistlaslalresultiofithelmergerioriconsolidation.

1 2 3
NamelofiEntity NAICICo.ICode StatelofiDomicile

HaslthelreportinglentitylhadianyiCertificatesiofiAuthority,licensesloriregistrationsi(includingicorporatelregistration, lifiapplicable)isuspended
orirevokedibylanyigovernmentallentitylduringithelreportingiperiod?ii(Y oulneedinotireportianiaction,leitheriformallorlinformal,lifia
confidentialitylclauselisipartlofithelagreement.)

Ifiyes,lgivelfulllinformation:

Doeslianyiforeigni(noniUnitediStates)ipersoniorientityidirectlyloriindirectlyicontroli10%lorimorelofithelreportinglentity?
Ifiyes,
721

7.22  Statelthelnationality(ies)lofithelforeigniperson(s)iorientity(ies);lorlifithelentitylisialmutualiorireciprocal,
thelnationalityloflitsimanagerioriattorneylinifactiandiidentifyitheltypelofientity(ies)i(e.qg. lindividual,
corporation,igovernment,imanagerioriattorneylinifact)

1 2

Nationality TypelofilEntity

Diversifiediglobalicompanyispecializingliniprivatelequitieslandiacquisition

Statelthelpercentagelofiforeignicontrol.

Canadian

IsithelcompanylalsubsidiarylofialbankiholdingicompanyiregulatedibyithelFederaliReserveiBoard?

Ifiresponseltol8. 1lislyes,Ipleaselidentifyithelnamelofithelbankiholdingicompany.

Islthelcompanylaffiliatediwithlonelorimorelbanks, ithriftslorisecuritiesfirms?

Ifiresponseltol8. Jlislyes,Ipleaselprovideithelnameslandilocationi(citylandistatelofithelmainioffice)loflanylaffiliatesiregulatedibylaifederal
financialiregulatoryiserviceslagencyili.e.lthelFederaliReserveliBoardi(FRB),thelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelof
ThriftiSupervisionl(OTS),ithelFederaliDepositlinsurancelCorporationi(FDIC)landithelSecuritiesiExchangelCommissionl(SEC)iandlidentifyithe
affiliate'slprimaryifederaliregulator].

TennesseelDepartmentiofiCommercel&linsurance,lthelofficelofithelComptrolleriofithel Treasury

YesI[mmmmmNoi[IX1]
Yes[mmmmmNoi[IX]

YesI[Tm]mmmmNoi[iXi]
YesI[m]mmmmNoiiXi]
YesI[IXI| MmN oZ[im]

YesI[mmmmmNoI[IX1]

YesI[IXOmTN ol

...................... 24.000 %

Yes[mmummNoi[IX]

YesimuummNoiIX(]

2 3 4 5 6

AffiliateIName Locationl(City,State) FRB 0CC 0TS FDIC

SEC

Whatlisithelnamelandiaddressiofithelindependenticertifiedipubliclaccountantioriaccountinglfirmiretaineditolconductithelannuallaudit?
Ernsti&lYoung,ILLP

6211EastPrattiStreet,1Baltimore,IMaryland121202

Whatlisithelname,laddresslandiaffiliationi(officer/employeelofithelreportinglentityloriactuary/consultantiassociatediwithla(n)lactuarial
consultingtfirm)lofithelindividualiprovidingithelstatementioflactuarialiopinion/certification?
MichaellJ.ICellinil(SeniorlManagerlandiConsultinglActuary)IlErsti&Young,ILLP

STimesISquare,INewiYork,INY1110036

FORIUNITEDISTATESIBRANCHESIOFIALIENIREPORTINGIENTITIESIONLY:
WhatichangeslhavelbeenimadelduringithelyeariinithelUnitediStatesimanageriorithelUnitediStates(trusteesiofithelreportinglentity?

DoeslthislistatementicontainfalllbusinessitransactediforithelreportinglentityithroughlitsiUnitediStatesiBranchionlrisksiwhereverilocated?
Haveltherelbeenlanylichangesimadeitolanyiofithetrustiindenturesiduringithelyear?

Ifflansweritol(11.3)lislyes,lhasitheldomiciliarylorientryistatelapprovedithelchanges? Yes([I]
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GENERALINTERROGATORIES
PARTI11ICOMMONIINTERROGATORIES

BOARDIOFIDIRECTORS
12.  IsithelpurchaselorisaleloffalllinvestmentsiofithelreportinglentitylpassediuponteitheribyithelBoardlofiDirectorslorialsubordinatelcommitteelthereof? Yes[IX0]ommumuN o]
13.  DoeslthelreportinglentitylkeeplalcompletelpermanentirecordiofithelproceedingslofiitsiBoardlofiDirectorsiandiallisubordinateicommitteesithereof? Yes[IX0]0mmmrN o]

14. HaslthelreportinglentitylaniestablishediprocedurelforidisclosureltolitsiBoardlofiDirectorsloritrusteesioflanyimateriallinterestioriaffiliation
onithelpartioflanylofiitsiofficers,ldirectors, trusteesloriresponsiblelemployeesiwhichiislinlorlisllikelytolconflictiwithithelofficiallduties
ofisuchiperson? Yes[IX0]ommumuN o]

FINANCIAL

15.1 Totallamountlloanediduringithelyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.11 Toldirectorsloriotherlofficers s
15.12 Tolstockholdersinotiofficers

15.13 Trustees,lsupremelorigrandl(Fraternalionly)

15.2  Totallamountiofiloansioutstandinglatithelendiofiyear(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.21 Toldirectorsloriotherlofficers
15.22 Tolstockholdersinotiofficers

15.23 Trustees,isupremelorigrandi(Fraternalionly)

16.1 Werelanylassetsireportediinthisistatementisubjectitolalcontractuallobligationtoltransferitolanotheripartyiwithoutithelliabilityifor
suchlobligationibeinglreportediinithelstatement? Yes[mujomuNoI[iXi]

16.2 Ifiyes,statelthelamountithereofiatiDecemberi31lofithelcurrentiyear:
16.21 Rentediffromiothers
16.22 Borrowedifromlothers s
16.23 Leasedifromiothers s
16.24 Other s
DiscloselinithelNotesltolFinancialithelnaturelofieachliobligation.

17.1 DoeslthisistatementilincludelpaymentsiforiassessmentsliasidescribedlinithelAnnuallStatementlinstructionslotherithaniguaranty
fundloriguarantylassociationlassessments? Yes[munjmmmmNoI[iXi]

17.2  Iflanswerlislyes:
17.21 Amountlpaidiasilossesiorriskladjustment
17.22 Amountipaidiaslexpenses
17.23 Otherlamountslpaid s

INVESTMENT
18.  Listithelfollowinglcapitallstocklinformationiforithelreportinglentity:
1 2 3 4 5 6
NumberiofiShares NumberiofiShares PariValue Redemption(Price IsIDividend ArelDividends
Class Authorized Outstanding PeriShare IfiCallable RatelLimited? Cumulative?

Preferred
Common veeeeeenenennn: 1,000,000 |...............1,000.000 |.....ccccovrrrnnnnne 1.00

19.1 Werelallithelstocks,lbondslandlotherisecuritiesiownediDecemberi31loficurrentlyear,loveriwhichithelreportinglentitylhaslexclusivelcontrol,
inithelactuallpossessioniofithelreportinglentitylonisaididate, lexceptiasishownibyiSchedulelEIParti3]SpeciallDeposits? Yes[IX]ommumrN o]

19.2  Ifino,[givelfulllandicompletelinformationrelatingithereto.

20.1 Werelanylofithelstocks,lbondsloriotherlassetsiofithelreportinglentitylownediatiDecemberi3 1lofithelcurrentlyearinotiexclusivelylunderithe
controllofithelreportinglentity,lexceptiasishownloniSchedulelEIParti31SpeciallDeposits, lorthasithelreportinglentityisoldioritransferrediany
assetslsubjectitolalputioptionicontractithatlisicurrentlyliniforce 2I(Excludelsecuritiesisubjectitolinterrogatoryi16.1) Yes[mnjomiuNoI[iXi]

20.2  Ifiyes,statelthelamountithereofiatiDecemberi31lofithelcurrentiyear:
20.21 Loaneditolothers
20.22 Subjectitolrepurchaselagreements
20.23 Subjectitolreverselrepurchaselagreements
20.24 Subjectitoldollarirepurchaselagreements
20.25 Subjectitolreverseldollarirepurchaselagreements
20.26 Pledgediasicollateral
20.27 Placediunderioptionlagreements
20.28 Letterlstockiorisecuritieslrestrictediasitolsale

20.29 Other e
20.3 Forlcategoryl(20.28)Jprovidelthelfollowing:
1 2 3
NaturelofiRestriction Description Amount
211 Doeslthelreportinglentitylhavelanythedging(transactionsireportedioniSchedulelDB? e[ umomNon[oX
21.2 Ifiyes,lhaslalcomprehensiveldescriptioniofithelhedgingiprogramibeenimadelavailableltoitheldomiciliaryistate? Yesi[m] No[o]ooN/A[IX0

Ifino,lattachialdescriptioniwithithisistatement.

221 WerelanyipreferredistockslorlbondsiownediaslofiDecemberi31lofithelcurrentiyearimandatorilylconvertiblelintolequity,lor,latitheloptionlofithe
issuer,lconvertiblelintolequity? Yes{[M]mnmomNon[oXe

22.2 Ifiyes,istatelthelamountithereofiatiDecemberi31iofithelcurrentiyear:

23.  ExcludinglitemsliniSchedulelE,reallestate,imortgagelloansiandiinvestmentsiheldiphysicallylinithelreportinglentity'sioffices, ivaultsiorisafety
depositiboxes,werelallistocks,lbondslandiotherisecurities,lownedithroughoutithelcurrentlyeartheldipursuantitolalcustodiallagreementiwithia
qualifiedibankioritrusticompanylinjaccordancelwithiParti1iGeneral,[SectionilV.HICustodialloriSafekeepinglAgreementslofitheINAIC
FinanciallConditionlExaminersiHandbook? Yes{[IXT]ommnmN o]
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23.01

23.02

23.03
23.04

23.05

241

24.2

24.3

25.

26.1
26.2

271
271.2

28.1
28.2

29.1
29.2

GENERALINTERROGATORIES
PARTI11ICOMMONIINTERROGATORIES

ForlagreementsithaticomplyiwithithelrequirementslofitheINAICIFinancialiConditionlExaminersiHandbook,lcompletelthelfollowing:
1 2
NamelofiCustodian(s) Custodian'slAddress

FirstiTennesseelBank 1638IRobertIClJacksoniDrive,IMaryville, ) TN1137802
FortalllagreementsithatidoinoticomplyiwithithelrequirementslofitheINAICIFinanciallConditionl/ExaminersiHandbook,lprovide(the
name,llocationlandlalcompletelexplanation:

1 2 3

Name(s) Location(s) CompletelExplanation(s)

Haveltherelbeenlanyichanges,lincludinginamelchangeslinithelcustodian(s)lidentifiediini23.01iduringithelcurrentiyear? Yes[munjommmNoI[iXi]
Ifiyes,lgivelfulllandicompletelinformationirelating(thereto:

1 2 3 4

OldiCustodian NewICustodian DatelofiChange Reason

Identifytalllinvestmentladvisors,ibrokers/dealersioriindividualsiactinglonibehalfiofibroker/dealersithathavelaccessitolthelinvestment
accounts,lhandlelsecuritiesiandlhavelauthorityitoimakelinvestmentsionibehalfiofithelreportinglentity:

1 2 3
CentrallRegistrationiDepositoryINumber(s) Name Address
DoeslthelreportinglentitylhavelanyidiversifiedimutualifundsireportediiniSchedulelD,IParti2((diversifiedlaccordingitoithelSecuritiesiand
ExchangelCommissioni(SEC)linithellnvestmentiCompanyiActiofi19400[Sectioni5(b)(1)])? YesO[mmjmmuuNon[im]
Ifiyes,Jcompletelthelfollowinglschedule:

1 2 3

CUSIP# NamelofiMutuallFund Book/Adj.CarryingValue
9999999.1ITOTAL 0
Forteachimutualifundilistedinitheltablelabove,lcompletelthelfollowingischedule:

1 2 3 4

Amountlof
MutuallFund's
Book/Adjusted
NamelofiMutualiFund NamelofiSignificantiHolding CarryinglValue
(from(thelaboveltable) ofithelMutuallFund AttributableitolHolding  DatellofiValuation
Providelthelfollowinglinformationtfortallishortitermlandilongitermibondslandiallipreferredistocks.IDolnotIsubstitutelamortizedivalueloristatementivalueforifairivalue.
1 2 3
ExcesslofiStatement
Statement overlFairlValuel(l),
(Admitted) Fair orlFairiValuelover
Value Value Statement(+)
25.1 3,206,940 |....cccoeee 3,206,940
252 PreferrediStOCKS. . .. coverrerrrrrresieseieeseessiesssessesnesssesssessssnssesssssesssensses | senssessssssesseessssssssnnns | osseesessssessesssnsessnens
253 TOAIS. ..o snenneenssesssnsnensnsneens | conenneernense 3,200,940 | civininnin 3,206,940
25.4  Describelthelsourceslorimethodsiutilizedlinideterminingithelfairivalues:
Fairlvalueslapproximatelstatementivalue.
HavelallithelfilinglrequirementslofithelPurposesiandiProceduresimanualiofitheINAICISecuritiesValuationlOfficelbeenifollowed? YesO[IX0]ommnmN oo
Ifino,llistlexceptions:
OTHER
AmountloflpaymentsitolTradelAssociations,IServicelOrganizationsiandiStatisticalloriRatingiBureaus, liflany? G 1,550

Listithelnamelofithelorganizationlandithelamountipaidifianylsuchlpaymentirepresentedi25% orimorelofitheltotallpaymentsito
TradelAssociations,IServicelOrganizationsland(StatisticalloriRating!Bureauslduringthelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
BookelSeminars 1,550

Amountlofipaymentsiforllegallexpenses,lifiany?

Listithelnamelofithelfirmiandithelamountipaidlifianylsuchipaymentirepresentedi25 % orimorelofitheltotalipayments
forllegallexpensesiduringlthelperiodicoveredibyithisistatement.
1 2
Name AmountPaid

Amountlofipaymentsiforiexpendituresiiniconnectioniwithimattersibeforellegislativelbodies, lofficersioridepartmentsiofigovernment,lifiany? s
Listithelnamelofithelfirmiandithelamountipaidlifianylsuchipaymentirepresentedi25%lorimorelofitheltotalipaymentiexpenditures
iniconnectioniwithimattersibeforellegislativelbodies, lofficersioridepartmentslofigovernmentiduringithelperiodicoveredibyithisistatement.

1 2
Name AmountiPaid
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GENERALIINTERROGATORIES[(continued)
PARTI2IIHEALTHINTERROGATORIES

1.1 DoeslthelreportinglentitylhavelanyldirectiMedicarelSupplementiinsuranceliniforce? Yes{[IT]onmmNod[iXa]
1.2 Ifiyes,lindicatelpremiumiearnedioniU.S.lbusinessionly G 0
1.3 Whatiportionlofiltemi(1.2)lisInotireportedionithelMedicarelSupplementiinsurancelExperiencelExhibit? G 0

1.31 Reasoniforiexcluding

1.4 IndicatelamountiofiearnedipremiumiattributableltolCanadianiand/oriOtheriAlieninotlincludediiniltemi(1.2)labove. G 0
1.5  IndicateltotallincurrediclaimsionlalliMedicarelSupplementlinsurance. G 0
1.6 Individualipolicies:
Mosticurrentithreelyears:
1.61 Totallpremiumiearned
1.62 Totallincurrediclaims
1.63  Numberloficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:
1.64 Totallpremiumiearned
1.65 Totallincurrediclaims
1.66  Numberloficoveredilives

1.7 Grouplpolicies:
Mosticurrentithreelyears:
1.71  Totallpremiumiearned
1.72  Totallincurrediclaims
1.73  Numberloficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:
1.74  Totallpremiumiearned
1.75 Totallincurrediclaims
1.76  Numberloficoveredilives

2. Healthitest: 1 2
CurrentlYear PriorlYear

2.1 PremiumINUMErator........c.ccovevrrenririerersnnnennnes
2.2 PremiumiDenominator.

2.3 PremiumiRatio(2.1/2.2)......
2.4 ReservelNUMErator........ccovenerreereeenirenenneens
2.5 ReservelDenominator..........cooeueereerireereeneennenns

2.6 ReServelRatiol(2.4/2.5).......ccceveveeeereeerersreeens | cvvvsisssissiesinssnnas 100.0 |, 100.0
3.1 Hasithelreportinglentitylreceivedianylendowmentiorigiftifromicontractinglhospitals,lphysicians,identists,lorlothers(thatlislagreediwilllbe
returnediwhen,laslandlifithelearningslofithelreportinglentitylpermits? 'Y es[0imNon[ix]

3.2 Ifiyes,igivelparticulars:

4.1 Havelcopiesiofialllagreementsistatingithelperiodiandinaturelofihospitals',lphysicians',landidentists'icareloffereditolsubscribersiand

departmentsibeenifilediwithithelappropriatelregulatorylagency? Y esO[IX]0mmmmN o]
4.2  Ifinotlpreviouslyifiled,furnishiherewithlalcopy(ies)lofisuchlagreement(s).liDoltheselagreementslincludeladditionalibenefitsloffered? Yes{{imjoommNo ]
5.1  Doeslthelreportinglentitythavelstopllossireinsurance? 'Y es[I]0ImmNon[ix

5.2 Ifino,lexplain:
Thelcompanylislalbehaviorallhealthlorganization,Inotialhealthimaintenancelorganizationi(HMO).'Therelisinolmarketiforireinsurance.

5.3  Maximumiretainediriski(seelinstructions):
5.31 Comprehensivelmedical
5.32  Medicallonly
5.33 Medicarelsupplement
5.34 Dental
5.35 Otherllimitedibenefitiplan
5.36  Other

6.  Describelarrangementiwhichithelreportinglentityimaythaveltolprotectisubscribersianditheiridependentsiagainstithelriskloflinsolvencylincluding
holdiharmlessiprovisions,iconversioniprivilegesiwithiothericarriers,lagreementsiwithiprovidersitolcontinuelrenderingliservices,landlanylother
agreements:
ThelmajoritylofiourimemberslarelcoverediunderiMedicaid.lProvidersiagreeltolacceptiourlpaymentlinifulllandinotibalancelbilllmembers.

7.1 Doeslthelreportinglentitylsetiuplitsiclaimiliabilityiforfprovideriserviceslonlalserviceldatelbase? 'Y es[IX]ommmN oo
7.2 Ifino,lgiveldetails:

8.  Providelthelfollowinglinformationiregardinglparticipatinglproviders:

8.1  Numberlofiprovidersiatistartiofireportinglyear 4,989

8.2  Numberiofiprovidersiatiendiofireportinglyear 5,395
9.1 Doesithelreportinglentitythavelbusinessisubjectitolpremiumirateiguarantees? Y es[Im]omnmmuNo[iXa]
9.2 Ifiyes,idirectipremiumiearned:

9.21 Businessiwithithelratelguaranteesibetweeni15136imonths G 0

9.22 Businessiwithiratelguaranteesioveri36imonths G 0

10.1  DoesithelreportinglentitylhavellncentivelPool [WithholdioriBonuslarrangementslinlitsiprovidericontracts?
10.2 Ifiyes:

10.21 Maximumlamountipayablelbonuses

10.22 Amountiactuallylpaidiforiyearlbonuses

10.23 Maximumiamountipayableiwithholds

10.24 Amountiactuallylpaidiforiyeariwithholds G 0

11.1 Isithelreportinglentitylorganizedias:
11.12 AlMedicaliGroup/StaffiModel, Yes[mujummmiNoi[m]
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GENERALIINTERROGATORIES[(continued)
PARTI2IIHEALTHINTERROGATORIES

11.13 AnlindividuallPracticelAssociation((IPA),lor 'Y es{[I]o0umNon ]
11.14 AlMixediModeli(combinationiofiabove)? Y es{[Im]oumnNo o]
11.2 IsithelreportinglentityisubjectitolMinimumiNetiWorthiRequirements? 'Y esO[IXO]ommmN oo
11.3  Iflyes,Ishowithelnamelofithelstatelrequiringisuchinetiworth. Tennessee
11.4  Iflyes,ishowithelamountirequired. LT 6,357,326
11.5 Isithislamountiincludediasipartiofiaicontingencyireservelinistockholder'siequity? Y esI[Im]omummNo[iXa]

11.6 Ifithelamountiisicalculated,ishowithelcalculation:
Generally4%Ilofirevenuelupltol$150,000,000;11.5%!ofirevenueliniexcessiofi$ 150,000,000
ThislcalculationlistbasedlionlenhancedirequirementioutlinedlinlEasticontract.llAsIprovidesigreaterirequirementithatiabovelcalculation,Iwilllbelapplicablelini2005lasiwell.

12.  Listiservicelareasliniwhichireportinglentitylisilicenseditoloperate:
1
NamelofiServicelArea

Tennessee
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FIVEIYEARIHISTORICALIDATA
1 2

3 4 5
2004 2003 2002 2001 2000

BalancelSheetiltems((Pagesi2land(3)
1. Totalladmittedlassetsi(Page2,ILiN€I26).............cwvvrerererermeerenermeerinneninens | cerrmeenieenes 34,070,102 |....corvvvenne. 23,589,187 | ...ccvrvvrrenn. 14,235,578 |...coovvvvn. 18,814,065 |......ccoennee. 22,751,023
2. Totallliabilities(Pagel3,ILINEI22)...........ovceerererreereerieereeesesesssesesseseenesas | coseesseeesnes 27,663,282 |....corvvvenne. 17,030,215 | .ccovvvrerceenn. 9,350,499 |....oocoerneenn 15,399,101 |.cooovvveerns 15,905,651
3. StALUIOIYISUIPIUS......coovveeceerir ittt nessnens | oeesesesenens (17,444,557) | ..o (15,492,405) | ......connv.. (15,351,298) | ....cvvnnvene (12,789,228) | ....oonene. (12,891,005)
4. Totallcapitallandisurplusl(Pagel3,ILineI30)...........ecuerrermeremmeeemnerimseeinnnins | eeerireerseerenns 6,406,820 |......cccoevennn 6,558,972 | ....oocvuervrennn. 4,885,079 |...cocoomrererne 3,414,964 |....coccvvenenn. 6,845,372
IncomelStatementiitemsi(Pagel4)
5. Totallrevenuesi(LINEIB).........c.wwwururrerrrerrrimersicrirsressesesesssseesssssssesssnens | crseeseseneons 178,544,766 |.............. 119,808,080 |......cocen.. 102,262,260 |.............. 137,871,876 |....ccooenec 134,642,928
6. Totalimedicallandihospitallexpensesi(LINEI18)..........c.uvweerrirrveerermnreennees | crvrevenenenns 161,158,215 |...ccccouuuce 108,961,935 |....ccovvvvnne. 89,087,268 |.............. 125,207,625 |......c.c.u... 115,674,897
7. Claimsladjustmentlexpensesi(Linei20) 1,589,695 |...cccovevevrnne. 867,225 | .o 870,989
8. TotalladministrativelexpensesI(LINEI2T).........oeveeurrvmmeeererirrveserriessineerires | coveesreeesnnns 18,153,435 |....ccocvve 1,184,141 | oo 10,612,365 |....occoevvecn 15,844,765 | ..., 18,197,574
9. Netlunderwritinglgaind(I0SS)I(LINEI24)...........rvvmreererirrrinernieesiesrieeseenes | onersseeeeneens (2,356,579) | ...oovvrvvrrenne (1,205,221) | .cooovvvvrennne 1,691,638 |..coovvvrrrnns (4,431,599) | ..ooovvrrerrinens 770,457
10.  Netlinvestmentigaini(losS)I(LINEI2T).........cvorrverrrimimirereinensecsisernireeseseens | ereseessneeesnenons 279,551 | .vvvvrrereienne 178,058 | ..ooovvvvercrinnnn 281,524 | ..o 932,656 | ....cvvrevrerrennn. 964,837
11, TotallotherlinCOMEI(LINESI2BIPIUSI2D).........ccvevuevereerereieisiseisesissesessstesisseess | ersesesessssssssssssssssesnes | sessessessesssesssssssessssesess | sresessessessessssessessesssassnss | sresessessessessssessssessnssssess | sessesssssssesssessessassessens
12. Netlincomelor(I0SS)I(LINEI32).........cuurverreverrermrerierirerirseisseeriesseesessresens | cesseresmenesnns (2,077,028) | .....ccorevene. (1,027,163) | ....oovrvvrrernn. 1,973,162 | .o (3,498,903) | .....ovvvnrerens 1,735,294
RiskiBasediCapitallAnalysis
13, TotalladiuStediCapital............ccvrerrerieeeiiirereeeresieseiessresiseesesreeness | ceesesssenesnn 6,406,820 |.......cccoeeennn 6,558,972 |...coovvvrerrrnn. 4,885,079 |...ccovverenne 6,947,149 | ..o 6,845,372
14.  Authorizedicontrolilevelirisklbasedicapital...............ccccevrierrirercreniesiiieens | e, 5,339,270 | ..cvvvrrerrnnns 3,815,206 |.....cccoevnee. 3,420,296 |......cccoevnne. 4,009,078 |....cooevverernnne 3,761,867
Enrollmenti(Exhibiti2)
15. Totalimembersiatlendiofiperiodl(Columni5,ILINEIT)........cccvevrvrreereerriees | errereeiereneerens 692,859 |...ocverrirrerrnn 430,043 | .o 439,915 | .o 400,014 | .o, 646,789
16 TotallmemberimonthsI(ColumniB,ILINEIT).........ccccveveeerrreerrirerrieiierereriniees | ervereieeireiinnad 6,771,156 |.....cceovvvnee. 5,101,318 |.ccvvirerne 5,123,461 | ..coovverernn 7,362,086 |....cccovveene 7,235,939
OperatinglPercentagel(Pagel4)
(ItemidividedibyiPagel4,isumiofiLines(2,13,Jand5)1x1100
17. Premiumslearnedi(LineSI2IPIUSI3).........ccovererrrrnrermerernrenreneeeinsessaseessesssees | sessessesmssnssssensenes 100.0 [ .o 1000 | oo 100.0 | .o 100.0 [ .o 100.0
18. TotallhospitallandimediCall(LiNEI18)........oceverurerrrereeereireeereieisessessneesses | eereessseseesensnsessenees ([0 1T | e £ (o0 85.9
19, COStICONTAINMENIIEXPENSES. ....ovvvoveeerrerirreeeereeseeseessesessessssssesssssesssssssssesss | sessessssssessesssssssssassssssnsns | ssessssenns ) 0.0, O P D00 G P D00 GO PR ) 0.0 SR
20. OthericlaimsladjuStMENtIEXPENSES...........cvrrerereerrerereeereereeseesneeeesnessssssees | seesessesessssessessesssnsen 0.9 | e (0 0.8 | e 0.9 [
21. TotallunderwritingldeductionSI(LINEI23)..........overureerrereeeereeeeereireeseeeeseenes | rrereeseeseseseeseneees 101.9 | s 1019 | oo 98.3 | s 103.2 [ o 99.4
22. Totallunderwritinglgainl(IoSS)I(LINEI24)..........cevriverererrrieiieieesseseississsenes | e ssssaens () I [Q0) [ 16 | oo (B.2)] oo 0.6
UnpaidiClaims[Analysisi(U&IIExhibit,Parti2B)
23. Totaliclaimslincurrediforipriorlyearsi(Lin€l12,ICOLIS).........ocevverereerererieiees | crrerrireiieienas 7,886,574 |.....covvvee. 6,014,527 |...ccveerrnne 8,198,319 |...cccocvee. 13,302,064 |.....cceeone. 11,137,993
24. Estimatediliabilityloflunpaidiclaimsii[priorlyeari(Linel12,JCol.I6)] | .orveiverenne 7,255,890 | ...cooovvvrennns 5,987,160 | ....c.ccorenns 11,040,499 | ....ovvvvvnee 14,359,273 | .ooovevverne 12,460,897
InvestmentsliniParent,/SubsidiariesiandiAffiliates
25. Affiliatedibondsi(Sch.IDISUMMArY,ILINEI25,ICO0LIT).......veiiverierieieisieieies [ errereieseissieseississiesesens | eriesssessesessssesssssssssseses | eosessssessassessssesessesssseses | sssessssessessessssessessesssseses | sssessssessessesssssssessessesanses
26. Affiliatedipreferredistocksi(SchiD.ISuMmMary,ILINEI3I,ICOLIT).......cururieres [ errrrrierieisieieissisiesieiies | ererisessesessssessssssssseses | soiessssesssssessssesesesssseses | esssssssessessessssssssssessssesies | sssessssessessessssssessessesanses
27. Affiliatedicommonistocksi(SchiD.ISummary,ILINEI53,0CO0LI2).......ceveriiers [ errrreirrireisiieieisniisiesiesies | errerisessesessssesssssssssseses | eosesessesssssessssesesesssseses | ssessessessessessssesssssessssesns | sssessssessessessssssessessesanses
28. Affiliatedishortitermiinvestmentsi(subtotallincludediniSch.IDA,

Parti2,ICO0LIS,ILINEITT)....cocviereieereieisiceeteeecte ettt er b s s b bsaebens | evsssssesssesessssssesssesesesas | sbessesessesesssessesessesesesssnes | sresesssinsessssesesesansesesssess | sesesessssessssssesessssessssssess | suessssesissesesessssesssssesasaes
29. AffiliatedimortgagelloansIonIrAlIESIALE. ............cccuevriicreieireeeeeieieeeieeees | ettt ieiess | eresesssseesesesssessesesaebeses | etesessesssesesssessesissetesessns | sessesessssesessssesesessesesanaess | eresssentesessesesesestesanaetenes
30, AlIOthrTAfIAEA. ..o, | e | cebesi e | eree s | s | et
31. TotalloflabovelLineSI2500030..........cuuruuieiiiirisiisiisrississisiesssisssessissisns | sesssssssssnsssneesssessssnees (O 0 o (O (O 0
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satementasiofDecemberst200toire. 1 €NNEsseeBehavioralHealth,Inc.

N
EXHIBITIOFIPREMIUMS,[ENROLLMENTIANDIUTILIZATION

REPORTIFOR:11.ICORPORATION.....TennesseelBehavioraliHealth,linc.00mmmr2.0Nashville,ITN
BUSINESSIINITHEISTATEIOFIGRANDITOTALIDURINGITHEIYEAR (Location)
NAICIGroupCode...0 NAICICompanyiCode.....00000
1 Comprehensivel(Hospitali&IMedical) 4 5 6 7 8 9 10 11 12 13
2 3 Federal
Medicare Vision Dental EmployeesiHealth TitleIXVIII TitlelXIX Stop Disability LongiTerm
Total Individual Group Supplement Only Only BenefitiPlan Medicare Medicaid Loss Income Care Other
TotallMembers(atiendiof:
1o PHOMYEAI. ...ttt | eerenesessesesesessneas 430,043 [ oo e | e | e | e | e i sesennans | crrsesreensrensserereenes | ereereereenas 430,043 | ..ot e | s | s
2. FIrstlQUAEr........cocvvriierieeeeese st | e 433,352 | oo e | s | e | e | ereeiessenssesesnans | seeseiseensensserereenes | ereerenerennas 433,352 | v | e | e | e
3. SECONAIGUAMET......cveeereierrireieieieeseieie st rsssessenes | eevesesnnseesssesnens A34,833 [ oo | e | s | seresssennesessnsneses | sessesesessessssesesssens | seessesessssesnsnesesens | srnssessnnensesnesesnnne | soesesanenne 434,833 | .o [ | s | e
4, TRIrdIQUAMET.........cvoeevecieerceeecre e 895,118 | .ooveeveeeeererierieens | eveiriieiesieiseiseesenns | eviesiesesiesiesinsesenes [ eoerieesiesesssesessies | eereseseseniesessesenies | eresensesses s sensesa s | oesesaesies s ses e serees 695,118
5. CUITENHIYEAT........cviveieieeriecicteieiesss et snsssrerensnns | ereresissenisissesiens Lo 1L [ O O [ OO ORI T OORRRPPRS PORTRTRT 692,859 | ..o oo | eererereerenen s | e
6.  Currentlyearimemberimonths..........cccceevivieiiiceiseesiinnns | covvreieseeiannns 6,771,156 | ...oooeveeeeeeceeecceces | eveeeieeeeeeeeeeeee | eeeeeeeeeeeeeeeeeeieee | eeeeeeeeeeiesenees | eeeeeeeieeeeseeies | eveveneieneneneneenerenenes | ceeeeeseieieeeseees | eeeenns 8,771,156 | ... | et | eeeeeeeeeeeeereeeeeees | et

0€

TotallMemberlAmbulatorylEncountersiforiYear:

7. PRYSICIN. ..ottt | einresnnen s 207,144

8. 748,657

9. 955,801

10. HospitallpatientldayslinCUMed. .......coerrnrsrrismnirnsssinniees | eeseemesessesssnnns 189,445

11, NumberioflinpatientladmisSions...........ccciorurrmrnisnninnnns [ orrsrnmeeesmsennennens 14,689

12, HealthlpremiumsIWHeN. .........ceriveeeeieerirseeeseeeens | e 177,614,932

13, LifelpremiumSIAIrECE........c.vvveviveriereieie ettt | cveeesssses s seenas 0 [ oreeerereneisnieenies e | veesesersssessiessnens | erreresesesessesnsesinns | sesresinsssesesissesnnns | sresssessesesessssnssens | oeseseseses s

14, Property/casualtylpremiumsiWitteN. ...........covrveinrrerieieis | coveerireessesiesesseeienne 0 | ot | e | | | e | et eeeieesene | serersreesanesneeteseres | srreresesesesssesssnensees | sereseseseseessesennnens | creeesnessnseeseesans | nerereseesssnnersnneene | et
15, HealthlpremiumsIeamed...........cccovevrernririnieineinseeneneens | cvvererinneenns ATT,614,932 [ oo | rnrneeseisisiinnes | rnreennessiessisssessenes | sessssessessessssesessesnns | sesessesessssessesesssess | sonesesssssesssssssnssnssnss | soessesssssessssessnssssane | seresees AT7,614,932 | oo [ eveinrnsnsiesinseinns | cernnsesesseesesesnsiens | aereensnssesssnssssesees
16.  Property/casualtylpremiumsieamed. .........coouvrrnrnnniniines | ceneesrnmsessssisssessesneeens 0 [ Loieiirresrienninsnnins [ ernnreneensessensensnnens | seenensessesssssssnens | srsessnnssesssressnnnrans | ernnessnsssnenssnsnnnsnne | soesssnensensenssansenesns | eneressernensnsensensessnes | ersesensensenanssnsansesans | neresssnensnsenenesnnsans | srserenonsessesssnnnessnes | sresieresssessnesinsssane | eoersssansassesnnsassansenas
17. Amountipaidiforiprovisioniofihealthicarelservices..........ccoo. | wovrvvrrrenes 149,564,008 |.....cooveviriieiiieieiies | ereecieieeietesieieens | eeereveiieeeesesessnininenes | ceveresieteeseseseteienes | eeresesissessessserenees | eereresessssteesessnatens | seeeesessereenesenrerenns | ererens 149,564,008 | ..o vt | e seeeees | et
18.  Amountiincurrediforiprovisionlofihealthicarelservices........... | woocovrvernnes 161,158,215 | ..o [ eeeeeeeeeeeeeies | eveveieeeeeeseeeresenenes | eeeeeeieeeeeeeeeies | corereneeseseseseseeenens | eereessseeeieiensseens | oeeresereeinenesesenens | cererens 161,158,215

(a) Forilhealthibusiness:linumberiofipersonslinsurediunderiPPOImanagedicarelproducts
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SCHEDULEIAIVERIFICATIONIBETWEENIYEARS

Book/adjustedicarryingivalue,;Decemberii31,lpriorlyeari(prioriyearistatement)

Increasel(decrease)lbyladjustment:
2.1 TOtalS,IPAMIT,ICOIUMNIT ..ottt s e bbb s8Rt s 8 et 8 28t E 8RR bbbttt s

2.2 Totals,IPart]3,ICOIUMNIT .........cvuevereirersessesiseisesiessssessssesssssssse sttt s SRt

Costioflacquired(Totals,IParti2,iColumni6,inetiofiencumbrancesl(Columni7)landinetiofladditionsiandipermanentiimprovementsi(Column(9))...

Costiofladditionsiandipermanentlimprovements:
4.1 Totals,IParti1,IColumni14..........ccoeevvveererrrrrrercrnns

4.2  Totals,Parti3,IColumni9.......

Totallprofiti(loss)lonlsales,iParti3,/Columni14...

Increasel(decrease)lbyiforeigniexchangeladjustment:
6.1 TOtalS,IPAMIT,ICOIUMNITZ.........cviveeeiecicteitee ettt ettt es s e b s s st s s st es b b s bbb s e s s et b e bt s bt se b et e s e st s ettt s et ensen s seeeaen

6.2 Totals,Parti3,iIColumni8...

Amountsireceivedionisales,lParti3,Columni11landiParti1,iColumni13..

Book/adjustedicarryingivaluelatiendioficurrentlperiod.............cc.cc..e...

Totallvaluationiallowance.............ccvvveeeeerrierireenenns

Subtotall(Linesi8iplusi9)..

Totallnonadmittediamounts

Statementivalue,lcurrentiperiodi(Pagel2,reallestatellines,INet/AdmittediAssetsicolumn).

SCHEDULEIBIIVERIFICATIONIBETWEENIYEARS

Bookivalue/recordedlinvestmentiexcludinglaccruediinterestiofimortgagesiowned,IDecemberi3 10fIMOMYEAN...........c.cuevrveerereriese et

Amountiloanediduringlyear:

2.1 ActualicostiatimeIOfIAaCAUISIIONS. ..........cvervreeicie ettt sss bbbt s et st se s st st en et

2.2 AdditionallinvestmentimadelafterTaCqUISIIONS. ..........cv.cveveevrieieeeieesete ettt sttt st s se s ssesten et

AccruallofidiscountiandimortgagelinterestipointsiandicOMMIEMENTIEES. .........c..cevevcrrriie et ettt s a et s bbb b s s s sasaenens

Increasel(decrease)lbyladjustment...........c..c.cvvvevevcvreveieece e

Totallprofitl(I0SS)IONISAIE. .......c..cveveeereeieeeereee et \

AmountsipaidioniaccountlorinifullidUrNGIEIYEAN..........c.vmrerrrrrrrrrrre e ettt

X404 (722 10T o} 10T =T 4 VT 3 OO SOTOT PO T RO

Increasel(decrease) byiforeigniEXChaNGEIAGJUSIMENL. ..........c.riruriririreree e ees et esse st st es s s s ss st s s8R s e b nn st

Bookivalue/recordediinvestmentiexcludinglaccruediinterestionimortgagesiownedlatlendiofiCUrrentIDEIIOM. ..........crererererererressieeeieeese s ssssessenssnenees

TOtAIVAIUALONIAIHOWANGCE. ..........cvecveeeicte ettt bbb s bee bbb s s e s e e bbb bbb b be e b b be bbb bbb st sene s

SUDLOTAII(LINESINPIUSITO). ... e eveeeeeereeeeeeseeeeseeseeeessee e e s eee s s Es e E e ek EE R8s e A E8 84828 eE RS E etk e s en e bren e

TOtalINONAAMILEAIAMOUNES. ......cvv ettt ettt ettt bt b et e s s b s st ee s s st s e s ee s s e s s e s ee s s s s s A ee s e s bbbt s b bt s et et ens et e s s sn st enretena

Statementivaluelofimortgagesiownediatiendloficurrentiperiodi(Pagei2,imortgagellines,INetl/AdmittedlASSELSICOIUMN).........c.reierrerireeeneiriereireee e

SCHEDULEIBAIIVERIFICATIONIBETWEENIYEARS

Book/adjustedicarryingivaluelofilongitermlinvestediassetslowned,IDecemberi3 1I0fIDTIOMYEAN . ..........ceveverereieiieee ettt ssressaenens

Costioflacquisitionsiduringlyear:

2.1 ActuallcostiatIimEIOfIACQUISIEIONS. .........rvrerererereeeresiseiseeessessesse et se st s st b st s s

2.2 AdditionallinvestmentimadelafterlaCqUISIIONS. .........cevcveveevrieieeeieissete ettt s bbbttt et s b ss s s ssesten et

ACCTUAIIOMIAISCOUNL.........covicveeeieeict ettt et st et se et s e s st a8t s bbb s e R st s s s bbb e bbb s ae st et s bbb e bee b s sen s st nes

INCreasel(dECrEASE)IDYIATIUSIMENL. ........cveveevceriiee ettt ettt bbbt s st s et s et b e e b ss s b s e bbbt s st s b s et a st s st et s e bt ees

TOtAIIDrOfI(IOSS)IONISAIE. ......oovecveveeiectcieetc ettt et s s ettt es bt s s b s s s s s bee sttt se e et s e st s et bbb s e se et s e be st s et see s st senes

Amountsipaidioniaccountloriinifulliduringithelyear...........cccovrvrrervernrnrrrenne I - BT ...............o.cooveiieenee et
AMOrtizationIOfIPrEMIUM.........evvveeree et seseseees NNE ...................................................................................

Increasel(decrease) byiforeignIiEXChaNGEIAGJUSIMENL. ..........c.viruririreiririeise e et ssssss et ss st sss st sns st s e s e sensessnEenbeeses bbbt

Book/adjustedicarryingivaluelofilongitermiinvestediassetsiatlendlofICUITENIIDETIOM. ..........cuuverumerrirrerreenreseereesesssseseesssesese s ses s se s st ss s ensenssensens

TOtAIVAIUALONIAIHOWANCE. ..........cvocveeieictee ettt ettt bbb e s s bs bbb s s s e st b b s bbbt a st ba bbbt b s senes

SUDLOLAII(LINESIPIUSITO). ...ttt ettt sttt b s e s bt a s bbb s b s et s st s et ettt st s et e st s sttt b s s s s sen s se st ssns et

TOtAlINONAAMIEEAIAMOUNES..........ovcieiviecieictei ettt et bbb s bbb s s s b st b b st s b bbb st b e bbbt bbbt s sttt

Statementivaluelofilongitermlinvestedlassetslatiendioficurrentiperiodi(Pagel2,ILiN€l7 ICOIUMNI3)...........currerrrerererrerneenneeereeseeeseess s eesseesee s s ssessesssssenssessessssnees
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SCHEDULEIDIISUMMARYIBYICOUNTRY

LongiTermiBondslandiStocksiIOWNEDIDecemberi31lofiCurrentlYear

1 2 3 4
Book/Adjusted PariValue
Description CarryinglValue FairiValue ActualiCost ofiBonds
BONDS 1. UnitediStates.........oevvemvvees [ eevvnveinneirneinniienes 3,206,940 | ...oovvvviiriiiirns 3,206,940 | ..coovverrirreiieis 3,214,681 | .o 3,200,000
Governments 2. CANAAA. ...t | ettt | sebeb etttk nt e | SEeeb et R bbbttt | st eeheeR sttt
[m1(Includinglalliobligationsiguaranteed 3. OtheriCountries
[bylgovernments) 4. Totals....ocoeireercircsiinas
5. UnitediStates...........coconnnn.
States,[TerritorieslandlPossessions 6. Canada
[(Directlandiguaranteed) 7. OtheriCountries
8. Totals
PoliticallSubdivisionsliofiStates, 9. UnitedStates..
TerritorieslandIPossessions 10. Canada
[0(Directlandiguaranteed) 11. OtheriCountries
12. Totals.....
SpeciallRevenuelandiSpeciallAssessment 13. UnitediStates

ObligationslandialliNonlguaranteediObligations 14.

Canada

ofiAgencieslandiAuthoritiesiofiGovernments 15. OtheriCountries...................

anditheiriPoliticaliSubdivisions 16. TOtAlS...c..veeceiieeiisisciins | 0 [ 0 [ 0 i 0
17. UnitediStates

PubliciUtilities 18. Canada

[(unaffiliated) 19, OthErICOUNTIES ... veereruraee | creresmesresnsenssessnesansssssssssessnes | osesssssnessssessensssssanssssssssssssnsss | sesessesssnssesseesanssnsseesanssnsssssane | ssesssssansssssassenssnssensssssssssesnes
20. Totals

IndustriallandiMiscellaneousland 21. UnitediStates.

CreditiTenantiLoans 22, CANAAA. ...eevveevirierierriens | et | et | HEseRb bbbt | et et

[(Unaffiliated) 23. OtherICountries........ccoccoueens
24, Totals......ociirieiirininins | e 0 [ 0

Parent,ISubsidiarieslandiAffiliates

26. TotaliBonds... .3,206,940 |.... .3,206,940 | ... ..3,214,681 3,200,000
PREFERREDISTOCKS 27. UnitediStates
PubliciUtilities 28. Canada
(Unaffiliated) 29. OtherICountries..
30. Totals....ooovvresiisirinens
31 UnitediStates
Banks,iTrustlandlinsurancelCompanies 32. Canada
m(Unaffiliated) 33, OtherCOUNMIES. .....cvcvercies | eereiieiieiiiieissssisssssesssiessesses | essesssssessssessssssssssessssessesnsses | oessessssnsesssssssessesssssssassssansans
34. Totals
35. UnitediStates
IndustriallandiMiscellaneous 3B, CANAGA.......eeeererereeeieriiees [ cerrernrieier s nsrns | sresrens st ent st tenes | sessesesses st sr st eneas
m(Unaffiliated) 37. OtherICountries.........ccocene..
38. Totals.....ooisvrrrsiesisinnians
Parent,ISubsidiarieslandiAffiliates 39. Totals....coovvniriiniiineinas
40. TotallPreferrediStocks......
COMMONISTOCKS 41. UnitediStates
PubliciUtilities 42, CANAGA. ...cereereeieieieierins | creeisieeesssessessssss s ssessssennes | sessestesssess st st sttt st nsnnts | sesessessne s ettt s s srees
(Unaffiliated) 43. OtheriCountries
44, TotalS....covreririiriieiniisinnians
45. UnitediStates
Banks,iTrustlandlinsurancelCompanies 46. Canada.......
m(Unaffiliated) 47. OtheriCountries
48. Totals
49. UnitediStates..

IndustriallandiMiscellaneous
m(Unaffiliated)

Parent,ISubsidiarieslandiAffiliates

L Totals. s

. TotallCommoniStocks.......

. TotallStocks......oueresensennens

. TotaliBondslandiStocks....

SCHEDULEIDIIVERIFICATIONIBETWEENIYEARS

1. Book/adjustedicarryingivaluelofibondsiandistocks,lpriorlyear...............cc.eunnns

2. Costiofibondsiandistockslacquired,iColumni7,(Part13..
3. Increasel(decrease)lbyladjustment:

3.1Columnsi120+0130014,0Part1
3.20Columni18,1Parti2,iSectioni1
3.30Columni15,1Parti2,[Sectioni2.
3.40Columnit4,iParti4..............cc.....
Totallgaini(loss),IColumni19,1Part4

3,212,109 6.

603,813

Foreignlexchangeladjustment:
6.1Columni15,iParti1
6.21Columni19,[Parti2,1Sectioni1

6.3Columni16,IParti2,1Section2............

6.41Columni15,iParti4
Book/adjustedicarryingivaluelatiendioficurrentiperiod.
Totallvaluationlallowance.

(8,982)

5. Deducticonsiderationiforlbondstandistocksidisposediof,iColumni7,Parti4......

© © N

600,000

—_
- o

32

Subtotall(Linesl70plusi8)
. Totalinonadmittediamounts
. Statementivaluelofibondslandistocks,icurrentiperiod

0

3,206,940

3,206,940

3,206,940
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SCHEDULEIDIIPARTMAIISECTIONI1
QualitylandiMaturityiDistributioniofiAlliBondsiOwnediDecemberi31,iAtIBook/AdjustediCarryingiValuesiByiMajoriTypesiofilssuesiandINAICIDesignations

1.1
1.2
1.3
14
1.5
1.6
1.7

1 2 3 4 5 6 7 8 9 10 1
QualitylRatinglperithe 10Year Overl1iYear Overf5lYears Overi100Years Overi20 Total Columni6lasia TotalifromiColumn YfromiCol.07 Total Total
NAICIDesignation oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlacedi(a)
U.S.IGovernments,'SchedulesIDI&DAII(Groupi1)

Classl1
Classi2
Classl3
Classi4
Classlb....
Classlb....
Totals

2.1

22
23
24
25
26
2.7

AlllOtheriGovernments,iSchedulesDI&IDAII(Groupl2)
ClIASSIT ..ttt
ClASSI2....vurvvvereriresres ettt

Classl4....
ClLASSID......ooeveicteiee ettt
ClIASSIB.......ocvueverveieeieeeeie sttt bbbt
Totals

31
32
33
34
35
36
3.7

States,[TerritorieslandiPossessions,letc.,/Guaranteed,
SchedulesIDI&IDAIT(Groupi3)

Classln....
Classl2....
(07 =TT T
(07 =TT T
ClLASSID......ooeveveeieereteee sttt
ClLASSIB.......ocvuevieveieeieteeie ettt bbbt
Totals

PoliticaliSubdivisionslofiStates, TerritorieslandPossessions,
Guaranteed,SchedulesDI&IDAII(Group(4)

Classl1
Class2
Classl3....
Classl4....
Classlb....

5.7

SpeciallRevenuel&iSpeciallAssessmentiObligations,
etc.,INonlGuaranteed,'SchedulesDI&IDAl(Groupl5)
Classln....
Classi2
Classl3
Classi4
Classli5
Classl6
TOtAIS. .ottt
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SCHEDULEIDIIPARTHMAIISECTIONI(continued)

QualitylandiMaturitylDistributionlofiAlliBondsiOwnediDecemberi31,iAtiIBook/AdjustingiCarryingiValuesiByiMajoriTypeslofilssuesiandINAICIDesignations

QualitylRatinglperithe 1JY1ear Overﬂ?ﬂYear Overﬂ53ﬂYears Over]1?)[Years Ove5r120 T(?tal CquerD6[asDa TotaIDfror?mCqumn %ﬂfron?ﬂCoI.D? T:)?al leal
NAICIDesignation oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlacedi(a)
PubliciUtilities((Unaffiliated),iSchedulesDI&DAII(Groupl6)

8.1 ClASSIT ..ottt sttt ess s ssessnnss | sressnsessnssessenssessnsantens | stssssesesssnsssssnssessnssnsns | srsessessessesessnnsssssessessn | sressssssssessessnsssssessenses | svsesssessessnsssssessesssnssnsts | essenssessensnsssnssessenssessnld | sessiesesnssnseansa 0.0 | eoerrrerereenressinnrens | e | e | s
8.2 ClASSIZ......cvueeeeerreeeieeie ettt ettt | £rentnsnetnestessennnesnstentens | stestessessnssstssssessensesnns | sbeessestestesessnsssstestessns | srsessnstesssessessnsnstestessns | setesesessessnssnsssessensesents | essesssessnssssssnssessnsseesnnld | wnesneiiesneenneenean 0.0 | oo | e | e | s
8.3 ClASSI3......eiueeueeeiteieeie ettt bbbttt | £resint et nestessennnesnstnntens | sbestesensntsstsessessensennns | sbestesisstesesssssestestessns | srsesinstessiessensessestentessns | setsseessessnssssssensensesents | nsteesnennssnssnnssessnsseeenld | wseienesnsensennsaa 0.0 | oo | e | e | s
B4 ClaSSIA........cmieurieriineieeiseiseiie sttt issssnees | srtesstsssansssssiessssssestns | sesseestesssestesssiestesssientes | sestesiessssssenstessssessnnes | renssesienssessnsssesstessenns | sensssessnnsssssnnsssssensnns | sesssnsssesnsssessssssnsnnn 0 [ i 0.0 [ [ | [
B.5 ClaSSID......cueurreurereeineiseineisseiseeseees et ssss st ssesiessnees | ertessssssanssessnesssessestns | sersenstssestessssssasssenses | sessesiesseessenstsssentnnes | resssessensesssssssssesenns | snensensesssssnnesessessnes | sessnessnensssnsssssnsnnn 0 [ s 0.0 [ [ [ [
8.8 ClaSSIB........cuuueerrereerreereiseisseiseeseeesseessessseisesssesssessssssssssesssessesseessessenses | snssssssssssssessssssssssssssneans | sersosnessssnsssssssnesssssnees | enssssnssssessssansesssssnessees | oonsessensnessnesssssssessnanns | eensnssnenssessnssssessnsssennss | sesssssssesnsnssseessssssennn0 [ e 0.0

6.7 Totals...

0.0

Industrial

Miscellaneous((Unaffiliated),

SchedulesIDI&DAII(Groupl7)

T ClASSIT ...ttt bbb nnas
7.2 ClASSI2.......couevieerereieireietee ettt st bbb nsas

7.3 Classl3....

T4 ClAaSSIA.......oooeeeeeeeieeee ettt s e
7.5 ClASSID......couvveevreiieriesie ettt sttt e
7.8 ClASSIB......couvveeveeieerieiie sttt ettt bbb ss e bbb e

CreditiTenantiLoans,ISchedulesIDI& DA (Groupi8)

8.1 Classi1
8.2 Classl2
8.3 Classl3
8.4 Classl4
8.5 Classlb
8.6 Classl6

Parent,/SubsidiarieslandiAffiliates,/SchedulesIDI&IDAII(Groupi9)
9.1 ClASSIT....verveercrrsiese sttt e

9.3 ClaSSIB.......oeeveeiereeeieeeet ettt et s
9.4 ClaSSIA........ooeveeeveveeeeeeee e e bbb nras

9.5 Classlb....

9.6 ClASSIB.......coocveeeveieeiieeisctee ettt bbb
9.7 TOHAIS..... ettt
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SCHEDULEIDIIPARTHMAIISECTIONI(continued)

QualitylandiMaturityiDistributioniofiAlliBondsiOwnediDecemberi31,iAtIBook/AdjustediCarryingiValuesiByiMajoriTypesiofilssuesiandINAICIDesignations

QualitylRatinglperithe
NAICIDesignation

1
10Year
oriLess

2
Overi1lYear
Throughi5iYears

3
Overi5lYears
Throughi10lYears

4
Overi100Years
Throughi200Years

5
Overi20
Years

6
Total
CurrentlYear

7
Columni6lasia
%lofiLinel10.7

8
TotalifromiColumn
6PriorlYear

9
YfromiCol.07
PriorlYear

10
Total
PubliclyiTraded

11
Total
PrivatelylPlacedi(a)

TotaliBonds(CurrentiYear

ClLASSIT ..ottt
ClASSI2......cvvvvereciresies sttt
Class(3....

ClIASSIA......oooeveririrerresiss et

ClASSIB......couvvreciresies ettt
Classl6
Totals....ovveeerrrieinnins .
Linel10.70asla0%00fICOLIB. ......ovuveereiceeieee e

TotaliBondsIPrioriYear

ClASSIT....ooeeecece ettt sttt e
Classl2....
ClASSI3....euevivvericiee ettt
CLASSH.......ooveveeieeveeteee et
Classlb....
Classlb....

...................... 3,212,109

TotalS.....covverererernn

Linel11.70as1al%I0fICOLIB. ......c.ueveerreeciecicies e

..... ..3,212,109 |..

TotallPubliclyiTradedBonds
Classln....
ClLASSI2......coeveireeiee ettt bbb
ClASSI3....eurerieresiresres ettt
Classl4....
ClLASSIS......ooevevceeieeteetee sttt
ClASSIB......couvvereecierier ettt bbbt e
Totals.....covveverercieans

Linel12.70as0al%00fICOLIB. .......ccervrererrerrrrenns

Linel12.70aslal%lofiLinel10.7,0C0ol.06,1Sectionl0.........ccovveerereecicisiinees

TotallPrivatelylPlacediBonds
ClIASSIT ..ttt
Classl2....
ClASSI3....eureriereriresre ettt e
CIASSH......ooveveeieeieetetie ettt
Classlb....
Classlb....
TotalS....covvivereicrans

Line113.70as1al%I0fICOLIB. .........evvervrreereererressesiee e sssiessss e sssssenseneaes

Linel13.7laslal%lofiLinel10.7,0C0ol.06,1Sectionl0.........ccevvereereecirisiinnaes

0.0

........................... 0.0
00 ] i 0.0

........................... 0.0

........................... 0.0

Includesi$
Includest$

Olcurrentlyear,$.......... OlprioriyearioflbondsiwithiZidesignationsiand($.......

OtfreelyitradablelunderiSECIRulel144loriqualifiediforiresalelunderiSECIRulel144A.

...0lcurrentiyear,$.......... OlpriorlyeariofibondsiwithiZ*Idesignations.lThelletteri"Z"Imeans(theINAICIdesignationiwasinotlassignedibyithe
SecuritiesValuationlOfficel(SVO)latitheldatelofithelstatement.l"Z*"Imeans(thelSVOicouldinotlevaluatelthelobligationibecauselvaluationiproceduresiforithelsecurityiclassiarelunderiregulatoryireview.
Includesi$.......... Olcurrentlyear,$.......... Onpriorlyearfofibondsiwithi5*Idesignationstandi......
thelinsurer'sicertificationithatithelissuerlisicurrentiinfalliprincipallandlinterestlpayments.["6*"ImeansithelNAICldesignationiwaslassignedibylthelSVOldueltolinadequatelcertificationlofiprincipallandlinterestipayments.

...Olcurrentiyear,$..........

Oupriorilyeariofibondsiwithi6*Idesignations.l"5*" Imeans(theINAICIdesignationiwaslassignedibythelSVQlinireliancelon
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SCHEDULEIDIIPARTIMAISECTIONI2
MaturityiDistributionloflAlliBondsiOwnediDecemberi31,1AtiIBook/AdjustediCarryingiValuesiByiMajori TypelandiSubtypelofilssues

1 2 3 4 5 6 7 8 9 10 1
10Year Overi1lYear Overi5lYears Overi100Years Overi20 Total ColumniBlasia | TotalifromiColumn Y%[fromiCol.[7 Total Total
DistributionlbyiType oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlaced

U.S.IGovernments,/SchedulesDI&IDAI(Groupi)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

ISSUETIODNGAIONS......cvvceeeceeiieeeee ettt

AlliOtherliGovernments,Schedules!DI&IDAI(Group2)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

ISSUETIODIGAtIONS. .......cvivveieicie e

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

States, [ TerritorieslandiPossessions,Guaranteed,
SchedulesIDI&DAII(Groupi3)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Defined
Other...

ISSUETIODNGALIONS. ......eocveeeeicieeeee ettt

PoliticaliSubdivisionslofiStates, TerritorieslandPossessions,
Guaranteed,/SchedulesIDI&IDAII(Groupi4)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Defined
Other...

1SSUETIODNGALIONS. .....ceoceeieeeeeeeeeei ettt

SpeciallRevenuel&SpeciallAssessmentiObligations,letc.,
NonlGuaranteed,'SchedulesIDI&DAIIL(Groupl5)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:
5.5 Defined
5.6 Other...

5.7 TOHAIS....e ottt

ISSUETTIODIGAtIONS. .......cvveiecrcie e




LE

satementasiofDecemberst200toire. 1 €NNEsseeBehavioralHealth,Inc.

SCHEDULEIDIIPARTHMAIISECTIONI2((continued)

MaturityiDistributionloflAlliBondsiOwnediDecemberi31,1AtiIBook/AdjustediCarryingiValuesiByiMajori TypelandiSubtypelofilssues

1 2 3 4 5 6 7 8 9 10 1
10Year Overi1lYear Overi5lYears Overi100Years Overi20 Total ColumniBlasia | TotalifromiColumn Y%[fromiCol.[7 Total Total
DistributionlbyiType oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlaced

6.1

PubliciUtilities](Unaffiliated),iSchedulesIDI&IDAII(Groupl6)
1SSUETIODBIGAtioNS.......eo e

SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

6.2

6.3
6.4

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

6.5
6.6
8.7 TOHAIS.....ceieeecieisci ettt

........................ 0.0

........................ 0.0
........................ 0.0

..... 0.0 |..

........................ 0.0

Industriall&Miscellaneous((Unaffiliated),
SchedulesIDI&IDALI(Groupl7)
1SSUETIODNGALIONS.......ceoceeeeeeeeeeieicee ettt
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

741
7.2

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:
7.5
7.6
7.7 Totals

8.1

CreditiTenantiLoans,iSchedulesDI&DAII(Groupi8)
ISSUETIODNGAtIONS.........cvveiieieeie ettt et
8.7 TOHAIS.....ceieeiieci et

........................ 0.0

........................ 0.0

9.1

Parent,/SubsidiarieslandiAffiliates,/SchedulesIDI&IDAI(Groupi9)

ISSUEITIODIGAtIONS.........cvveveeieeic ettt
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

9.2

9.3

9.4 OHNEI ..o et
MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

9.5 DEFINEU.. ...ttt s

9.6 Other.

9.7 TOHAIS.....ceoeeiect ettt

........................ 0.0
........................ 0.0

........................ 0.0
........................ 0.0

........................ 0.0

........................ 0.0
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SCHEDULEIDIIPARTHMAIISECTIONI2)(continued)
MaturityiDistributionloflAlliBondsiOwnediDecemberi31,1AtiIBook/AdjustediCarryingiValuesiByiMajori TypelandiSubtypelofilssues

DistributionlbyiType

1
10Year
oriLess

2
Overi1lYear
Throughi5iYears

3
Overi5lYears
Throughi10lYears

4
Overi100Years
Throughi200Years

5
Overi20
Years

6
Total
CurrentlYear

7
Columni6lasia
%lofiLinel10.7

8
TotalifromiColumn
6PriorlYear

9

YfromiCol.07
PriorlYear

10
Total
PubliclyiTraded

11
Total
PrivatelylPlaced

10.1
10.2

10.3
10.4

10.5
10.6
10.7
10.8

TotaliBonds(CurrentiYear

ISSUETIODNGAIONS. .....voreeeerieeeiei ettt
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINE.....oveevierii it

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Linel10.7laslal%IofiCol.06

111
112

11.5
11.6
1.7
11.8

TotallBonds(PrioriYear
1SSUETIODBIGAtioNS.......oveererrerreeesrereeeeeseeseireieenne
SinglelClassiMortgagelBacked/AssetiBackediSe
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINEA. ..ottt

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

DEAINEA......ceieveee ettt et s
Other...
TotalS.....covveverererenn

3,212,109

Linel11.70SIa0%I0fICOLIB. ..o s

.3,212,109
....100.0

121
12.2

12.3
124

12.5

TotallPubliclyiTradediBonds

ISSUETIODNGAIONS. .....cvoreeieireeeeieeiree ettt
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINE.....ooveeeieriiiri ittt

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Linel12.70as0al%I0fICOLB. .......ccervrerrrrerrrrrenns
Linel12.70aslal%IlofiLinel10.7,1Col.16,Sectioni10

TotallPrivatelylPlacediBonds

ISSUETIODIGAtIONS.......ocvecrericeciriesiesi et
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINEA. ..ottt

ASSETIBACKEDISECURITIES:
Defined
Other...




satementasofDecemberst20toire. 1 €NNEsseeBehavioral/Health, Inc.

Sch.[DAPt. 2 Verificationof(Short TermnvestmentsBetween(Years
NONE

Sch. DBPt.A Verification Between(Years
NONE

Sch..DBPt.BVerification Between(Years
NONE

Sch..DBPt.CVerificationBetween(Years
NONE

Sch. DBPt.D Verification Between(Years
NONE

Sch.[DBPt.EVerification
NONE

Sch.[DBPt.FiSn.1
NONE

Sch.DB[Pt.[F(Sn.(2
NONE

Sch.[S/Pt.1Sn.(2
NONE

Sch.[SPt. 2
NONE

Sch.[SPt.[3(Sn.(2
NONE

Sch.[SPt. 4
NONE

Sch.[SPt.5
NONE

39,140,141,42,43,144,(45,146,147,48
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SCHEDULEISIIPARTI6

RestatementiofiBalancelSheetitolldentifyiNetiCreditiforiCedediReinsurance

AsDRe1ported Restatzement Resfated
(NetiofiCeded) Adjustments (GrosslofiCeded)
ASSETS](Page2,/Col.[3)
1. CashlandlinvestedlassetSI(LINEITO)........ccciireriereriieieeeieisiseiseie ettt sessesnes | sresssessessessssessessesinees 30,421,478 | oot | et 30,421,478
2. Accidentlandihealthipremiumsiduelandiunpaidi(LiNEI12)........cccvevrvreeerrrrererreseeresesssesisesnns | cvrervesessesessssesenseesnens 2813146 | ..o | e 2,413,146
3. AmountsirecoverablelfromireiNSUIETSI(LINEIT3.T)......coiueieiiieieiieieesiieise st ssse s sesss | sessssessessessssessssasssssessssssessessessssess | essessssssessssassesiesssessessssssssssessnsans | essesssssssessesssessessessssessessassssasses 0
4. NetlcreditiforicededireiNSUIANCE. ..........cvucuurerrerrriereerieeseemreeessess s esss s sssesssessssssssas | cossessesesseessnes 0 PN OO 0
5. AlllotherladmittedlassetSI(DAIANCE)...........cccvivriveieieieiee ettt | fesstssssssssssssssessnsessneas 1,235,478 | .ot | coriesiesisnss s 1,235,478
6. TOtalSIASSELSI(LINGI2B)........c.veeveeeeeeirerctes ettt st s st bessensssas | svsessssessessnssssesensssenes 34,070,102 | oo [0 34,070,102
LIABILITIES,ICAPITALIANDISURPLUSI(Pagel3)
7. ClaimSIUNPAIAI(LINEDIT). ..o rvuerrerereerrereeereeeeseeeseseese et e s ses st stessesssnssesss | seseesessssnessessessnsssnenns 18,850,097 | oot ienneens | rreseeseniese e niseees 18,850,097
8.  AccruedimedicallincentivelpoollandIbonusIpayMENESI(LINEIZ)..........cccevireereveiireieiieieieieieieiies | ceeeresesesesssessesesesesessssssesessesesssess | sresesssisssssssesesssinssssssssesessssessssseses | sesesssessssesesssssesssesesssssssssseseses 0
9. PremiumsireceivediiniadvanCel(LINEIB)...........cc.cvevierrrrereveiereeesieieieseseisssesssssssssessssesessssenes | cevsseessesssssssessssensessesens 1,180,937 | tiviteiieiietiie et seeiesens | evestesissse s s sessenees 1,736,531
10.  ReinsuranceliniunauthorizedicomMPaNIESI(LINEIT8).........c.cvuevvrierireiereeeseesesess s sssessesns | sevesessssssssssessssessssssssssssssssssessssens | essesssssssessessssesiessesesssssssssssssessesans | essesesesessesssessessassssssssssssssases 0
11, AlllotherlliabilitieSI(DAIANCE)..........cc.eviveicieeictei ettt sbens | evssssssssessessssessnseeneas 7,076,654 | ..ot | e 7,076,654
12, TotalliabiliIeSI(LINGI22)...........cverrierrrireeeiireririsieeieeesieseseeess s essst s sesssessssennes | seessessssesssesssenesssneen 27,863,282 | ...ooovvercririeneeierenreeniennd (U 27,663,282
13. Totallcapitallandisurplusi(Linel30) 6,406,820 |....ooovverrreee e XXX i | e 6,406,820
14.  Totallliabilities,lcapitallandISUrPIUSI(LINEIST)........ceverereeeieeiseieiesesseie s sssssssssessssessens | evessessessesssesssenssnenes 34,070,102 | .o [0 34,070,102
NETICREDITIFORICEDEDIREINSURANCE
15, ClAIMSIUNPAIG. ........cvocvieieescieee ettt ettt s sttt s s s st ss s ssnsssens | oevessessnsssssssessssessensessssesseseesensnns 0
16.  AccruedImedicalliNnCENIVEIPOOL............cvrieeiiieicieicise ettt snies | easssessesssssssessssesses s s s s e ssssnd 0
17, PremiumsireCeiVedliNIadVANCE. ...........civrvmiurirrierierireiesieeseeiseee st sess s sesesnsens | setessssssssssssessesnssne s sessssesenes 0
18.  ReinsurancelrecoverablelonIPaIAIIOSSES. ........uuveuiveiieiseiiieieiesssssesessssesse s ssssessssesssesses | sessssesessessssessssesssssessssessessessesns 0
19.  OtherlcededireinSUranCelrECOVETaDIES. ............wwwmmerrrrermirerseessrreesesseesseesssess s esssenes | sresssssssssssssses s sssssssssssassees 0
20. TotallcededireinSuranCelrECOVETADIES.............ciiiiiieriiscie st eses | ceeeenis s 0
21, PremiumSITECERIVADIE. ........cvuurveiireciiieeee ettt ensiee | coreeb ettt 0
22, UnauthOMZEAIFGINSUTANCE..........couieriiiieciieei s | sbinss st 0
23.  OtheriicededireinsurancelpayableS/OffSELS............vuwururrerrerrirrirreireereeseee e eeeseeseesessssessens | fresssssssssssssesseseessnssessesssssnssssaees 0
24. TotallcededireinsurancelpayableS/OffSELS..........cciiieiiicecee et | ereeeaese et s et 0
25.  TotalinetlcreditiforicededireINSUIANCE. ...........vve i nesses | ceresereseseess s esssseeseees 0
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SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStatesiandiTerritories

1 2 DirectiBusinessiOnly
3 4 5 6 7 8
FederallEmployees|  Lifel&IAnnuity
Guaranty | Islinsurer Accident Health Premiumsland Property/
Fund Licensed? &Health Medicare Medicaid BenefitslProgram DepositiType Casualty
State,IEtc. (YESIorINO) | (YESIorINO) Premiums TitleIXVIII TitlelXIX Premiums ContractiFunds Premiums
1. Alabama.......cccooevieeiece e O e | | e | et | st | sesessnt st sens | seresietes st nies
2. Alaska.......coeeiieie e O i | | | e sres | st | sresiesest et nens | seiesietes et nies
3. ANZONA....eee s ...NO
4. Arkansas........cccocooeerieiieiieiesiniennns ...NO
5. California.......ccccveererereeeriesie e ...NO
6. Colorado........ccooevvererereeriesiciiieninns ...NO
7. Connecticut ...NO
8. Delaware ...NO
9. DistrictiofiColumbia ...NO
10. Florida.. . |...NO..
11.  Georgia.... ...NO
12, HaWali......ooveeieieieiecseecseians ..NO
13, 1daho....coececcceeee e ..NO
14, HNOIS.....veveereecvereereeeee e ..NO
15, Indiana......c.ccvvvrieiieirieseeee s ...NO
16, JOWaL.ooceiccce s ...NO
17.  Kansas. . |....NO..
18.  Kentucky ...NO
19, LouiSiana........cocvvervverernereireiereeisenns (. I ..NO
20, MaiN€. ..ot 7] =8 ..NO
21, Maryland.........c.cocovervevereeeieesisienns V[ ) ...NO
22. MassachuSetts..........coovervverrerrerenrennnes MA| .o ..NO
23, Michigan.......ccccooevveerieeeieesieseeniens ...NO
24, Minnesota.... .. |....NO..
25, MiSSISSIDPI.....cvevvreererierririererrisieneens ...NO
26, MISSOUI....cocvvreeeercriseieieieserieiens ..NO
27. Montana.........cccevvvevevenereenrieieeienens ...NO
28. Nebraska..........ccoeeerrrerrrrecresieeniins ...NO
29. Nevada.........cooveeeriveeieeee e ...NO
30.  NewlHampshire..........cooovreriernrinens NH| ...NO
31, NEWIErSEY.....ococoevvvererereeerereenene ...NO
32, NeWIMEeXICO......cccovevererrererrrererereernans ...NO
33. NewlYork..... . |...NO..
34.  NorthiCarolina ..NO
35, NorthiDakota...........cccoeveevevrererrirennnns ...NO
36.  ONi0...ueereeceeeeeeeeeeeeeeee et ..NO
37, Oklahoma.......cccocevevvvvecreieieceeran ...NO
38, OreQON....eeeereee et ...NO
39.  Pennsylvania..........ccooemeenrenreneenneennns ...NO
40. Rhodellsland... ...NO..
41.  SouthiCarolina ..NO
42.  SouthiDakota WNO........
43 WYES........
44, ..NO........
45, ..NO.........
46. ..NO
47. ..NO..
48.  Washington .NO
49, WestiVirginia..........coeereereereereeneenneenen ..NO........
50, WISCONSIN......couivirercreerrieieiese i ..NO........
51, WYOMING...o.oveeeeeceeeeiieeeeeseirereeeeene wNO.coe
52.  AmericaniSamoa...........ccccevevrreernnes AS| . ..NO..........
53, GUAM....cviieieveie s (€10 NO..........
54, PUertolRICO.........ccererererieiceciiae PR e NO..........
55.  U.S.Virginllslands..........c..cccooovrrerrnnee. LY/ N TR ..NO..........
56. Canada.........ccccooveiriereieieieeen (0] \ ) S ..NO..........
57.  AggregatelOtherialien..........cc.ccocvuenn OT ... XXX | XXX......
58. Totall(DirectiBuSINESS).........cccvverrerereerecns | cone XXX....... [C) I 1
5798. Summarylofiremainingiwritelinsiforllinel57ifromloverflowipage..
5799. Totall(Linesl57010thrui57030plusi5798))(Linel570above).....................

Explanationiofibasislofiallocationiby(states, premiumsibyistate,letc.

(a)minsertithelnumberloflyesiresponsesiexceptiforiCanadalandiOtheriAlien.
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SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTII-IORGANIZATIONALICHART

Onex(Corporation
(Ultimate(Controlling([Entity)
Fed(ID980226660

MagellanHealth(Services,(Inc.
FedlID581076937

Magellan(BehavioralHealth,
Inc.
FedlD[5212135463

TennesseeBehavioral[Health,

Inc.
FedlD621621636
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SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTII-IORGANIZATIONALICHART
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SCHEDULEIY((Continued)
IPARTI2IISUMMARYIOFIINSURER'SITRANSACTIONSIWITHIANYIAFFILIATES
6 7 8

1 2 3 4 5 9 10 11 12 13
Income/
(Disbursements) AnyiOther Reinsurance
Purchases,Sales Incurrediin MateriallActivity Recoverable/
oriExchangeslof Connectioniwith Management Income/ Notlinithe (Payable)ion
Loans,[Securities, Guaranteeslor Agreements (Disbursements) Ordinary Lossesland/or
NAIC Federal Nameslofiinsurers ReallEstate, Undertakings and Incurrediunder Courselofithe ReservelCredit
Company ID andIParent,ISubsidiaries Shareholder Capital MortgagelLoansior forithelBenefit Service Reinsurance Insurer's Taken/
Code Number orlAffiliates Dividends Contributions Otherillnvestments oflanylAffiliate(s) Contracts Agreements * Business Totals (Liability)
Affiliated Transactions
5201922729.............. AdvocarelofiTennessee,lInc I 14,629,821 | ..o | e 14,629,821
... |6201621636... ... | TennesseelBehaviorallHEalth,lINC...........cccoeviiieiiceeiiiieiiins | veeeieiiiesiseeseesisseies | ceerssssssssssesesssssssssssssesesnns | sossesessesesssssssesssesessssnsess | esersesssssssessssssessssssssessnns | sones (14,629,821) | .. ..(14,629,821)]...
. |5202135463... .. | MagellaniHealthISErviCes,lINC.........ccccvvceereeniceiereesiieiens | eveveisnsenereresseiessnisesensnss | eevererenerennnend(1,800,000) | cvovoiciicceeieiceeeeiens | e [ e ....(1,800,000) | ...
6201621636... TennesseelBehaviorallHealth,lInc. e | v 1,800,000 | ot | e | et eeenenenens | eeesrerererereenterererenes | ereres .1,800,000
9999999, [ CONrOIITOLAIS. .......cvvrveerercirerieirereeisesiessssiressess st sssssssssssssssssssssssessssssessessessessssssessans | srsessssssesssssessenssessensnnssld | svnnssssesnssssssessmssssssessnsd | evverssssesssssessesssessesensQ. | sereessessssssessssesssessessesssQ | evessesssesessossessossessenens 0
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SUPPLEMENTALIEXHIBITSIANDISCHEDULESIINTERROGATORIES

Thelfollowingisupplementalireportslarelrequireditolbelfilediasipartiofiyouristatementifiling.lHowever,linitheleventithatlyouricompanyidoesinotitransactitheltypelof
businessiforiwhichithelspecialireportimustibelfiled,lyouriresponselofiNOitolithelspecificlinterrogatoryiwillibelacceptediinllieulofifilinglal’NONE "Ireportiandialbaricode
willlbelprintedibelow.mifithelsupplementlisirequiredioflyouricompanyibutlisinotibeing(filediforiwhateverireason,lenteriSEEIEXPLANATIONIandiprovidelan
explanationfollowingithelinterrogatorylquestions.

MARCHIFILING RESPONSES

1. WillithelMedicarelSupplementiinsurancelExperiencelExhibitibelfilediwithithelstatelofidomicilelanditheINAICIbyiMarchi1? NO

2. WillithelSupplementallCompensationiExhibitibelfilediwithithelstatelofidomicilelbyiMarchi1? YES

3. WilllanlactuarialicertificationibelfilediwithithisistatementibyiMarchi1? YES

4. WillithelRiskiBasediCapitallReportibelfilediwithitheINAICIbyiMarchi1? SEEIEXPLANATION

5. WillithelRiskiBasediCapitaliReportibelfilediwithithelstatelofidomicile,lifirequired,lbyiMarchi1? YES

6. WillithelLifelSupplementibelfilediwithithelstatelofidomicilelanditheINAICIbyiMarchi1? NO

7. WillithelProperty/CasualtyiSupplementibelfilediwithithelstatelofidomicilelanditheINAICIbyiMarchi1? NO
APRILIFILING

8.  WilllManagement'siDiscussioniandiAnalysisibelfiledibytAprili1? YES

9.  WillithelLongitermiCarelExperiencelReportinglFormsibelfilediwithithelstatelofidomicilelbylApril11? NO

10.  WillithellnvestmentiRiskiinterrogatoriesibelfiledibylAprili1? YES
JUNEIFILING

11.  WilllantauditedifinancialireportibelfiledibytJunei1iwithithelstatelofidomicile? YES

EXPLANATIONS:

[4.IFilingiwithitheINAIClisInoticurrentlylalrequirement.
BARICODE:

AR R0 0 AV AR
* 00 OOO 200436 00O0O0O0O0 *
A0 R0 0 A AR
* 0 0OOO 20043 900O0O0O0O0 *
AR SRR AR PR
* 00 0002 0042 00500UO0O0O0 =«
A0S0 0 LD AR
* 0 0OOO 2004207 0O0O0O0O0 =
A0 BT G ERR A
* 00 0002 0043 3 00UO0TUO0TUO0O0 =

53



satementasofDecemberst20toire. 1 €NNEsseeBehavioral/Health, Inc.

OverflowPage
NONE

OverflowPage
NONE

Sch./APt.1
NONE

Sch.[A[Pt.[2
NONE

Sch./APt.3
NONE

Sch.B(Pt.M1
NONE

Sch.BPt.(2
NONE

Sch..BAPt.
NONE

Sch.[BAPt.2
NONE

54P,54L,EO01,[E02, E03, [E04, E05,[E06, EO7
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SCHEDULEIDIIPART1

ShowinglalliLongi TermiBONDSIOwnediDecemberi31iofiCurrentlYear

1 2 Codes 6 7 FairlValue 10 11 ChangeliniBook/AdjustediCarryinglValue Interest Dates
41 5 8 9 12 13 14 15 16 17 18 19 20 21 22
F
0 Rate Current
r Used Year's Total Gross
e to Unrealized Current OtheriThan Foreign Admitted Amount
i NAIC Obtain Valuation Year's Temporary Exchange Effective Amount Received
CUsIP g| Bond |Desigl| Fair Fair Book/Adjusted Increase/ (Amortization)/ Impairment Changelin Rate Rate How Dueland During
Identification Description n| Char |nation|  ActualiCost Value Value PariValue CarryingValue (Decrease) Accretion Recognized B./A.C.V. of of Paid Accrued Year Acquired Maturity
U.S./GovernmentlissueriObligations
31359M RL 9] USiTreasuryiNote 603,813 600,000 602,415 (1,398) 02/13/2004... | 05/15/2006...
3133MU_MU 6] USITreasuryiNote 2,610,868 2,600,000 2,604,525 (4,776) 09/03/2003... | 12/15/2005...
0199999. U.S./GovernmentilillssueriObligations 3,214,681 | .. XXX.ooo | 003,206,940 | ... 3,200,000 | ........... 3,206,940 (6,174)] ....
0399999. TotalllU.S.IGovernment............ 3,214,681 3,200,000 3,206,940 (6,174)] ....
Totals
5499999. TotalllllSSUETIODIGAtIONS . .......iveeeveieies ettt ettt ettt 3,214,681 3,200,000 3,206,940 0 GATA] o0 | 0 L XXX [ XXX
6099999. GrandiTotalllIBONGS........c.rreeiereeserresseies e sssess s 3,214,681 3,200,000 3,206,940 0 BATA o0 0 [ XXX | XXX
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Sch.DPt.[2Sn.1
NONE

Sch.DPt.2[(Sn.(2
NONE

E09,[E10
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SCHEDULEIDIIPART3
ShowinglallilLongi TermiBondslandiStocksIACQUIREDIDuringiCurrentiYear

1 2 3 4 5 6 7 8 9
CUSIP Date Numberiof Actual Par PaidiforiAccrued
Identification Description Foreign Acquired NamelofiVendor ShareslofiStock Cost Value InterestiandiDividends
Bondsl[lIU.S.IGovernment

31359M _RL 9] USITreasuryiNOte. .......ooocccomrsscccerrsceee [02/13/2004........ | FIrSHTONNESSEE. ....oooosooveessoveessssserssssseeessessseesssseesessssesssssseseseseeesses | avesseeeaseseesssesseesssesseessessseeeessseeeess | sossesssssssersssssesesssseessesseesssed 603,813 3,300
0399999. TotallIBondsIIU.S.IGovernment. 603,813 3,300
6099997. TotalliBondsiPart 603,813 3,300
6099999. TotalliBonds 603,813 3,300
603,813 3,300

7499999. TotalliBonds,[PreferrediandiCommoniStocks
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SCHEDULEIDIIPART4
ShowingallilLongi TermiBondslandiStocksiISOLD,IREDEEMEDioriOtherwiselDISPOSEDIOFIDuringiCurrentlYear

1 2 3 4 5 6 7 8 9 10 ChangeliniBook/AdjustedICarryingValue 16 17 18 19 20 21
F 1" 12 13 14 15 Bond
¢} Current Book/ Foreign Interest/
r PrioriYear Year's Total Adjusted Exchange | Realized Total Stock
e Book/ Unrealized Current OtheriThan Total Foreign Carrying Gain Gain Gain Dividends
i Numberiof Adjusted Valuation Year's Temporary Changelin Exchange Value (Loss) (Loss) (Loss) Received
CusIpP g| Disposal Shares Par Actual Carrying Increase/  |(Amortization)/| Impairment B./A.C.V. Changelin atiDisposal on on on During Maturity
Identification Description n Date NamelofiPurchaser ofiStock Consideration Value Cost Value (Decrease) | Accretion | Recognized | (11+12113) B./A.C.V. Date Disposal Disposal Disposal Year Date
Bonds[1U.S.IGovernment
912827 N8 1] USITreasuryiNote ... | ... 02/15/2004. [ SecurityiMatured..........ccoovesiee Lo | o 600,000 ....602,808 (2,808) (2,808) 600,000 [ .o | L0 [ 17,625 | 02/15/2004.
0399999. TotalliBondsllU.S.IGovernment 600,000 602,808 (2,808) 0 600,000
6099997. TOtallIBONASTIPAMIA. ...t eetsiine sttt | nnsecsad 600,000 602,808 ..(2,808)| . (2,808) 0 600,000
6099999. TotalliBonds 600,000 ..(2,808)| . (2,808) 0 600,000 17,625
7499999. TotalllIBonds,PreferrediandiComMONISIOCKS.............c.oveeveevreceieieiers eeeeeveeeeseeeveeeeeveeeseeeenesseseseeseenesnassensensnnssnnsnssnsesennene | wereeereres 600,000 |.......XXX........ | ..........640,125 | ..........602,808 |..............0 | ........ (2,808) (2,808) 0 600,000 | ..ocooeeea0 oo O |0 ] 17,625
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Sch.DPt.(5
NONE

Sch.DPt.[6Sn.1
NONE

Sch.DPt.[6(Sn.(2
NONE

Sch.DAPt.M
NONE

Sch.DBPt.[A[Sn.1
NONE

Sch.[DB/Pt.[A(Sn.2
NONE

Sch.DB[Pt.[A’Sn.[3
NONE

Sch.DB[Pt..B(Sn.
NONE

Sch.[DBPt. B'Sn.2
NONE

Sch.[DBPt.[B(Sn.[3
NONE

Sch. DBPt.[CSn.1
NONE

Sch..DBPt.[CSn.(2
NONE

Sch..DBPt.[CSNn.[3
NONE

Sch..DBPt..[DSn.1
NONE

Sch.[DBPt..[DSn.2
NONE

Sch..DBPt.[DSn.3
NONE

Sch.[DBPt.[E[Sn.1
NONE

E13,E14,[E15,[E16,[E17,([E18,[E19,[E20, E21, E22
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SCHEDULEIEINPARTMIICASH
2 3

1 4 5 6 7
Amountlof Amountlof

Rate Interest InterestlAccrued

of Received Decemberi310of
Depository Code Interest DuringlYear CurrentiYear Balance *

OpeniDepositories

USIBANK. ......vocvevvevseee ettt ens et ente etssessessssssesses e s s s b st s s b st ent s ses s s bse s s s st nsnsenaans | sentanean ValeS....vvvvere | oererrerarnns 191,210 [ oo [ 24,922,433 [ XXX
FIrSHITENNESSEE. ......cuvviiveiiitcteiiteiei ettt esie st eeiess evetessesesessesesessesesensereses s sesseresesesesessssesensssesennsesensnnes | senissens varies...... 11,831 ... ...2,292,105 | XXX
0199999.0ITotallIOpeniDepositories.. . . 203,041 | ... 0. 27,214,538 | XXX
0399999.1iTotallCashioniDeposit... A XXX ]k XXX | e 203,041 | ... 0 [ 27,214,538 | XXX
0599999.0ITOAIICASN. ......cocvveviiieicte ettt bbbt ns XXX ] e e XX [ 203,041 | oo [V 27,214,538 [ XXX

ITOTALSIOFIDEPOSITORYIBALANCESIONITHEILASTIDAYIOFIEACHIMONTHIDURINGITHEICURRENTIYEAR

1.0January.........ccoevne. 12,014,448 [4.0ApriL.....ocvevereireee. 11,425,591 | 7.0JUly...oecvericee ....11,662,494 | 10.00ctober..................
2.0February... ..11,932,916 |5.IMay.. ....11,333,348 | 8.1August 11,271,373 |11.0November.
3UMarch....ccceceieeees | e 11,727,227 |6.0JUN6.....cveeevercrereres | e 7,894,071 |9.0September........ccccce. | covrirerennas 34,611,263 | 12.[December..............

E23
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SCHEDULEIENPARTI21IICASHIEQUIVALENTS

ShowlInvestmentsiOwnediDecemberi31iofiCurrentlYear

1 2 3 4 5 6 7 8 9
CUsIP Date Ratelof Book/Adjusted Amountiofiinterest GrosslInvestment
Identification Description Code Acquired Interest Maturity CarryinglValue Duel&IAccrued Income

ve3

NONE
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SCHEDULEIEIIPARTI3IISPECIALIDEPOSITS
Z

1 2 3 5 6 7
Line ParforiBook Statement Fair
Number Type DescriptionlofiDeposit WherelDepositedlandiPurposelofiDeposit Value Valuel(a) Value
SPECIALIDEPOSITSIWHICHIAREIFORITHEIBENEFITIOFIALLIPOLICYHOLDERS
9999998. TotalllAll'SpecialiDepositsiHeldiforiBenefitlofialliPolicyholders,IClaimants, 1&ICreditorsIofthEICOMPANY. ........cv ittt ettt ettt ettt ses sttt bes s s e asss et ess et st s st s s ens s sensessnsnsessnsansesns | sosbossesssssssosssssssnsnsesansas 3,200,000 | .o 3,206,940 | oo 3,206,940
9099999, TOAIS........eoeveeeeeeeeeeeeeeeeeteeteset et eeeeeteeeeeeeeseeeeessssesesessessesessensssesessessessssssessesseesseseressesaesssssesssssseesassesssnsasssnsssessne aesseesessessassssesassasssessessassasssessessesessosesaesaesseseeesaesaessesseeseessresesserssese st et s aesees et e srasessesseesaetereass | srsersesessiresssresssseresseeres 3,200,000 | oo 3,206,940 | eoveoveeee 3,206,940

(a)lincludingl$

OtcashlandishortitermlinvestmentslasidefinediiniSSAPINo.2lofitheINAICIAccountinglPracticesiandiProceduresiManual.
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*= 0 00OOO 2 0O04460O0O01O0 0 =

SUPPLEMENTALICOMPENSATIONIEXHIBIT
(TolberfiledibyiMarchi1)
PARTIMIIINTERROGATORIES

1. Thelreportinglinsurerlisialmemberiofialgrouplofiinsurersioriothertholdingicompanyisystem? 'Y esO[IX]0minnN oo
Iflyes,ldolthelamountsibelowlrepresent
1)Itotaligrossicompensationipaidtoleachlindividualibylorionibehalfiofiallicompaniesiwhichlarelpartiofithelgroup;lor Y esIm]ommmuNo[iXi
2)Tallocationitoleachlinsurer? Y esI[IX]omuIuN o]
2. Didianyipersoniwhilelaniofficer,idirector,loritrusteelofithelreportinglentitylreceiveldirectlylorlindirectly,iduringithelperiodicoveredibyithisistatementlany
commissionlonithelbusinessitransactionslofithelreportinglentity? Y esIIm]omnmmuNod[iXa]
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